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$1 13m on impact 
of restructuring 

Sweden's. Electrolux suffered a SKrQilm {$ii3m) 
second-quarter loss as it absorbed the impact of 
a SKr2.5bn restructuring charge. In June the 
group announced a two-y ear plan to raise profit' 
ability by cutting 12,000 jobs worldwide. The def- 
icit - which compared with a SKj$12m profit for 
the quarter last year- reflected the decision to 
book the entire prelected cost of the rationalisa- 
tion in the quarter. Page U 

FTSE surges pant 9,000: London's FTSE 
ZOO index has surged past 5,000 for the first time, 
as hopos rose that the Bank of England may not 
raise Interest rates. The pound dropped nearly 
three rants against the dollar to Its lowest level 
In nearly five months, and also shed well over 
five pfennigs against the D-Mark. Page 11; Ster- 
ling's strength,- Page 6 - 

Nad goM coDfaraaca: The UK government 
will host an International conference on Nazi 
gold In December. Foreign Secretary Robin 
Cook said the conference would aim to pool 
information relating to gold looted by the Nazis 
from both countries ami tndivkluals. Page 2 

Brussels probe Into XUfc The European . . 
Commission will hold hearings nert month into 
allegations that Dutch afaiine KLM engaged in 
unfair practices against UK carrier EasyJet 
Page 2. ■ 

Jardlne shares surges Jardine group share 
prices rose sharply as Li Ka-shing’s purchase of 
stakes in two of its main subsidiaries fuelled' 
expectations of a bid,.a strategic alliance, or the 
re-listing of the conglomerate's businesses in 
Hong Kong. Page:il 

Internet record plan: Three of the largest 
US record companies - Warner. Sony and BMG 
- plan to sell almost all their releases directly 
over the internet. The decision may cause other 
companies to speed up their plans to sell on the 
internet Page 10 

Strike p a ralyse* Venezuela: Venezuela’s 
first general strike for eight years paralysed 
large parts of the economy. The public transport 
shutdown farced millions of workers to stay at 
home and closed most businesses. The 12-hour 
stoppage was called by the Venezuelan Workers 
Confederation (CTV) to protest against rising 
prices. PagelO 

VtetnamoR*«a^c^f^»: s^JC Petroleum, a 
consortium in wbich Mobfl Oil is the largest' 
partner, has abandonedan oilfield off Vietnam 
after a three-year exploration yielded nothing. 
The stoppage at tire. Thanh Long field is, another 
blow for ^ j^wxrtry" prospects . - 

Waiaitafci IMPi .■ 

China’s economy vrifi bedmethe world’s larg- ’ . 
est by &R0, overtaldhg the US;’says a study by 
China’s Academy df Sodal Sciences, a govern- 
ment thtwic fan It. Thkr fs the first time an affl- 
etaKaxtoese tostitation. has forecast that. Chi- ; 
na*8 wnHw«iry «wni^nfcgrnwft Will carry it 
past theTJS within a generation* Page 8 

CHHan qgt» dwflott lurw c— ta President 
CUnton said Ms administration had revised its 
1897 budget deficit calculations down by $13hn 
to 937fasL r EtopzwSetad there would be a budget 
surplus in excess of faohn by 2002, which should 
be nialntained^aevrad years. Pages 

i fen am krtafi unity 



Leaders of Sinn Win. this political wing of the 
IRA. indicated a Boftaningof position at their 
first talks with a.UK minister stare the new IRA 
ceasefire. Party ptesarat Geriy Adams (above 
left with Martin McGutaneas) repeatedSinn 
Fain’s objective of “an end to British rule 1 !', but 
suggested republicans could accepts settlement 
which, fell short of Irish unity. Page 10 : " 


FTxwn the FT web site provides qxdtae news,- 
comment and analysis at http://www.FT.com 
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Surprise deal as Steve Jobs returns to board of company he founded 23 years ago 


Apple to ally 
with arch-rivals 
at Microsoft 


By Louise Kehoe In Sen 
Francisco 

Apple Computer, the 
struggling persona] computer 
industry pioneer, yesterday 
announced a surprise alliance 
with Microsoft, its bitter rival. 

To cement their partnership' 
Microsoft took a small minor- 
ity stake in Apple, for 9150m. 

Mr Steve Jobs, who is lead- 
ing an effort to resurrect 
Apple, the company he co- 
founded 23 years, said Micro- 
soft and Apple should put 
aside their past differences. 

Speaking before a crowd of 
Apple supporters at the 
MacWorid trade show in Bos- 
ton, he said: “We have to let go 
of the notion that for Apple to 
win, Microsoft needs to lose.” 

He also announced that he 
would join Apple's board of 
directors, cementing his 
renewed ties with the com- 
pany which he was forced out 
of in 1985. He has acted in the 
unofficial capacity of a “part 
time adviser* to Apple's man- 
agers and board since Decem- 
ber. . 

Apple also added three new 
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board members, all with expe- 
rience in the computer and 
software industry: Mr Larry 
Ellison, chairman and chief 
executive of Oracle, the 
world’s largest database soft- 
ware company; Mr Bill Camp- 
bell, president and chief execu- 
tive of Intuit, the leader in 
personal finance software: and 
Mr Jerry York, former chief 
financial officer of Interna- 
tiona] Business Machines. 

Three board members 
resigned, including Mr Mike 
Markkula. who provided the 
original financial backing for 
Apple and has sat on its board 


ever since. Mr Markkula has 
long been at odds with Mr Jobs 
and his departure was not 
unexpected. 

The alliance with Microsoft 
took Apple investors by sur- 
prise. Microsoft, which domi- 
nates the personal computer 
market with its Windows soft- 
ware. is widely regarded as 
Apple's nemesis. 

Microsoft will invest $150m 
in Apple, buying shares at 
“slightly below the market 
value". The Investment had 
been part of a package of col- 
laborative agreements pro- 
posed by Mr Jobs, according to 
Microsoft. 

These include Microsoft's 
agreement to continue to 
develop and ship office applica- 
tions for the Apple Macintosh. 
In return, Apple will bundle 
Microsoft's internet browser 
software. Internet Explorer, in 
future Macintosh products. 

The companies also reached 
a broad patent cross-licensing 
agreement. Microsoft said 
there were no other “material" 
financial elements in the alli- 
ance. However. Microsoft is 
expected to pay patent royal- 



Steve Jobs announcing the deal in front of stunned Apple supporters in Boston yesterday 


ties to Apple. 

Mr Biff Gates. Microsoft's 
chair man and chief executive, 
said: “In 1984, Steve Jobs and I 
stood together when Microsoft 
announced Microsoft Excel, an 
application that is widely cred- 
ited with helping to define the 
potential of the Mac as a great 
applications platform.” 


‘‘Today's announcements 
underscore our continued 
belief in the Mac as a platform 
for applications and leading- 
edge Internet technologies. 
Microsoft has millions of cus- 
tomers who rely on Macintosh 
technology and they can be 
assured that Microsoft prod- 
ucts for the Mac will continue 


to be available.” 

Apple still lacks a chief exec- 
utive, following the forced res- 
ignation last month of Mr Gil 
Amelio. Apple said a search 

Continued on Page 10 
Reports and analysis. Page 12 
Editorial comment. Page 9 
Lex, Page 10 


German jobless hits record high 

New setback for Kohl as east-west gulf continues to grow 


By Ralph Atldhs In Bonn 

Ropes of ' a break ux the 
relentless upward trend in 
German unemployment were 
set back yesterday by figures 
showing a 17,000 jump in 
July’s seasonally -adjusted total 
to 4JJ9®n - another poet-war 
record. 

The increase added to the 
political difficulties faced by 
Chancellor Helmut Kohl fol- 
lowing the collapse last week 
of his government's tax reform 
plans and pointed to further 
difficulties in meeting the 
financial criteria for would-be 
members of the planned Euro- 
pean single currency. 

It also highlighted a growing 
imbalance between eastern 
Germany - where the econ- 
omy remains weak, in spite of 
massive investment - and the 
west, where there are signs of 
unemployment stabilising. Mr 
Bernhard Jagoda, president of 
the federal labour office, said 
there was an “increasing kpsi- 
dednees" between the two 
parts of the country. 


German jobless 
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However, labour office offi- 
cials warned that the differ- 
ences could have been exag- 
gerated by the transfer of 
unemployed, people registered 
in west Berlin from the west 
German figures into those for 
the east 

The politically sensitive 
unemploy ment fig- 
ure last month rose by 131.800 
to 4J&4m - a record for the 
month of July. Seasonally 


adjusted figures released by 
the Bundesbank put eastern 
German unemployment at 1&2 
per cent of the workforce, up 
from 17.8 per cent In June. For 
the west, the figure fell to 9.8 
per cent from 9.9 per cent the 
previous month. 

The gloomier-than-expected 
numbers reversed growing 
expectations that the Bundes- 
bank would try soon to raise 
short term interest rates to 
shore up a weak D-Mark. 

However, it Is likely that 
later this month Bono will 
have to revise upwards its 
forecast that unemployment 
will average 4J285m this year. 
In turn, that could signal fresh 
difficulties for Germany In 
meeting the public sector defi- 
cit target of 3 per cent of gross 
domestic product for countries 
wishing to join the proposed 
single European currency. 

“Even if unemployment 
remained unchanged during 
the last five months of 1997, 
the jobless total would average 
4.36m,” said Mr Robert Prior- 
Wandesforde, European econo- 


mist at HSBC James Capel in 
London. The difference com- 
pared with the government 
forecast would add 0.1 per cent 
of gross domestic product to 
the budget deficit, he added. 

Rising unemployment has 
resulted from sluggish domes- 
tic demand, widespread ration- 
alisation by German industry 
and the shift of production 
abroad to take advantage of 
lower labour costs. 

July’s figures could also 
have been affected by the addi- 
tion to the total erf those on 
short-time working or on job 
creation schemes. 


India shelves plan to 
admit foreign insurers 


By Mark Nicholson 
In New Delhi 

International insurers' 
attempts to enter the Indian 
market suffered a serious 
reverse yesterday when the 
Delhi government was farced 
to withdraw legislation 
intended to even the business 
to the private sector. 

Hie MU, designed to grant 
the country's year-old insur- 
ance regulatory body statu- 
tory powers, was pulled after 
the main opposition party 
insisted on an amendment 
banning foreign insurance 
companies from entering the 


sector. Delegates in Delhi for a 
conference on insurance liber- 
alisation were dismayed. 
“Where does that leave the I 
500 of us here today? Very dis- 
appointed,” said Mr John 
Brice, India representative of 
General Accident, the UK 
Insurer. 

Eleven foreign insurers have 
established joint ventures in 
India in the past two years in 
readiness for the sector’s even- 
tual liberalisation. At least 
half, lnclnding Commercial 
Union, General Accident and 
CIGNA, have said they hoped 

Continued on Page 10 


Hilton Hotels lifts offer for 
ITT to $8.3bn in bid battle 


By Richard Tomkins 
In Now York 

The six-month bid battle for 
3TT, the US hotel and ea g i pp 
company, tot* a fresh turn 
yesterday whan Hilton Hotels 
sharply increased the value of 
its unsolicited offer from 
&5bn to &3bn. 

Mr Stephen Boflenbach. Hil- 
ton's chief executive, said the 
new offer was “superior" to 
HTs plan to break itself up 
into three companies and buy 
back J2.lbn worth of its stock, 
announced last month, 

“In view of our revised offer 
and the compelling economic 
benefits to be realised by 
bringing together these two 
companies, the tune ha« come 
for Hilton and ITT to reach a 
prompt agreement to expedite 
this transaction," said Mr Bol- 
lenbach. 

However,. Wall Street ana- 


lysts said the offer was 
unlikely to win over ITT’s 
shareholders. “They are not 
even in the ball game yet,” 
said Mr James Murren, an ana- 
lyst at Deutsche Morgan Gren- 
fell in New York. “Bat at least 
.they are in the parking lot” 

ITT, which has refused to 
negotiate with Hilton, said its 
board would respond to the 
offer in due course. 

Hilton said it was lifting the 
value of its two-stage offer 
from $55 a share, the price set 
when it launched its bid at the 
end of January, to $70 a share. 
The new price is the same as 
that offered by ITT in its buy- 
back proposal. Hilton said the 
higher offer would not dilute 
next year’s earnings per share. 

Its tender offer consists of 
$7 0 a s hare in cash far anmigh 

of HTs shares to take it to the 

50.1 per cent level. Then, it 
proposes to complete the 


CONTENTS 


merger by giving ITT’s share- 
holders $70 worth of Hilton 
stock for each of their remain- 
ing shares. 

Hnton said its revised offer 
represented a pr emium of 64 
per cent to ITTs share price 
before its January bid. But 
analysts said it represented too 
small a premium over ITT’s 
recent share price to stand a 
realistic chance of succeeding. 

ITTs shares surged 7 per 
cent to $66ft last month after 
the company announced plans 
to break up into three compa- 
nies and to buy batik 26 per 
cent of Us shares at $70 each. 

Since then, Hilton's shares 
have slipped back. But yester- 
day’s announcement lifted 
them $itf, or 3 per cent, to 
$64% in early trading, while 
Hilton's shares lost $%. car 3 
per cent, to $31%. 
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KLM faces unfair practices hearing 


By Michael Skapinker, 

Aerospace Correspondent 

The European Commission is to 
hold bearings next month into alle- 
gations that KLM, the Dutch air- 
line. engaged in unfair practices 
against Easy Jet. the UK-based low- 
cost carrier. 

The Commission has issued a 
statement of objections against 
KLM's behaviour. Commission offi- 
cials raided KLM's Amsterdam 
offices in February after com- 
plaints from EasyJet that the 
Dutch carrier was trying to price it 


out of the market 

EasyJet complained to the Com- 
mission after the discovery of an 
internal KLM memorandum which 
spoke of the need “to stop the 
growth and development of 
EasyJet and to make sure that this 
newcomer will not be able to 
secure a solid position in the Dutch 
market". KLM did not deny the 
existence of the memo but sard it 
was not an official document. 

EasyJet. which has been flying 
since 1995. is owned by Mr Stelios 
Haji-Ioannou, a Greek shipping 
millionaire. Operating from Lon- 


don's Luton airport, it has 
attempted to emulate Southwest 
Air lines of the US by offering a 
no-frills, cut-price service. Passen- 
gers do not receive meals on board 
although they can buy drinks and 
snacks. 

EasyJet. which began by flying 
from Luton to Scotland, received 
strong Dutch objections when it 
began services to Amsterdam's 
Schiphol airport last year. Schiphol 
authorities wrote to Mr Haji-Ioan- 
nou to say that they thought there 
were already too many flights 
between London and Amsterdam. 


An airport official said: "I 
strongly advise you to reconsider 
your current plan and maybe look 
into more profitable European des- 
tinations. We would not like to see 
one of Europe's pioneering low-fare 
carriers go under because of a 
hi ghly competitive and unprofita- 
ble Amsterdam operation-'’ 

Mr Haji-Ioannou has alleged that, 
when be did launch his Amster- 
dam services. KLM cut fares on the 
route in response. He has alleged 
that KLM has contravened Article 
86 of the Treaty of Rome, which 
prohibits abuse of a dominant mar- 


ket position. KLM has said it has 
no intention of trying to force 
EasyJet out of the London-Amster- 
dam market 

The airline said: "KLM is a com- 
mercial company and, within the 
limits of what is economically 
acceptable, it uses all commercial 
possibilities in an active and cre- 
ative manna 1 KLM denies that it 
has a dominant position. At Schip- 
hol airport, KLM experiences direct 
competition from more than 90 
other airlines. The battle to win 
the favour of the passenger is a 
daily and global one." 


EU label rules give 
food for thought 


F or Nestle. Europe's 
biggest food manufac- 
turer, the European 
Union's decision last week to 
adopt common labelling 
rules for products con tainin g 
genetically modified soya 
and maize could not have 
come soon enough. 

"We very much appreciate 
that the [EU] has decided to 
do this," said Mr Claus Con- 
zelmann, biotechnology 
expert at Nestles Swiss 
headquarters. "But we 
would have been happier if 
it had been done a few 
months earlier." 

Both crops were licensed 
for sale in the EU last year 
after being declared safe by 
the US authorities and the 
European Commission. 

But consumer and envi- 
ronmental groups still have 
concerns over the products’ 
long-term effect on human 
health, and say foods con- 
taining them should be 
labelled to allow consumers 
to choose whether they want 
to eat them. Companies pro- 
cessing the crops have been 
operating in a no-man’s-land 
in the absence of an EU deci- 
sion on labelling. As the 
crops were already on the 
market, they were not cov- 
ered by labelling require- 
ments introduced for geneti- 
cally modified consumer 
foods by the EU's Novel 
Foods Regulation, which 
took effect in May. 


Now Nestle and other 
manufacturers have a fur- 
ther waft - to see what 
wording member states 
agree for the labels, and 
whether crop derivatives 
such as oil will be covered. 

The common labelling 
roles agreed last week are 
due to take effect in Novem- 
ber. but some companies 
fear it will take longer. 

Meanwhile, production of 
genetically modified crops is 
ex panding rapidly. About 12 
per cent of this year's US 
soybean crop is genetically 
altered, against 2 per cent 
last year. 

The labelling move on 
maize and soya was 
demanded by a committee of 
EU states’ food experts. It 
will run in advance of 
broader Commission 
attempts to replace the EU’s 
piecemeal labelling rules 
with a more coherent 
approach covering the entire 
food chain, from seeds and 
animal feeds to consumer 
foods. Brussels' desire to act 
on the issue stems partly 
from the need to bring disci- 
pline to member states 
which have been making 
their own rules on the issue. 

It has had to tread a One 
line between the sensitivities 
of some states to the new 
technology and the threat of 
a trade war with the US if 
Imports are restricted. 

The 20 European commis- 


sioners last month reached a 
broad consensus to work 
towards a system requiring 
compulsory labelling for all 
products which "do" or 
“may" contain genetically 
modified organisms, and a 
voluntary scheme for prod- 
ucts which “do not” contain 
them. Proposed legislation 
will be unveiled in the 
autumn. The US government 
welcomed the fact that the 
Commission had dropped 
earlier proposals that geneti- 
cally modified crops be seg- 
regated from conventional 
ones from the planting stage. 
Backed by its grain lobby, 
the US had fiercely resisted 
the demand. 

Brussels is hoping some 
suppliers will voluntarily 
offer produce guaranteed 
unmodified, which could 
command higher prices in 
the way organic food does. If 
consumers are worried about 
genetic engineering, this 
market should grow. 

US officials in Brussels 
also welcomed moves to har- 
monise labelling but said 
labels must not carry any 
implication that biotechnol- 
ogy poses problems. "We 
want to see how this Is going 
to be applied before we know 
if we approve or not," said 
one official. 

For the EU the question is 
whether consumers will 
accept genetically engi- 
neered food products. The 
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ball is in the European food 
manufacturers’ court, 
according to Greenpeace, the 
environmental group. “If 
they want to be able to reas- 
sure their customers, they've 
got to find a way of testing 
for genetically modified 
material." said Mr Douglas 
Parr, who heads Green- 
peace's campaign against 
genetic engineering in the 
UK. 

Soybeans are the most sig- 
nificant crop. The EU is 
largely self-sufficient in 
maize for human consump- 
tion, but imports most of its 
soya from the US. Soybeans 
and their derivatives are 
used in an estimated 60 per 
cent of processed foods. 

In the legal interregnum, 
NestlS has decided to adopt 
Dutch regulations for its 
soya processing. The Dutch 


require products to be 
labelled if they contain rem- 
nants of modified soya pro- 
tein, but not if the material 
has disappeared in process- 
ing. This means that Nestle 
will label soya protein and 
soya flour - used, for exam- 
ple, in tofu and meat dishes 
- starting in the autumn. 
The labels will say: “Modi- 
fied by modern biotechnol- 
ogy.” But it will not label 
soya oil, which accounts for 
the bulk of the market and is 
used in additives such as lec- 
ithin for baking and confec- 
tionery. 

Mr Conzelmann estimated 
only 5 to 10 per cent of pro- 
cessed foods containing soya 
would have to be labelled if 
this system were adopted 
across the EU. 

Food companies are con- 
cerned at the Commission's 


Banking chief plays by new a 
rules of Russian finance If 

Oneximbank could yet be a global giant, writes John Thor nhill 




I n the convoluted world 
of Russian finance, 
where contacts count as 
much as cash, Mr Vladimir 
Po tanin has few equals. 

As a former first deputy 
prime minister Mr Potanin 
learned how to navigate the 
Kremlin's corridors. As the 
present head or Onexim- 
bank, one of Russia's biggest 
commercial banks, he can 
match his ambitions with 
financial muscle. 

It was perhaps little sur- 
prise, therefore, that over 
the past two weeks Onexim- 
bank has outpaid and out- 
smarted its opponents by 
acquiring two lucrative 
stakes in the Svyazinvest 
telecoms company and the 
Norilsk Nickel mining 
group. 

In so doing, Oneximbank 
has reinforced its position as 
Russia's most powerful 
financial-industrial group, 
with activities ranging from 
nickel mining and bond trad- 
ing to oil production. 

Given a fair economic 
wind, a gust of luck and a 
decade to rationalise its 
assets. Oneximbank could 
yet emerge as a global indus- 
trial giant, rivalling the most 
powerful conglomerates of 
Japan and South Korea 
At the heart of this busi- 
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ness empire is Oneximbank 
itself, which ranks as one of 
Russia's biggest commercial 
banks with assets of 
Rbs21,000bn ($3.6bn) at the 
beginning of the year. The 
bank was one of the first to 
receive a rating from a west- 
ern credit agency - Ba3 from 
Moody's - enabling it to 
issue a $200m Eurobond last 
month. 

But the bank Is just part of 
the broader In terras Group, 
an industrial holding con- 
cern controlling 24 compa- 
nies with a combined turn- 
over of SlObn. Prominent 
among them is Sidanco, an 
oil company with reserves 
greater than those of Mobil, 
the US major. 

Oneximbank also has a 
large stake in MFK-Renais- 
sance, one of Moscow's big- 
gest investment banks, with 
a strong presence in local 
debt and equity markets, 
and the ability to provide its 
parent with additional finan- 
cing power. 

Like any successful entre- 
preneur, the 36- year-old Mr 
Potanin has adapted his 
business tactics to his envi- 
ronment. In the case of Svy- 
azinvest, it was worth break- 
ing ranks with other 
Russian banks and compet- 
ing fiercely in a relatively 
open auction. 

The government was des- 
perate to raise money and 


was intent on establishing a 
new set of privatisation 
rules. Oneximbank paid 
$1.9bn for the 25 per cent 
stake - $170m more than the 
rival consortium, and well 
above the value of Svyazinv- 
est 's shareholdings in its 
daughter companies. 

In the case of Norilsk 
Nickel, however, Onexim- 
bank won the shareholding 
in a deal in which it had all 
the advantages. Brunswick, 
a Moscow-based stockbroker, 
estimates Oneximbank paid 
an effective price of $8£5 a 
share for its 38 per cent 
stake. 

Norilsk Nickel’s shares 
were trading on the open 
market at more than (15 yes- 
terday. 

In a different era, it is easy 
to imagine the remarkably 
self-assured and prematurely 
balding Mr Potanin develop- 
ing into an archetypal Soviet 
apparatchik. 

After graduating in 1983 
from the Moscow State insti- 
tute for International Rela- 
tions. the t raining school for 
future diplomats. Mr Potanin 
worked for the Soviet for- 
eign trade ministry for eight 
years. 

As the Soviet Union col- 
lapsed, Mr Potanin was per- 
fectly placed to leap into the 
emerging private sector, 
exploiting his contacts with 
Russia's foreign trade associ- 


ations to found bis own 
bank: the United Export-Im- 
port Bank - Oneximbank. 

Mr Potanin gathered 
around him several former 
trade officials and has culti- 
vated a number of bright 
young financiers, such as Mr 
Mikhail Prokhorov, the 
bank's chief executive, and 
his deputy, Mr Vladimir 
Ryskin, recruited from an 
Israeli bank. 

"They are a professional 
group who know exactly 
what they are doing,” says 
one foreign banker who 
knows Oneximbank well. 
"With a bit more experience, 
they would easily match 
their western counterparts." 

Unlike many other Rus- 
sian bankers. Mr Potanin 
has been willing to strike 
deals with foreign partners. 
MFK-Renaissance is at pres- 
ent run by Mr Boris Jordan, 
an American banker who 
formerly ran Credit Suisse 
First Boston's Moscow office. 

It was Mr Jordan who 
played the decisive role in 
persuading Mr George Soros, 
the international financier, 
to put $980m behind Onexim- 
bank's bid for Svyazinvest. 
Further collaborations seem 
likely. 

But while few doubt Mr 
Po tanin 's impressive tactical 
skills, some question his 
long-term strategic sense. 
Over the past few weeks Mr 
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Vladimir Potanin: has 
adapted his business tactics 
to his environment 

Potanin may have won a lot 
of assets but he has also 
acquired some powerful foes. 

Mr Potanin has publicly 
humiliated Mr Victor Cher- 
nomyrdin, the prime minis- 
ter. who had called for the 
Norilsk Nickel auction to be 
postponed. 

Mr Potanin has also 
incurred the opposition of 
Mr Vladimir Gusinsky, head 
of the Most media group, 
and Mr Boris Berezovsky, 
deputy head of the national 
security council, who both 
supported the losing bid for 
Svyazinvest. 

But one western economist 
argues that this may not 
matter if economic competi- 
tion really is superseding 
political contacts in the Rus- 
sian marketplace. 

“By snapping up all those 
assets, Potanin has put him- 
self in the strongest position 
to compete by the new 
rules," he said. 


Tough Romanian budget approved 
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By Matej Vipcrtnik and Anatol Lieven 
In London 

Under pressure from the International 
Monetary Fund, the Romanian govern- 
ment yesterday approved the annual 
budget intended to keep the deficit to 
4J> per cent of GDP. Mr Mrrcea da- 
rn ar a, finance minister, said that 
spending on health, education and 
labour had been increased, but all 
other departments faced cuts. 

The decision came after intense nego- 
tiations with an IMF delegation led by 
Mr Poul Thomsen in Romania to dis- 
cuss conditions for disbursement of flip 
second (86m tranche of a $430 m 
standby loan agreed earlier this year. 
Progress towards the 4.5 per cent bud- 
get target had been harmed by conces- 
sions to trades unions on Indexation of 
wages, and by floods which have dam- 
aged an expected bumper harvest and 
killed 10 people in the past week. 

Yesterday, however. Mr Ciumara 


said: “I think that the IMF is happy," 
adding that negotiations had moved on 
to microeconomic reform. Talks are 
believed to be concentrated on the sale 
or closure of particular loss-making 
state enterprises. 

Cuts agreed with the IMF included 
the suspension or the $i.5bn purchase 
of 96 “Supercobra" attack helicopters 
from Bell Textron of the US. The heli- 
copters were to be produced locally as 
part of a deal reached in May under 
which Bell bought a controlling share 
of the IAR aircraft factory in the Roma- 
nian city of Brasov. Mr Ciumara 
announced that his ministry would not 
guarantee the purchase in this budget 
year. If his decision Is allowed to stand, 
it is expected that Bell's purchase of 
IAR will also be suspended. 

The IMF and World Bank have both 
issued strong private warnings to sev- 
eral east European countries not to 
overspend on western arms as part of 
their drive to Join Nato. 


In Hungary, Poland and the Czech 
Republic, they have focused on plans 
for the purchase of new fighter aircraft 
for a total cost which, according to 
some industry representatives, could 
go as high as $10bn. Romania was to 
pay for the helicopters with the help of 
an International convertible bond issue 
arranged by Merrill Lynch. 

The IMF. however, is reported to 
have refused a Romanian government 
request to raise the celling on Roma- 
nian international borrowing by $2bn, 
insisting that the increase be limited to 
S500m. This in effect blocked the heli- 
copter plan. 

A Bell spokesman refused to com- 
ment on the helicopter deal, which is 
covered by a confidentiality agreement. 
However, Romanian official sources 
said privately that Bell had agreed to 
pay $5Qm for a 70 per cent stake in IAR, 
with provisions for follow-up invest- 
ment of up to (2lm. 

Editorial Comment. Page 9 


proposal that processed 
foods most be labelled as 
possibly containing modified 
material unless its presence 
can be ruled out. 

Since few manufacturers 
will be able to guarantee 
their food is free of altered 
crops - and such crops are 
still in a minority - there 
are fears that labels saying 
“may contain. . ." will 
become widespread. 

Critics argue this would 
remove the point of the 
labels. The headache for the 
food industry is likely to be 
worsened by what Nestlg 
says will be the “significant 
cost'' of labelling. Nestle 
itself is also investing money 
in laboratories so it can test 
batches of food for geneti- 
cally modified material 

Alison Maitland 


Spanish 
jobless 
total 
down 4% 


EUROPEAN NEWS DIGEST 

UK plans Nazi 
gold conference 

Loudon is to host an international conference anNazi 
gold in December, the British government announced • 
yesterday. 

Mr Robin Cook, foreign secretary, said the. conference 
would atm to pool available information relating to gold 
looted by the Nazis from both countries and indrrichials^ 

It will also <MTHi»tnn steps being takaato reimburse" 
countries and compensate victims, and look at the case 
for further action. “The government shares the concern of 
the interna tional co mmuni ty about the origins and . 
disposal of Nazi gold,” said Mr Cook. 

The conference, to be held between December Zand 4, 
will be chaired by Lord Mackay of Clasbfern, the Tory 
former Lord Chancellor. It is hoped that up to 25 
countries will attend. 

Britain is a member, along with the US and France, of 
the Tripartite Commission for the Restitution of Monetary 
Gold (TGC). set lip under the terms of the 1946 Paris 
Agreement on Reparations. Liam Balhgan. London 

■ German police seized hundreds of compact discs in 
nationwide raids yesterday as part of an operation to . 
crack down on neo-Nazi recordings by skinhead bands.: 
They also confiscated wartime weapons, a machine gun 
smA neo-Nazi paraphernalia such as swastika flags. . 

German authorities have grown concerned about a rise 
in the use of rock music and extremist concerts to spread 
neo-Nazi messages across the country. . Reuter, Bonn 

■ RUSSIAN OfL 

Pipeline bypass planned 

Russia may build a section of oil pipeline around Its . 
independence-minded republic of Chechnya because of 
problems in sealing an oil transport deal with the 
separatist region, a senior energy official said yesterday. 

The first deputy fuel and energy minister, Mr Sergei 
Kiriyenko, quoted by Interfax news agency, said it would 
take lVi-2 years and (250m to replace 160km of pipeline 
running through Chechnya with a new stretch tfrrough-a .. 
neighbouring region. Dagestan. 

The section of pipeline through Chechnya is part of a 
trunk pipeline linking the Azeri capital Baku and Russia's. 
Black Sea oil export outlet of Novorossiysk. The $8bn. 
13-member Azerbaijan International Operating Company, - 
led by British Petroleum and Statoil is scheduled to use 
the Hnir to send its Caspian oil to world markets. 

But Moscow is having problems hammering out an 
agreement with Chechnya over refurbishing the link and 
other prickly issues. Moscow sent troops into Chechnya in 
December 1994 to try to crush an Independence drive, but 
it withdrew in h umiliati on last August after a bitter. 
21-month war. . . Reuter, Moscow 

■ BUNPESRAT OPPOSITION 

Solidarity tax cut hope 

Mr Edmund Stolber, chief minister of Bavaria, said 
yesterday he did not expect the Bundesrat, or second 
house of parliament, to find the votes, to block the ruflztg 
coalition's proposed 2 percentage point cut in the . 
“solidarity” tax from January 1 1998, if a bill covering the 
reduction were to be presented before the chamber. 

Speaking on Saarland radio, the premier, a member of 
the Christian Democratic Union's Bavarian sister party, 
said CDU premiers from east German states would not 
join Social Democratic state premiers in opposing the cut 
if there was “reasonable financing" for it 
SFD state premiers, who are in the majority In the 
Bundesrat, have spoken out against a cut in the tax, 
contending that ft cannot be paid for. CDU state premiere 
also have only voiced lukewarm support for the. measure. 

A cut in the tax to 5J> per cent from 7.5 Is part of the 
legislation covering broad tax reform which was blocked 
by the Bundesrat by a simple majority. AFX, Bonn 

■ TIES WITH ANKARA 




By Tom Bums in Madrid Tlffkfch CyprfotS III tfllks 


Registered unemployment 
to Spain fell by nearly 4 per 
cent month-on-month dar- 
ing July to bring the total 
number of job-seekers 
signed on at the govern- 
ment's employment agencies 
down to just over 2m. 

This was the lowest level 
since 1982, representing 12.5 
per cent of the labour force. 

The registered jobless 
total fell by 82,000 last 
month, compared with 

63.000 in July last year and 
an average July fall of 

33.000 over the past 10 
years. 

The figures, released yes- 
terday, were ahead of fore- 
casts and followed govern- 
ment estimates that revised 
gross domestic product 
growth upwards from 3 per 
cent to 3 J per cent this year 
and from 3.3 per cent to 3.4 
per cent in 1998. The jobless 
total has dropped by 206,000 
since the start of the year, 
and the registered unem- 
ployment rate has fallen by 
1.32 per cent between Janu- 
ary and July. 

The centre-right Popular 
party government has 
named 1997 the “employ- 
ment year”, and it is now 
well on track to bring the 
total of registered unem- 
ployed down to below the 
2m mark by December. 

Job contracts totalled a 
record 968,000 last month, 
15 per cent np an June’s 
total, although less than 9 
per cent were long-term con- 
tracts. 

Officials claimed that new 
labour guidelines, agreed by 
anions and employers at the 
beginning of the year to fos- 
ter more stable jobs, were 
starting to make a positive 
impact 

A second set of figures 
published by the national 
statistics institute, which 
conducts quarterly employ- 
ment surveys into the pro- 
portion of the population 
actively employed, shows 
higher Jobless levels but a 
similar downward trend. 

At the six-month stage the 
employed total was np by 

364.000 year-on-year to 
12.7m and 2<L9 per cent of 
the Z 6-65-year-old working 
population claimed not have 
a job, against a rate of 
22.2 per cent in June last 


Turkish northern Cyprus yesterday took a farther step 
towards formalising its dose ties with Turkey. Mr Rauf 1 
Denktash, Turkish Cypriot leader, , and Mr Esmafl Cam, V 
Turkish foreign minister, created a joint council to 
implement “partial integration” with Turkey. 

The Turkish Anatolia news agency said the c ommitt ee 
was intended to co-ordinate “gradual economic and 
finandal integration and partial integration on security, . 
defence and foreign policy”. 

Northern Cyprus is already well integrated with . ;; n 
Turkey. More than 30,000 Turkish troops have been ' 
stationed there since Turkey tnvaded in 1974 after a brief ' 
pro-Greek coup. Settlers from the mainland form a large,- ^ 
proportion of the enclave's population. :• • y ; -£ 

A second round of peace talks begins in Montreuxhest-^ 
Monday between Mr Denktash and Mr GlafCos Clarifies, . ; 
Greek Cypriot president Integration with Turkey Is ' . 
meant to counter the EU's decision to open talks with Ike-. 
Greek Cypriot government while exdudihg/Fin^ 
ex p a ns ion talks. John Barham, Arijoard 

■ IMF LOAN EXPECTED ' + /••; * 

Kiev austerity programme 

Ukraine's prime minis ter and central banker finahsed ah 
economic austerity programme yesterday, that win, form - 
the basis for a $525m International Monetary Fund loan, :, 
the Russian news agency Interfax reported. • 

The IMF's board was to give its formal approval Bar I jbe. - 
loan on August 25, with the first mnntfoHn g trrfssihn due • L 
in November, Interfax said. • ' ‘ X- • 

Interfax quoted a presidential aide, Mr V^alery Utvitsfey^ 
as saying that the loan deal, under the MFs standbjr r "• ' 
facility, would convert into a longer-term Extended Fund’ - 
Facility (EFF) loan late tidsjear. - 

The IMF delayed the start of an EFF deed slated for tha , " 
beginning of this year, citing Ukraine's failure tomove : 
forward with key reform measures. After several rounds / 
of talks, the two sides agreed to start with a less . > v: ? 
ambitious standby loan before reviving the JEFF, which . 
requires broader and deeper reforms. ’ • AP-DJ. Moscow 
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By Tony Wetk®*' hi Beijing 

China’s economy., will become, the 
worfd's 'largest by HOSti, siapassiiig 
that of-the.CTS, according fo a 
S tu dy by China's Academy of 
Social Sctences CC^ a govern- 
moat think-tank. . - ■ ‘ ■ 

tills is the first time an official 
Chlnese institution lias forecast 
China's continuing strong eco- 
iioffli^'SRAvBi ^caiTylti^stthe 
US within a generation. 

It is also tl» first occasion China 
has acknowledged the. pu rc hasin g 
ppurar- parity ^ (PPP) measurement 
of an economy - Increasingly 

favoured by economists oyer the 


simple per caplta gross domestic 
product formula. 

. ■’ Professor U Jingwen. director of 
the Institute of Quantitative and 
technical Economics at Cass, 
stressed In an interview that find- 
ings were “preliminary” and fur- 
ther refinement of figures was 
required. 

But in a controversial observa- 
tion for a Chinese economist. Prof 
li said China's yuan was signifi- 
cantly undervalued using the PPP 
measurement. He believes the 
actual value of the Tuan is four to 
the dollar compared with the pres- 
ent official rate of S.3. 

He predicts a significant appreci- 


ation of the yuan against the dollar 
over the next several decades. 

PPP refers to the capacity of a 
unit of local currency to buy a 
"basket of goods and services", pro- 
viding a standard to compare sizes 
of competing economies. 

World Bank economists say the 
yuan value is closer to two to the 
dollar, according to the PPP mea- 
sure. 

Western studies such as one 
released this year by the East Asia 
Analytical Unit of Australia's 
Department of Foreign Affairs and 
Trade have predicted China's econ- 
omy will become the world's larg- 
est between 2010-2020. 


prof Li said China had resisted 
studies of relative sizes of econo- 
mies on the PPP measurement, but 
recognised that such a measure- 
ment was coming into favour. 

One of the reasons for Beijing’s 
reluctance has been concern that 
optimistic forecasts would affect 
China's ability to attract develop- 
ment assistance. 

In 1996. according to the Chinese 
study. China’s gross domestic prod- 
uct based on PPP reached $l,600bn, 
one-quarter that of the US and half 
that of Japan. 

By 2010 at a forecast average 
growth rate of 8-10 per cent, it will 
have leap-frogged Japan and by 


2030 it will be the world’s largest 
economy. 

China's GDP will reach 
Sl35.000bn in 2030 compared with 
Sl31.110bn for tbe US. ass umi ng 
US growth of 2-2.5 per cent. In 
2050. China's GDP will be 
5383.000bn. almost double that of 
the US. 

But Prof Li said that people 
should keep such projections in 
perspective, noting that China’s 
forecast population in 2050 
of 1.6bn would be 3.5 times the 
size of the US. Taking that into 
account, be said, the US would 
still be the world's richest 

country. 


Chinese capitalism plans a world brand 


M r ZHang .Jian, pres- 
ident of Broad Air 
-Conditioning. Chi- 
na’s biggest manufacturer of 
industrial air conditioners, 
was asked whether he had 
paid cash far the commuter 
jet end helicopter recently 
acquired by the company? 
“No.” be said after a pause, 
“I paid by cheque." 

Just five years after mar- 
keting its inaugural indus- 
trial water heating and air 
conditioning unit. Bread Air 
Conditioning- has made 
enough money to become 
the first company in China 
to buy a private jet - not to 
mention from its own 
resources. 

Adding spice to the story 
is that Broad's plant in 
Changsha, southern Hunan 
province, is a short drive 
from tbe village where Mao 
Zedong, the enemy of capi- 
talism, was berm more than 
a century ago. 

The company's gleaming 
new headquarters with mod- 
em computer-guided produc- 
tion lines, uniformed work- 
ers: and high-technolgy 
administrative block could 
hardly provide greater con- 
trast with decaying Mao-era 
state-owned companies. 

It may be that Broad pro- 
vides a glimpse of a future 
where Chinese companies 
compete internationally. 
Certainly, this is 34-year-old 
Mr Zhang's ambition. 

“We have plans to export, 
not necessarily for profit, 
but to create a tamo ns Chi- 
nese international brand." 
says Mr Zhang, who is open- 
ing offices in Frankfurt and 
New York. • 
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"In the international mar- 
ket there is no famous Chi- 
nese brand. We are going to 
spend the next 10 years mak- 
ing Broad the biggest and 
best industrial air condition- 
ing plant in the world.” 

Broad, or Yuanda, its Chi- 
nese name which means 
broad or fia--reacfdng, domi- 
nates the local market for 
gas or oil-fired chiller-heat- 
ers used in hotels and office 
blocks, ft claims 90 per cent 
market share and wiH pro- 
duce 2,000 units this year. 

Production, Mr Zhang 
points out. mflf/»hpc the com- 
bined output of six manufac- 
turers of such units in 
Japan, including companies 
such as Hitachi which are 
beginning a stronger push 
into China. 

He attributes Broad's suc- 


cess to it not being devel- 
oped as a traditional Chinese 
company defined by “cheap 
quality and cheap price". 
Rather, it has invested 
heavily in quality control 
and after-sales service, a 
conspicuous weakness of 
many Chinese manufactur- 
ers of industrial items. 

He also says that Broad 
has prospered because it car- 
ries “no debt” and has never 
taken a bank loan, financing 
Its activities, including the 
private Jet purchase, purely 
from its own resources. It 
has no accounts receivable, 
the bane of most Chinese 
companies. It will not ship 
units until payment js 
received. 

Mr Zhang, a thermal engi- 
neering graduate from Har- 
bin Industrial University, 


Sourea: Company 


got his start after graduation 
in 1985 designing pressurised 
hot water boilers, selling the 
technology’ for Yn6m-Yn7m 
t$724,Q00'$S44 .000 1 . With 
those funds he made his first 
industrial air-conditioning 
and water-heating unit for 
sale to a local Changsha 
department store. 

Sales growth has been phe- 
nomenal in the five years of 
operation, rising from Yn6m 
In the first year to Ynl,9bn 
in 1996. Broad has benefited 
from the property boom and 


because it was the first Chi- 
nese company in the field. 
There are now dozens, but 
Mr Zhang shrugs off the 
competition, saying quality, 
innovation and after-sales 
service will ensure Broad's 
continued ascendancy. “We 
t hink that if the users find 
the product reliable the mar- 
ket is ours,” he says. 

Employees are left in no 
doubt about tbe work ethic 
expected of them. Slogans on 
the walls of a spotless fac- 
tory equipped with modem 
equipment including indus- 
trial robots exhort workers 
to "perfect ourselves to be 
the best" and “look for zero 
trouble". 

Mr Zhang, who dresses in 
company attire - dark suit 
and white shirt - says he is 
not following any particular 
management rules, but as a 
physicist and mathematician 
he is constantly working on 
ways to improve efficiency. 
He has read a “few manage- 
ment books”, hut he has 
built his company more by 
trial and error among mod- 
els for Broad are the 
Germans, whose commit- 
ment to quality and durabil- 
ity he particularly admires. 

In its striving for 100 per 
cent reliability. Broad has 
created an elaborate mecha- 
nism to keep track of its 
thousands of units across 


China, including Tibet. A 
central control room is capa- 
ble of monitoring perfor- 
mance of any of these units, 
employing computer model- 
ling which appears on a 
large screen. 

The air conditioning mag- 
nate has no plans to seek, a 
stock-market listing, but he 
is branching out. In a ven- 
ture with a Japanese comp- 
any Broad has created Broad 
Beltecno to manufacture 
bathroom units for medium- 
price housing - a venture 
which is expected to achieve 
sales turnover of about Y2bn 
in the next year or so. 

But Mr Zhang says his 
main focus will remain 
Broad Air Conditioning 
whose performance has far 
exceeded “my wildest 
dreams". His decision to buy 
aircraft is part of his search 
for excellence and a desire to 
provide better service for 
customers. 

“Most of our customers 
are very busy,” he says. “It 
is not always convenient for 
them to come to Hunan to 
see for themselves that 
Broad aJr conditioners are 
better than those produced 
by the Japanese. So the 
plane purchase is a commer- 
cial proposition to help our 
business." 

Tony Walker 


ASIA-PACIFIC NEWS DIGEST 

Ranariddh 
voted out 


Cambodia's ousted Prince Norodom Ranariddh was 
yesterday formally replaced as first prime minister by the 
foreign minister, Mr Ung Huot in a move that the 
country's strongman, Mr Hun Sen, said signalled the end 
of Cambodia’s turmoil. The National Assembly voted by 
secret ballot in favour of Mr Ung Huot’s nomination 
though he still faces hurdles before winning full 

acceptance as co-premier, most notably opposition from 
Prince Ranariddh's father. King Norodom Sihanouk. The 
coup was condemned by the US and others and led to the 
suspension of Cambodia's entry into the Association of 
South East Asian Nations. Asean's subsequent attempts 
to mediate in Cambodia was rejected by Mr Hun Sen. 
second prime minister. 

Yesterday members of the Cambodian oppe-sition, the 
Union of Cambodian Democrats, said in Bangkok that Mr 
Ung Huot's nomination violated the constitution. Tbe 
newly-formed opposition is made up of members of 
parliament from Prince Ranariddh’s party and a smaller 
allied party and their supporters. Renter. Phnom Penh 

■ PHILIPPINE ELECTION 

Defence minister set for race 

President Fidel Ramos of the Philippines said yesterday 
he had accepted the resignation of Mr Renato de Villa, 
defence secretary, who is to run for president in next 
year's election. Mr de Villa announced his presidential bid 
iast month. He has joined the ruling party, the National 
Union of Christian Democrats, but has yet to gain its 
nomination. 

Mr Ramos’s endorsement and the benefit of tbe 
administration's political resources would give a crucial 
j edge to any one of a dozen presidential aspirants, who 
include Mr Joseph Estrade. vice-president. Senator Leticia 
Sbahani. Mr Ramos's sister, and Mr Roberto de Ocampo, 
finance secretary. 

But the president’s reluctance to endorse a candidate 
has fuelled speculation he might step into the race at the 
last minute. The constitution jars an incumbent running 
for a second term but Mr Ramos, whose six-year term 
ends in May. has allowed supporters to lobby for a 
constitutional change. Neri Tenorio. Manila 

■ AUSTRALIA 

Tax safety net agreed 

Mr Peter Costello, the Australian treasurer, yesterday 
said he had reached a deal to install a "safety net" to 
replace revenues lost to the states after a High Court 
ruling said on Tuesday that franchise fees paid to the 
states by tobacco wholesalers were unconstitutional. Tbe 
ruling, which attends to petrol and alcohol, would mean a 
shortfall of A$5bn iUS$3.7bm in states’ revenues. 
Immediately after the ruling Mr Costello said that the 
federal government would, if requested by the states, 
collect the revenues on their behalf on condition that 
consumer prices did not rise. Elizabeth Robinson. Sydney 




Air crash 
at three 1 


By John Burton In Seoul 
and Michael Skapinker, 
Aerospace Correspondent, 
in London 

Investigators yesterday were 
focusing on bad weather, a 
faulty airport guidance sys- 
tem and pilot error as possi- 
ble causes- for tbe crash of a 
Korean Air (KAL) 74? on 
Guam that killed, at least 225. 

Some of the 29 survivars 
said the landing approach 
appeared to be nnnnal before 
the aircraft slammed into a 
mountain 5km from the air- 
port. 

The aircraft was trying to 
land. in. the middle of the 
night as heavy rain obscured 
visibility. An airport landing 
system, known as a glide 
slope transmitter, to. help 
guide aircraft was inoperar 
tive due to maintenance.. 
KAL. South Korea’s national 
carrier, yesterday blamed 
these conditions for the 
crash. 

Boeing, the US aircraft 
manufacturer, said it was 
waiting for the results of the 
accident investigation before 


probe looks 


Second quarter 1997 net income: + 20.2% 


commenting on the crash. 

The Boeing 747, which 
first went into service In 
1970, is the world's biggest 
passenger aircraft, carrying 
up to 400 people. KAL has 42 
Boeing 747s in service and 
has ordered a further seven. 

Tbe aircraft has a good 
safety record, suffering 1.6 
serious accidents for every 
lm journeys. Yesterday 
some aviation analysts crit- 
icised the KAL pilot for 
attempting the landing in 
bad weather if he knew the 
navigational aid was faulty. 
"I -can make it," he report- 
edly told the control tower 
just before the crash. . 

KAL might be forced to 
increase compensation pay- 
ments to victims’ families if 
U was foudd to be negligent 
because of pilot error. Pilot 
error has been blamed for 
other accidents involving 
Korean airliners in the last 
two decades: ' 

The last fatal crash of a 
TCAL aircraft occurred In 
1989 when a DC-10 crashed 
while trying to land during 
fog at Tripoli, Libya. The 


causes 


Korean government ruled 
that the cockpit crew had 
committed a "preposterous 
error" by ignoring three 
warnings before crash land- 
ing tbe jet and killing 72 pas- 
sengers. The pilot was jailed 
for two years. 

The transport ministry in 
Seoul said that an engine 
malfunction or other 
mechanical problems mi gh t 
have caused the crash. But 
an inspection last month 
revealed no problems with 
the 747-300, which was deliv- 
ered to KAL in 1984. 

KAL has had a relatively 
high accident rate over the 
past decade, according to the 
International Airline Passen- 
gers Association, a US con- 
sumer group. It said that 
KAL had an accident rate of 
L91 per million departures 
against the global rate of 
OJiSi per million. 

Yesterday's crash brought 
to five the number of fatal 
accidents involving KAL air- 
craft since 1980, including 
the shooting down of a Boe- 
ing 747 over Sakhalin by a 
Soviet jet in 1983. 


Xinhua’s new HK chief 
pledges non-interference 


By John Ridding 
in Hong Kong 

The new head of the- Hong 
Kong branch of China's Xm : 
hua news agency. Beijing’s 
unofficial embassy in the 
territory during colonial 
rule, signalled a reduced role 
for the organisation there 
yesterday, and pledged not 
to interfere in tbe territory’s 
administration. 

The move follows last 
month’s transfer of Hong 
Kong sovereignty back to 
China. "The role of the Xin- 
hua branch in Hong Kong 
will alter,” -said Mr Jiang 
Enkhu, after arriving in the 
territory to take up his post 
It would not interfere in the 
affairs of the Special Admin- 
istrative Region, he added, 
referring to Hong Kong's 
postrcolonial title. 

Nominally, an office of the 
official news agency; Xin- 


hua’s Hong . jiong . office 
acted as a watchdog during 
colonial rule-. It also, carried 
out “united front” work, 
co-ordinating pro-Beijing 
forces in the territory and 
acting as the main base for 
the Communist party there. 

Mr Jiang's arrival com- 
pleted the line-up of top Chi- 
nese officials to Hong Kong, 
following the appointment of 
Mr Ma Yuzhea as foreign 
ministry commissioner, and 
General Liu Zhenwu as com- 
mander of the Peqple’i lib- 
eration Army. 

Mr Jiang, a former ambas- 
sador to London, will replace 
Mr Zhou Nan, a Communist 
party hardliner who is retir- 
ing. Mr Ma is also a former 
ambassador to London. 

The appointments have 
eased fears that powerful 
mainland political figures 
would be sent to the terri- 
tory, creating a separate 


power structure to tbe post- 
colonial administration. 

Under the Sino-British 
accords underp inning trans- 
fer of sovereignty, Hong 
Kong is to have a high 
degree of autonomy. With 
the exception of defence and 
foreign affairs, Mr Tung 
Chee-hwa, the territory's 
post-colonial leader, is meant 
to have a free hand in gov- 
ernment. 

Mr Jiang's appointment 
has been generally well 
received in Hong Kong. A 
newcomer to Xinhua, he 
may be less determined to 
maintain the agency's high 
profile than his predecessor. 

Tbe head of Beijing's Hong 
Kong and Macao Affairs 
Office is also set to be 
replaced. Local press reports 
say Mr Lu Ping is expected 
to be replaced by Mr Uao 
Hid, son of a former head of 
the office. 


«The second quarter 
has confirmed the 
continued growth in 
the Group’s results. We 
are therefore maintaining 
our objective of increasing 
earnings per share by 
20% in 1997 , excluding 
exceptional items (] J». 

Jean-Rent Fourtou, 
Chairman and 
Chief Executive Officer 


Rhone-Poulenc achieved 
second-quarter consolidated 
sales of FF 23.435 billion, an 
increase of 8.5% on a compa- 
rable structure because of the 
increase in volumes and a 
favorable dollar rate. 

Earnings from operating acti- 
vities rose to FF 2.162 billion, 
an increase of 9.7% on a 
comparable structure. Exclu- 
ding Centeon (voluntary 
product withdrawals), these 
would have increased by 27%. 

Net income was FF 934 million , 
an increase of 20.2% compared 
to the second quarter 1996. 
Excluding Centeon, the increase 
in net income would have 
been 43%. 

Earnings per share were 
FF 2.83, an increase of 17.4%. 


( 1 ) Thcfrst half results do not take into 
account the possible effects of the projects 
announced on June 26, 1997. 


Rhone Poulenc, 
as one of the 
leading groups 
worldwide 
in life sciences and 
specialty chemicals. 



contributes, 
through 
its innovations, 
to the improvement 
in human, animal 
and plant health, 
as well as 
to the quality and 
safety of products 
used in industry 
and daily life. 


Contributions by sector: 

■ Pharmaceuticals (Rhone- 
Poulenc Rorer and Pasteur 
Merieux Connaught]. Sales 
increased by 10.6% on a 
comparable structure, as 
a result of good sales of new 
products from Rhone-Poulenc 
Rorer and the strong growth 
in vaccines on the American 
market. 

■ Animal and Plant Health 
Sector (Rhone Merieux, 
Rhone-Poulenc Animal 
Nutrition, Rhone-Poulenc 
Agro). Sales increased by 8.4%, 
on a comparable structure, 
due to the strong improvement 
in sales of fi pronil on the Asian 
and the South American 
markets and Frontline ® on the 
American market. 

■ Chemicals. Sales increased 
by 8.7%, on a comparable 
structure, due to the growth 
in volumes and the deve- 
lopment of s pecialt y products . 

■ Fibres and Polymers. Sales 
rose 1,7% on a comparable 
structure, a result of a good 
level of business activity 
in polyamide . 

For further information: 
Internet: 

http ://www.rhone-poulenc.corn 

Contact: 

Investor Relations Department: 
USA: (908) 821 34 87 
Europe; +33 1 47 68 22 49 

Third quarter 1997 results: 
October 30, 1997 

(NYSE: RP) 
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Kazakhs wrestle with river of sorrow 

Robert Corzine reports from a town engaged in fighting pollution on a scale rarely seen 



Dried op: A boat lies abandoned by the Aral Sea nmPKiim 


G reat cities often 
appear at the end of 
mighty rivers. But 
for the people of Kyzyl-Orda. 
a town in the middle of Kaz- 
akhstan, being the last big 
town on the Syr Darya river 
has brought misery and pol- 
lution on a scale rarely seen. 

At first glance, Kyzyl-Orda 
seems the kind of place that 
should have rolled up its 
sidewalks years ago. 

The Syr Darya, on which it 
depends, may be one of the 
great rivers of the Eurasian 
land mass, flowing 1,700 km 
from the Fergana Valley in 
Uzbekistan to the Aral Sea. 
But that did not stop Soviet 
planners from toying with 
its course and diverting vast 
amounts of water to huge, 
chemical -intensive agricul- 
tural schemes throughout 
central Asia. 

It is hard to imagine that 
the modest green river 
meandering around the 
dusty, drab town of about 
120.000 people is the same 
strategic waterway that 
attracted Czarist troops to 
establish a garrison town 
nearly ISO years ago. 

A large levee to protect 
the town centre from the 
river lies far from its present 
course; the dense scrub that 
has grown between the two 
is testament to the (act it 
has been many years since 
there has been enough water 
to warrant such protection. 

The river's decline has 
triggered a complex series of 
events which led to Kyzyl- 
Orda being designated an 
“ecological disaster area" by 
the United Nations. In the 


past, the sheer size of the 
river was enough to dilute 
pollutants picked up OQ it® 
journey. But the much 
smaller volumes now earned 
past Kyzyl-Orda en route to 
the exhausted Aral Sea are 
packed with concentrated 
residues of DDT. chemical 
defoliants and heavy metals. 

"All the pollution comes to 
us." says Mr Berdibek Sapar- 
baev. the Akim or governor 
of the region. 

A UN report concluded: 
“There is hardly another 
region on the planet, except 
perhaps Chernobyl, where a 
powerful environmental cri- 
sis has affected such a large 
area". 

Despite international aid, 
Kyzyl-Orda has one of the 
highest infant mortality 
rates in Kazakhstan. Tuber- 
culosis, viral hepatitis and 
throat cancer are common. 

But the many ailments 
that arise from the local 
people's reliance on the pol- 
luted water are only part of 
a more invidious environ- 
mental problem. Over the 
years, pollutants carried by 
the river have settled in the 
Aral Sea, which is drying up 
because of the reduced 
inflow. 

The receding sea has 
caused the local climate to 
change. Higher temperatures 
result in more powerful 
winds, which pick up the 
evaporated salts from the 
exposed parts of the sea. The 
outcome, says Mr Saparbaev, 
are toxic dust storms that 
can spread as much as 800 
tonnes of poisonous salts 
across an already bleak land- 


scape. To make matters 
worse, missile launches from 
the nearby Russian-con- 
trolled Baikonur Space Cen- 
tre trigger sudden changes 
in the local climate, includ- 
ing high winds and dust 


storms. Local people worry 
that heavily-guarded Bai- 
konur, off limits to Kazakhs , 
may conceal even more envi- 
ronmental nightmares. 

Nature, too. has conspired 
against Kyzyl-Orda. The 


shifting sands an which the 
town is built are unstable, 
and buildings sometimes col- 
lapse without warning. Even 
without the effects of pollu- 
tion the local climate is 
hardly benign. 

Meteorologists classify it 
as “profound continental". 
The locals call it awful, with 
average temperatures rang- 
ing from about 43“C in sum- 
mer to min us 39°C in winter. 

Late last month, the tem- 
perature edged up to 50*C. A 
handful of water tossed on 
the ground exploded into 
hundreds of snaHng beads as 
if it had been thrown Into a 
hot frying pan. “Not every- 
one can appreciate this cli- 
mate," conceded an other- 
wise ebullient Mr Saparbaev.. 

It is not surprising that 
thousands have fled the 
region. In 1995, 21,000 left, 
though the exodus fell to 
7.000 last year, a trend which 
heartens the governor, who, 
against all odds, speaks of a 
prosperous future based on 
foreign investment 

Critics describe his vision 
of Kyzyl-Orda with a big 
international airport (“we 
are at the centre between 
Europe and Asia") and lux- 
ury hotels (“with swimming 
pools and billiards") as wish- 
ful thinking 

But a combination of oil 
money and the human urge 
to make the best of a bad lot 
may see some of that vision 
come true. The town has 
been declared Kazakhstan’s 
first special economic zone, 
with financial incentives for 
foreign investors. 

Last year. Hurricane, a 


Canadian oil company, 
promised to spend $280m 
over the next six years as 
part of its purchase of the 
region’s oil company. Other 
foreign oil companies are 
also taking an interest. 

The relatively modest 
amounts Hurricane has 
spent so Ear seem to have 
had a positive impact Hurri- 
cane inherited a professional 
football team which it con- 
tinues to subsidise. One 
evening an enthusiastic 
crowd watched It beat a vis- 
iting side 34 in punishing 
heat 

Only the camel, the team's 
maSCOt, . its cool 

as it paraded around the 
ground in a costume com- 
plete with the Canadian 
company’s logo. 

The Canadian cash infu- 
sion has helped spawn new 
small-scale businesses. After 
sunset residents gravitate to 
Kyzyl-Orda's “beach,'* a 
sandy sweep of river front 
In recent weeks, stalls have 
opened selling beer, soft 
drinks and shashlik, the 
local shiah kebab. 

One stallholder has even 
started an informal late 
night disco, his loudspeakers 
pumping out western, “pop” 
hits to attract potential par- 
ty goers. One night small 
groups of young Kazakh 
girls in long summer dresses 
took to the moonlit sand in 
high heels. 

They were joined by whole 
famili es - a scene that made 
it easy to forget at least for 
a while, the unseen dangers 
lurking in the river flowing 
peacefully a few feet away. 


IMF warning to members over corruption 


By Robert Chote, 

Economics Editor 

The International Monetary Fund 
has warned its member countries 
that financial assistance may be 
withheld or suspended if govern- 
ment corruption is preventing their 
economies from moving out of 
trouble. 

The IMF has released guidelines 
on its approach to governance 
questions, which were approved 
recently by its executive board. 


They make it clear that other coun- 
tries could suffer the same fate as 
Kenya, which saw funding baited 
when the government took inade- 
quate steps over corruption. 

“Financial assistance from the 
IMF. . . could be suspended or 
delayed on account of poor gover- 
nance, if there is reason to believe 
it oould have significant macroeco- 
nomic implications that threaten 
the successful implementation of 
the programme, or if it puts in 
doubt the purpose of the use of 


IMF resources," the guidelines 
state. 

The importance of promoting 
good governance and discouraging 
bribery is a priority for several 
international financial organisa- 
tions. including the World Bank 
and the OECD. 

The guidelines warn that “the 
IMF's judgments should not be 
influenced by the nature of a politi- 
cal regime of a country, nor should 
it interfere in domestic or foreign 
politics of any member". But they 


concede staff “may need to be pre- 
pared to face some tension in the 
working relationship with country 
authorities in specific cases poten- 
tially involving corrupt practices". 

The board argued that staff 
should take governance issues into 
account when preparing Article 
Four consultations - its regular 
health-checks of the economies of 
all member countries - as well as 
in its relations with countries bor- 
rowing money. Like the World 
Bank, it is also careful to be even 


handed in its condemnation of cor- 
rupters as well as the corrupted. 

The IMF sees two main spheres 
through which it can promote good 
governance. The first is improving 
the management of public 
resources, including reform of trea- 
suries, budget preparation, tax 
administration, accounting and 
audit procedures. The second is 
creating “a transparent and stable 
economic and regulatory environ- 
ment’’, for example in tax codes 
and commercial law. 


INTERNATIONAL NEWS DIGEST- 



tough measures 


Israel will continue with harsh measures agtunst-the - - 
Palestinians imposed after a suicide bombing in 
Jerusalem, last week, in defiance of Arab and . . 
immaatiomdcriticism, itsaid yesterday. ' . - 

“We are firm In the measures that we hav» taken," oa frj 

Mr Beztfamin Netanyahu^ Israel's prime minister, after 
meeting Crown Prince Hasaan of Jordan inJernsalean. Mr 
Netanyahu said that, aside from “humanitarian gestures", 
the Israeli sanctions would remain in place until Israel 
was convinced- the Palestinian Authority was cracking 
down an terror groups. European Union officials and . - 
Arab states have appealed to Israel to lift the sanctions. 

Palestinian officials estimate Israel's closure of the 
West Bank and Gaza Strip has caused losses of $9m ' 
a day. Am Machl& Jeruscrtem 


KENYA SHILLING 


Currency support continues 

The central bank of Kenya said^yesterday it would ' 
continue to Intervene in support of the shilling, and called 
for calm following the currency’s sharp fall against the .. 
dollar since last Thursday when the International . 
Monetary Fund suspended a 8220m loan to the country.. 

“The central bank wishes to reaffirm that it will 
continue to intervene in the foreign exchange market as 
and when justified," MrMicah Cheserem, the bank 
governor said. His comments helped the shilling recover 
from a sharp drop against the dollar earlier yesterday. . 
The currency, closed at 6550/6840 to Che dollar, up from . 
69.00 to the dollar earlier in the day.. The shilling's 4.6 per 
cent fall for the day brought its decline since Thursday to 
13.6 per cent. AP-DJ, Nairobi 

LEBANON CRACKDOWN 


Beirut to move against cleric. 

The Lebanese government yesterday was set to order a 
crackdown on outspoken opponents, including a radical 
Shia derie who has led a campaign far civil disobedience. 
Sheikh Sobhi Tufafli, a forms - secretary general of the 
Hizbollah movement, has been .caDing on his supporters . 
to revolt in protest at the government’s failure to improve 
living conditions in the eastern region of Baalbek. 

In June, the govenuneot appeared to be seeking 
accommodation rather than confrontation withTMr 
Tufaih, in the hope that boosting his appeal would 
weaken support for fflzboUah, from which he had split 
But Mx TufaHi has tried to export his revolt to Beirut He : 
also sponsored a mass rally in Baalbek on. Saturday, in ; 
which Mr Najah Wakfin^a Greek orthodox member, ctf 
parliament and opponent of the government is said to 
have insulted government officials. Boula Khataf, London 

QATAR ■” 


Sheikh’s kidney transplant 

Shaikh Hamad bin KhaHfa al-Thani. the ruler of the 
energy-rich Gulf state of Qatar, has undergone a kidney 
trans plant operation in the US, the court said. . - 
Sheikh Hamad, 47, seized power in the tiny Arab 
emirate freon bis father in June 1995 in a bloodless palace 
coup- AP-DJ, Manama 


NEWS: WORLD TRADE 
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Administration aims to achieve ‘fast track’ negotiating powers for the president by September 


Clinton pushes for trade talk authority 


By Nancy Dunne 
in Washington 

The Clinton administration 
has begun final consulta- 
tions with members of Dem- 
ocrat and Republican parties 
in a last attempt to give the 
president “fast track" trade 
negotiating authority in 
early September. 

Ms Charlene Barshefsky. 
US trade representative, yes- 
terday said President Bill 
Clinton had already met 60 
to 70 members of Congress 
to stress the importance of 


fast track authority, which 
would let him negotiate free 
trade pacts in Latin America 
and Asia. 

Mr Jay Berman, a Wash- 
ington lobbyist for the 
recording industry, has 
taken leave from his job to 
liaise between the White 
House and other government 
agencies. 

On a separate issue, Ms 
BarsbeDsky declined to "pre- 
judge" China's continued 
efforts to join the World 
Trade Organisation by next 
May. “We've learned that if 


China decides to move for- 
ward, it can do so and rather 
quickly," she said. 

The administration hopes 
to build on the bipartisan 
goodwill engendered by the 
successful passage last week 
of the balanced budget and 
tax legislation. But its prob- 
lems for fast track are of a 
very different sort 

Provisions on labour and 
environment, sought by 
Democrats, are still opposed 
by most Republicans, 
although some Republicans 
have suggested they could 


support inclusion of the two 
in cases where labour and 
environment issues are 
directly related to trade. 

The Republican leadership 
has suggested that 90-100 
House Democrats would be 
needed to win passage. 

“If the administration is 
going to stick with the same 
old failed status quo, they 
will have a very, very diffi- 
cult time getting Democrats 
in Congress to support it," 
said Ms Lori Wallach of Pub- 
lic Citizen, a public interest 
lobby group. “There is also a 


sizable core of Republicans 
who think trade policy is a 
major failure." 

The rising trade deficit 
with Japan is also a big 
worry for both Congress 
members and the adminis- 
tration. “We are concerned 
that [US] vehicle sales are 
down sharply," said Ms Bar- 
shefsky, also citing displea- 
sure with a stalling in gov- 
ernmental deregulation of 
parts and slow opening of 
new dealerships to handle 
US cars. 

• Sales of imported cars in 


Japan dropped for the fourth 
consecutive month in July, 
falling 25.6 per cent from a 
year earlier, but reverse 
imports by Japanese manu- 
facturers suffered the heavi- 
est falls, writes Beth an 
Hutton In Tokyo. 

Imported cars made by 
non-Japanese manufacturers 
saw sales fall 17.9 per cent to 
27,573 units, while sales of 
cars made overseas by Japa- 
nese manufacturers dropped 
55.6 per cent US-made cars 
were down 34.3 per cent on 
average. 


Hopes rise for 
Japan-US 
air agreement 


New homes for Japan’s old cars 

Thriving export business grows up around unwanted vehicles 


By Betftan Hutton in Tokyo 

Japan and the US are still 
far apart in aviation talks 
but hope that agreement can 
be reached within weeks, US 
trade officials said yesterday 
after three days of negotia- 
tions in Tokyo. 

At unofficial talks in Port- 
land last month the two 
sides set an end-September 
deadline far an agreement 
on passenger and cargo air 
traffic between Japan and 
the US. The US has been 
pressing for an “open skies" 
agreement, while Japan is 
holding out for more limited 
liberalisation measures. 

Tokyo wants to update a 
1952 bilateral aviation treaty, 
which gives preferential 
treatment to two US passen- 
ger airlines and one Japa- 
nese one, in order to extend 
the same treatment to a sec- 
ond Japanese airline. All 
Nippon Airways. 

Washington has said it 
will only accept this if Japan 
agrees that any interim 
agreement will lead eventu- 
ally to open skies. 

“The US continues to 
advocate a transition to open 
skies. The Japanese delega- 
tion did not accept this, but 
rather advocated what it 
called a fully liberalised sys- 
tem," said Mr Alan Larson, 


assistant secretary of state 
and a US negotiator at the 
talks. 

Despite the US govern- 
ment's position, however, US 
airlines, with the exception 
of Northwest, have indicated 
they would accept an 
interim agreement without a 
commitment to open skies. 

Japan has refused to 
accept the open skies con- 
cept on the grounds that it 
could lead to US-led airline 
alliances taking a dominant 
position in the trans- Pacific 
market 

Mr Charles Hunnicutt, US 
assistant secretary of trans- 
portation, dismissed this 
argument yesterday, saying 
both the US and Japan had 
anti-trust legislation in place 
which would prevent such a 
situation. Substantial differ- 
ences also remained on air 
cargo issues, the US negotia- 
tors said. 

The next round of talks 
will take place in Washing- 
ton from August 27 to 29. 

Mr Larson and Mr Hunni- 
cutt are due to meet Japa- 
nese transport ministry offi- 
cials today to discuss 
another trade dispute con- 
cerning Japanese ports and 
cargo handling practices, 
which has led to the threat 
of US sanctions against Jap* 
anese shipping. 


R ubbish is a problem 
in crowded Japan, 
particularly given the 
strong preference for the 
new and shiny. Old washing 
machines and televisions 
can be collected by the local 
authorities, hut cars are a 
bit too bulky - and expen- 
sive - to be thrown away. 
The solution? Export 
Recent economic condi- 
tions have made the average 
salaryman hold on to bis 
saloon for longer, but he still 
tends to trade it in for a new 
model every five years or so. 

“The Japanese like clean, 
new cars," says Mr Toshio 
Kim ura, managing director 
of the Japan Used Motor 
Vehicle Exporters Associa- 
tion (JUMVEA). New Zea- 
landers have no such 
qualms. Lovingly main- 
tained 1960s models are a 
common sight there, so a 
five-year-old Toyota, with 
one careful Japanese owner, 
is seen as virtually new. 

As New Zealanders, like 
the Japanese, drive on the 
left, no adjustments are 
needed. 

Japan exports more than 
360,000 used cars every year, 
about 100.000 of which go to 
New Zealand, which has no 
car industry of its own. 
Other destinations include 
Ireland, Russia, the Carib- 
bean, Pakistan and Latin 
America, particularly Peru. 

The more advanced coun- 
tries take relatively new cars 
- around five or six years 


old - while the developing 
countries accept vehicles up 
to 12 years old There is also 
a lively export market for 
second-hand parts from 
scrapped cars. 

Japanese consumers have 
many reasons for disdaining 
the outmoded products of 
their own car industry. 

"Cars are not expensive 
here, but owning a car is: 
taxes, parking, and mainte- 
nance all come together to 
make quite a high rate of 


depreciation. There is also 
some psychological bias 
against cars with more than 
100.000km on the clock," 
says Mr Shaun Conroy, man- 
aging director of Occidental 
Corporation, a Tokyo-based 
car exporter. 

"If you didn't export cars, 
people would be leaving 
them on the side of the road. 
The scrap value of cars is 
negative: you have to pay 
someone to take them 
away." 

The shaken, a stringent 
biannual maintenance test 
for vehicles more than three 
years old, can cost Y 150,000 
191.300) a time, and carports 


are expensive. Proof of an 
off-street parking space is 
needed to register a car, but 
renting a parking space can 
cast Y40.000 a month or 
more in Tokyo. 

Japan has been exporting 
used cars for years, but 
deregulation two years ago 
has led to some changes. A 
licence was formerly needed 
to export more than one car 
for personal use. Now the 
documentation has been 
simplified, and no licence is 


needed. Foreign -owned sec- 
ond-hand car exporting com- 
panies can get by with an 
“antique dealing" licence 
from the local police force, 
which covers a range of sec- 
ond-hand goods. 

Pre-export checks for used 
vehicles have also been 
relaxed. But Japanese car 
exporters are not entirely 
happy with their reduced 
bureaucratic burden. 

JUMVEA was formed ear- 
lier this year because some 
exporters felt deregulation 
was distorting the market. 
More non-Japanese export- 
ers, who can afford to work 
for lower profit margins, are 


getting into the business and 
the market is being squeezed 
from both ends: greater 
interest is pushing up sec- 
ond-hand car prices in 
Japan, and competition Is 
reducing prices in target 
countries. 

Mr Kim ura emphasises 
that the association’s aim is 
not to shut foreigners out of 
the market altogether - 11 or 
the 60 member companies 
are foreign owned - but to 
raise standards. Relaxation 
of the rules has increased 
sharp practices, such as fal- 
sifying mileages. 

Some side effects of 
deregulation are being felt 
mare widely. Minimal super- 
vision of exports has made it 
easy for stolen cars to be 
shipped out undetected. 
Police are reporting a boom 
in thefts of luxury cars, 
many of which are thought 
to be stolen to order for buy- 
ers in China and Russia. 

Legitimate exporters 
would also like to expand 
into these markets, but they 
cannot compete against the 
crime gang s. 

“With stolen cars, . the 
costs are zero, so thee is a 
very good profit margin," 
says Mr Kimnra. His organi- 
sation’s task is to find a way 
to tighten export regulations 
enough to catch the unscru- 
pulous operators, without 
sw imming too far against 
Japan's deregulatory tide. 

Bethan Hatton 


4 If you didn't export cars, people 
would be leaving them on the side 
of the road. You have to pay 
someone to take scrap cars away’ 


WORLD TRADE NEWS DIGEST 

US appeal on 
Japan telecoms 

The US has urged Japan to amend-what it perceives as ' 1 
restrictive procurement practices by Nippon Telegraph 
and Telephone (NTT) which shut out foreign suppliers. -; - 
According to Japanese trade' officials, US negotiators . 
made the request at an annual follow-up meeting with , 
Japanese counterparts to monitor progress in NTT’s 
compliance with an earlier US-Japan procurement 
agreement The latest talks covered NTT’s procurement 
activities for fiscal 1996 that ended on March 31. 

The US criticised Japan for retaining disadvantageous 
practices against foreign manufacturers when, procuring 
telecoms equipment that have allegedly resulted in slow 
growth of foreign suppliers’ market share of total devices 
procured by NTT. US officials . also requested increased ‘ 
transparency in the procurement procedure to allow 1 ' ' 

greater participation by foreign suppliers. 

Japanese delegates rejected the allegations,, saying flat 
Japan no longer discriminates against foreign suppliers 
when procuring equipment for NTT. Foreign suppHebs/ 
had also been disadvantaged by a requirement that 
suppliers conform to certain NTT technical specifications 
which were quite different from those of most leadings ; • ' 
telecom carriers, delegates said. Kyodo, Son Francisco 

■ TEXTILES 7 

HK-US customs plan 

I The Hong Kong government said US Qu^msJ^ 
officers would accompany localofficialsoniiispectkHispf • 
textile factories, bat that any enforcement activity would - 
be the exclusive domain of Wong Knng Customs. 

The US has pressed for the right to in^ect Hbng Kang; ' 
textile factories to reduce alleged mifdahellingof goods. 
Since textiles are subject to quofas.and cheapo » 1 ^ ; 
produce in China, many, are labelled as manufactured far.; 
Hong Kong when in fact they have been made; in ~ . 
China. . ‘ >.■ • j 

The inspection will be conducted blSeptemberand^l 
cover 12 categories of textiles and apparel It foRowsa- 
s imi lar round of j oin t factory visits in Jan uary and in ■ ' 

September last year. . APJyJ,0png^Bne ‘. 

■ MOBILE TELEPHONES - ;: . . 

Viag places orders^ ; v ? 

Viag Interkom, the German mobile network Qperatori ifaS, 
completed its initial investment phase; placing ordera . - 
worth some DMibn <$54fan) for technology » 

for Its next generation digital taleccgqmiinif^prB v - = 
network. - . s ; /; >' . 

Viag’s network is thefirst which comiecfaffx^tateccpi, 
networks and mohite networks. As partrf±he order, ih® 
joint venture betweenNartoem Telecom of C a n ada. - ■ ? 
Daimler-Benz Aerospace, and NortefBasa ■: 

seven switcfr« m'eifaancecommuh'^ti - 

mobile and fixed-vrirenatwo , : 

Nokia said it had received an order worth DM30®» as; ■' 
toe main contractor for base stations for the .new' 
network. Siemens will deliver fixed- wtre sShtches; - 

Robert Bosch and Ericsson will deliver .V. : 

equi pment. . . ." ? 

Viag taterttoav owned by Vfag^tiie. GosnnaTP D^hS^* ' V. 
British Telecom and Norway's Telen<fc.pbu?g 5^*? « • 

hybrid netwoiktoat combines cabbas 

and fixed-wire oommuhicationsll ' S; . u.. •_ . 
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NEWS: THE AMERICAS 


Expanding US companies are increasingly turning to cheap part-time workers 

UPS strike to save the ‘American dream’ 



set of the placards 
| hejbag waved by pick-. 
W -outside : -the 
United ifeircdl-Serto 
in downtown ^Manhattan 
declares that Ebb ccmpany’s 
blue-collar workers are oh 
strike to "save the American 
dream'. . : v :.-. 'v V 

Xaftyas'hmaysoond, the 
claim is true to the extent, 
the dispute; how in its 
fourth day, ■" is not lost . 
another stite shout money. 

The workers' union says it', 
is about the way compan ie s 
are asking people to work in 
the' US: or, more precisely, . 
the growing trend towards 
part-time emptayment. . 

UPS is by far the largest 
parcel delivery company in 
the US. handling 12m pack- 
ages on ah .average business 
day. To get these packages . 
to their destinations, it 
employs an army of 185,000 
drivers, handlers and sort, 
era. almost all of. them repre- 
sented by the imernatLanal 
Brotherhood of Teamsters. 

But delivering parcels is 
not a nine-to-five Job. The 
working day has two peak 
periods: the evening pick-up 
and the rooming delivery. 
And UPS. facing tough com- 
petition from other carriers, 
feels it cannot afford to pay 
people to stand idle during 
the off-peak hours. 

As a result the company 
employs an unusually high 
percentage of part-timers: 
nearly 60 per cent at the last 
count As the company has 
grown, the proportion of 


part-timers has increased: of 
the 46.000 Jobs created in the 
. last five years, no fewer than 
28,000 have been part-time. 

Part-timers are paid far 
lesa^ than fun-timers, earning 
: only $s or 19 an hour after 
two years' service compared 
with H9J95 an hour for fhll- 
rfmeas- But workers on the 
Manhattan picket line say 
many work a full eight-hour 
. day - £Or example, working 
from 4am to 9am as a sorter 
dr loader, then going out on 
a dehrcry round until noon. 

Mr Jos£ Garda, a full-time 
driver, says: These guys are 
doing the <amo amount of 
work . as fnll-timers. but UPS 
is paying them part-time 
wages, ft Just isn't fair on 
guys trying to raise fami- 
nes." 

. UPS is not unique. As 
competitive pressures have 
risen, . US companies are 
increasingly turning towards 
part-time employment as a 
wMrw of increasing flexibil- 
ity and mrntmtelng their 
labour costs. According to 
the Bureau of Labour Statis- 
tics, the percentage of part- 
timers in the US workforce 
has grown from 14 per cent 
in 1968 to 18 per cent now. 

The teamsters* union says 
this is the issue at the care 
of the DPS strike The use 
of part-time, temporary and 
contract workers continues 
to go up and up even as 
large corporations make 
record profits." says Mr 
Steve Trossman, a represen- 
tative in the union's Wash- 
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AMERICAS NEWS DIGEST 


Mexico repays 
$6bn notes 

Mexico yesterday paid offSSbn of sovereign notes initially 
taken out in the aftermath of the country’s 1995 financial 
crisis. The repayment, first announced In June, is a sign 
of the government’s current success in refinancing even 
very large quantities of debt The notes came due over the 
next three years, hut the government was able to 
refinance them at lower rates through a series of large 
bond issues during the first half of the year. 

. Yesterday's repayment means that the country will face 
amortisations averaging. $935m. a year up to the year 2000, 
several hundred million dollars less than would have 
otherwise been the case. Mexico will make savings at 
$25m a year because of lower interest payments. 

The refinancing of the debt comes against the context 
of large capital flows Into Mexico which have increased 
the value of the peso in nominal terms and helped 
reserves grow by $9bn so far this year to J15-36bn. 

In response to criticism that reserve-bull ding policy 
could be more aggressive, and.worries about a possible 
over-valuation of the peso, the central bank last week 
announced it would increase the size of an auction which 
allows it to accumulate dollar reserves, from $S00m to 
$5QGm a month, with the possibility of a second monthly 
auction of equal size. Daniel Dcrmbey. Mexico Ciiy 

■ PENSION FUNDS 


6m people sign up 

Just oyer 6.7m people have signed up with Mexico’s new 
private pension fund administrators, according to figures 
from the Mexican government The figure, 64 per cent of 
the total eligible, indicates the liberalisation of the 
country’s social security system, which tonally began 
last mouth, has already borne results. 

The reform is intended to Increase the savings rate and 
provide long-term capital for Mexican businesses, as well 
as improve the finances of the country's social security 
institute. Pension fund contributions will be paid to the 
pension fund administrators, or Afores, as a matter of 
course from September. 

In the first ste months of this year, the 17 
administratora spent mekimated 2bn pesos ($256.4m) on 
advertising. The Afores are dominated by Mexico’s big 
banks, with the top six accounting for over 80 per cent of 
participants in the scheme. A consolidation In their ranks 
is expected. Daniel Dombey 

CARIBBEAN VOLCANO 


City ‘burned to ground’ 

Plymouth, capital, of the Caribbean islaxul of MOntserrat, 
has almost been burned to the ground after the latest in a 
series of volcanic eruptions. "One can say the city of 
Plymouth is completely wiped off the map, "Mr 
Jean-Christophe Komorovski, director of the volcano 
observatory in nearby Guadeloupe, said yesterday. 

The strongest eruption from, the Soufiftre Hills volcano 
was recorded yesterday after a fresh series of outbursts 
propelled a stream of molten lava into the capital on 
Tuesday. Most buildings were destroyed after being set on 
fire by incandescent rocks, some the size of it truck and 
moving at l00-200km an hour. 

Plymouth was evacuated in April 1996 after eruptions 
hit the UK colony, located in the Caribbean’s Leeward 
Islands. AFX Pcfinte-d-Pijr^ Guadeloupe 

ECUADOR 


Telecoms sale postponed 

The sale of 35 per cent of Ecuador’s state 
telecommtmications company, Emetel, to private 
operators has been postponed again, from mid-September 
to the end of October, the state privatisation council, 
Conam, has announced. The delay will give Congress time 
to amend the telecoms privatisation bill to allow 
operators to buy into Andinatel and Pacffictd, the two 
regional companies into which l&netel has been divided. 

Congress will also consider allowing operators to renew 
their concessions after the initial 15-year term Three 
multinational telecoms operators, Stet of Italy, Telefonica 
de Espana of Spain, and GTE of the US have Qualified to 
bid for EmeteL Now the bidding process will be reopened 
to other operators. 

Mr Marco Flores, a former Soda! Christian party 
congressman, took over the finance ministry portfolio 
from Mr Carlos Davalos yesterday. The new and outgoing 
ministers, accompanied by Mr Fidel Jaramillo, central 
bank. manager, and Mr DanDo Carrera, monetary board 
president, were keen to reassure Ecuadoreans and 
investors no dramatic changes were planned in economic 
policy. Justine Newsome, Quito 


Sev Jesse Jackson (centre right) raises his hands in solidarity with teamster president, Ron Carey (right) 


ington headquarters. “Work- 
ers and their families cannot 
survive on part-time jobs 
with part-time benefits and 
part-time pensions. We 
believe corporations have a 
responsibility to provide 
good, full-time jobs, and UPS 


would like to get away with 
not doing that” 

UPS strongly denies that it 
is replacing full-time jobs 
with part-time ones, painting 
out that it has been adding 
full-time jobs as well as 
part-time ones. Under an 


agreement with the team- 
sters' union, four out of five 
full-time positions are 
offered to part-timers. 

Besides, it says, most of 
the part-time positions are 
filled by college students, 
housewives and retirees who 


would not be available for 
full-time work. “The large 
majority of people working 
for UPS in part-time posi- 
tions want part-time employ- 
ment,” the company says. 

UPS claims the t eams ters' 
union is using the part-time 


issue as a smokescreen to 
cover up greater concern 
over a company proposal to 
set up a new employee pen- 
sion scheme, ending an 
arrangement under which. 
UPS pays into 31 local and 
regional pension funds run 
by the union. Under the 
existing arrangement, many 
companies pay into the same 
funds, so if one company 
goes bankrupt, others pick 
up their pension liability. 
UPS says it is heavily sub- 
sidising other companies' 
plans, and it could increase 
UPS employee benefits by 50 
per cent if it opted out of 
multi-employer plans. 

However, the union 
appears to have scored a tac- 
tical victory by highlighting 
the role of part-timers. UPS 
will gain little sympathy for 
its position if the union suc- 
ceeds in characterising the 
company as part of a face- 
less corporate America bent 
on destroying ‘Teal" jobs in 
the pursuit of profit 

Nor is this likely to be the 
only battle over the issue. 

As continuing economic 
growth increases the 
demand for labour, a more 
powerful workforce will 
become less tolerant of high 
corporate profits and low 
part-time wages. “The bot- 
tom line here is corporate 
greed: sheer, total greed. " 
says Mr Tony Vee. a UPS 
driver on the Manhattan 
picket line. 

Richard Tomkins 


US budget deficit revised down $13bn 


By Nancy Dunne and LesBe 
Crawford in Washington 

President Bill Clinton 
yesterday said his adminis- 
tration had revised its calcu- 
lations for the fiscal 1997 
budget deficit to $37bn, down 
5i3bn from an estimate just 
one week ago. 

At a White House press 
conference yesterday Mr 
Clinton said there would be 
a budget surplus in excess of 
$20bn by 2002, the year by 
which the budget was to 
come into balance. The sur- 


plus should be maintained 
for several years, be said. 
Without the budget plan, he 
added, the deficit would 
have risen next year to 
$50bn-$l00bn and stayed at 
that level for years after 
that It has been in the red 
every year since 1969, 
Unexpected strength in 
the US economy is shrinking 
the once towering budget 
deficit so quickly that some 
economists say the balanced 
budget deal signed on Tues- 
day may become completely 
irrelevant 


Just one year ago. the fis- 
cal deficit was Sl07bn. a sub- 
stantial drop from fiscal 
1995. President Bill Clinton 
consistently takes credit for 
the decline and the booming 
economy, ignoring the 
spending cuts forced on him 
after Republicans took over 
the Congress In 1994. 

Mr James O’Sullivan of 
JP Morgan said the estimate 
was consistent with num- 
bers released earlier this 
year. He attributes about 70 
per cent of the decline to 
unexpectedly hefty tax 


receipts and weaker than 
expected outlays for social 
programmes like healthcare 
for the poor. 

Mr Bill Dudley, of Gold- 
man Sachs, said the S36bn 
estimate, leaked by the 
White House in advance of a 
presidential press conference 
today, was within $lbn of his 
own $35bn estimate. 

“This explains why the 
government got its budget 
deal,” he said. “Politicians 
didn't have to do much 
heavy lifting." 

Mr Dudley said he was dis- 


appointed that Congress and 
the administration had 
avoided tackling more funda- 
mental fiscal reforms of pen- 
sions and healthcare 
systems. 

“Bond traders are very 
happy with the smaller defi- 
cit and the smaller supply of 
new Treasury securities," 
said Ms Carol Stone of 
Nomura Securities Interna- 
tional in New York. 

However, they will be 
closely monitoring the gov- 
ernment's spending and 
receipt Sows. 


Greenspan 
warns on 
rules for 
derivatives 


By Tracy Corrigan 
in New York 

Mr Alan Greenspan, the 
chairman of the US Federal 

Reserve, has written to the 
Financial Accounting Stan- 
dards Board expressing con- 
cern about planned new 
rules on derivatives and 
urging it to consider an 
alternative approach. 

His position is in direct 
contrast to that of the Secu- 
rities and Exchange Com- 
mission, the US securities 
industry regulator, which 
believes the FASB proposals 
are reasonable. 

The SEC said yesterday 
that it was preparing a state- 
ment on the Greenspan let- 
ter. 

Mr Greenspan's letter 
brings fresh pressure to bear 
on the FASB. which last 
week received a similar let- 
ter signed by prominent US 
business leaders, including 
Mr John Reed, chairman of 
Citicorp, and Mr Douglas 
Warner, chairman of J.P. 
Morgan. 

The controversy reflects 
the difficulties faced by regu- 
lators in framing rules for 
the derivatives market, 
whose explosive growth has 
outstripped the pace of regu- 
latory adjustments. 

In the letter Mr Greenspan 
describes the FASB rules as 
a “piecemeal" approach to 
fair value accounting and 
warns that the proposed 
rules “may discourage pru- 
dent risk management activ- 
ities and in some cases could 
present misleading financial 
information". 

He also warns that the 
FASB approach would be 
unlikely to be accepted inter- 
nationally and urges the 
accounting body to “re-offer 
the proposal for formal pub- 
lic comment". 

One of the main concerns 
appears to be that unrealised 
changes in the value of 
derivatives instruments 
would be reflected in the 
income statement, even 
though the derivates had no 
real effect on income, 
according to a lawyer famil- 
iar with the rules. 


Columbia 
rescue plan 
sparks fears 

Warnings of unrest as Mayor 
Barry has his powers reduced 


T he Clinton White 
House may be preach- 
ing democracy in the 
world and racial harmony at 
home, but the seething 
social tensions on its door 
step could soon present an 
embarrassing contrast to 
this upbeat message. 

The virtual suppression of 
“home rule" in the district of 
Columbia, under a financial 
rescue plan that was signed 
into law this week, has 
angered African-American 
activists and led to grim 
warnings of civil disobedi- 
ence and unrest. 

The plan includes nearly 
fibn in federal aid for the 
district - seen by conserva- 
tives as a byword for corrup- 
tion and. miicwiflnag pn ^ pnt - 
but ft will bring to an end 
the annual payments of 
$660m which the district has 
been receiving In return for 
services provided to federal 
agencies. 

The political price tag for 
the takeover of the city’s 
financial burden has been 
tougher than expected. A 
frnanr-ifll control board, man- 
dated by Congress two years 
ago to haul the district out 
of its financial plight has 
taken control of nine major 
agencies of city government 
- leaving Mr Marion Barry, 
the controversial mayor, 
with vastly reduced powers. 

Within hours of assuming 
its increased powers, the 
control board bad dismissed 
the heads of four municipal 
agencies - as demonstra- 
tions and a bomb threat dis- 
rupted the new authority’s 
first meeting. 

For many of the 
well-heeled lawyers, bureau- 
crats and lobbyists who 
make their homes in the syl- 
van glades of the city’s 
north-west, the move was 
long overdue. They associate 
municipal government with 
high taxes, potholed roads, 
and cronyism. But support- 
ers of Mr Barry, whose popu- 
larity was apparently little 
dented by a conviction for 
Cocaine abuse, see things dif- 
ferently. For them the settle- 


ment terms are the latest, 
malicious move imposed by 
a Republican Congress that 
is determined to claw back 
the home rule which the 
black-majority city was 
granted in 1973. 

"People elected in other 
jurisdictions axe stripping 
away the right of local 
people to participate in a 
democracy," said the Rever- 
end Gray lan Ellis-Hagler, a 
pastor who has warned of 
“civil disobedience and righ- 
teous rage" in response to 
the district’s virtual take- 
over. 

In an interview yesterday 
he predicted a “mood of 
increasing frustration” 
which “could create a vio- 
lent atmosphere". There 
could be acts of civil disobe- 
dience “without the disci- 
pline” of previous civil 
rights campaigns. 

A sked if there was any 
substance to the 
charges that Mr 
Barry had squandered city 
funds, Mr Ellis-Hagler said 
the community would close 
ranks around its leader 
because it felt under siege. 

“No matter what problems 
1 may have with him. 1 will 
support Mayor Barry against 
the aggression of outsiders." 
the pastor said. “We can't 
even have a normal discus- 
sion about who should gov- 
ern us ff Congress is always 
intervening in our affairs." 

At least in theory, home 
rule is supposed to be 
restored to the district 
within five years. But in the 
week when the US govern- 
ment admitted that it had 
misled the public about Uni- 
dentified Flying Objects, 
new credence has been lent 
to another long-standing 
conspiracy theory. This 
holds that America’s mas- 
ters have a plan to make the 
nation's capital a white-ma- 
jority city and re-gentrify 
some of the drug-ridden 
slums within a mile of the 
CapitoL 

Bruce Clark 
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Deloitte & Touche report says $152m spent on overseas players during 1995-96 season 


Soccer clubs ‘bankroll European game 9 


By Patrick Harvereon in London 

English soccer clubs are 
bankrolling European football. 
That is the message from yester- 
day's annual report on the soccer 
Industry by Deloitte & Touche, the 
accountants. It revealed that 
English clubs spent almost £93m 
(,5152m) on players from other 
countries in the 1995-96 season - 
three tfrnpg the amount they spent 
overseas the previous year. 

Almost all the money was 
invested in players from mainland 
Europe, to such an extent that the 
?gn g»Rh game has become a main 
source of income for clubs there. 


This is a reversal of history. For 
decades, English clubs raised 
much-needed income by sending 
their best players to Europe. 

Clubs have increased their 
spending on players from outside 
the UK by an even greater amount 
since the end of the 1995-96 season. 
Premier League clubs alone have 
spent £50m on overseas players 
over the past three months in prep- 
aration for the beginning of the 
new season at the weekend. 

As more cash flows out of the 
country, the drain on English soc- 
cer’s finances is worsening every 
year, undermining the traditional 
justification of massive transfer 


spending that clubs are simply 
redistributing wealth within the 
game. 

The rise In transfer spending is 
pushing ifrn giteh clubs further into 
deficit, according to the report. 
Football's total income increased 
10 per cent to £517m in 1995-96 
thanks to growing revenues from 
television rights, ticket sales, mer- 
chandising MTiri sponsorship. 

But the money spent on players 
from outside the UK, combined 
with the record £l40m spent on 
domestic transfers, left English 
clubs musing total losses of £98m 
in 1995-96, or seven times the £l4m 
losses of the year before. 


"The amount of money Sowing' 
into English football continues to 
rise but the game sure knows how 
to spend it," said Mr Gerry Boon, 
the report's main author. 

The influx of non-UK players is 
fuelling wage inflation. Wage and 
salary bills for all clubs grew 23 
per cant in 1995-96. more than dou- 
ble the growth in clubs* income. 
Controlling wage costs was “foot- 
ball's biggest challenge’*, said 
Deloitte. Newcastle United had the 
highest pay costs at £19.7tn. But 
top clubs in mainland Europe con- 
tinued to sustain higher wage bills. 
AC Milan of Italy paid its players 
and staff £31.4m In 199546. 


Premiership clubs remained prof- 
itable on an underlying basis. 

Excluding transfer payments, 
operating profits for the top 20 
clubs increased slightly to £51m. 
But with the income gap between 
rich and poor clubs widening each 
year, the three lower divisions 
racked up operating losses of £42m 
between than. The Deloitte report 
also underlined the growing 
involvement of the City of London 
in soccer. When the Z995-96 season 
started three were only three clubs 
listed on the London stock market. 
Today there are 18 with a com- 
bined market capitalisation 
approaching £L5bn. 


Pursuit of election cheats stepped up 


‘Vote early 
and vote often’ 
is traditional 
advice in 
N Ireland 

V ote early and vote 
often used to be the 
advice of candidates 
in Northern Ireland elec- 
tions, where vote rigging has 
a long history. 

Last week Ms Mo Mowlam, 
the chief minister for North- 
ern Ireland in the British 
government, announced an 
investigation into polling 
station malpractice. The 
move was a clear response to 
complaints from the moder- 
ate nationalist Social Demo- 
cratic and Labour party, led 
by Mr John Hume. 

The findings will be pres- 
ented by November, and 
final recommendations are 
expected early next year. 
Both the Ulster Unionist 
party, the largest pro-British 
party in Northern Ireland, 
and the SDLP are calling for 
identity cards. The SDLP 
says there was widespread 
vote stealing in the west Bel- 
fast district where Mr Gerry 
Adams, president of Sinn 
F6in. the political wing of 
the IRA, retook the seat 
from the SDLP in May’s Brit- 
ish general election. 

Mr Pat Bradley. Northern 
Ireland’s chief electoral offi- 
cer, says the challenge is to 
create a “water-tight system 
which doesn't at the same 
time disenfranchise the 
voter”. He has argued that a 
much bigger problem is the 
misuse of postal and proxy 
votes in marginal, rural 
seats where traditionally the 
split in the nationalist vote 
has allowed a lone pro- 
British candidate to win. 

Mr Bradley’s office is now 



PtorfMcErtsw 

Talks between the British government and Sinn F6in began in Northern Ireland yesterday. The Sinn F6tn team, at 
Stormont Castle, near the principal city of Belfast, consisted of (from left) Caoimghin 0‘Caolain, the party’s member of the 
Republic of Ireland’s parliament; Gerry Adams, party president; Lorilita Bhreatnach, party secretary; Martin McGumness, 
chief negotiator; and Martin Ferris, who was an unsuccessful Sinn Min candidate in the republic’s recent elections 


scrutinising 140,000 applica- 
tions for postal and proxy 
votes from people who, for 
reasons of health or work, 
could not vote In person. 

His team has raided more 
than 200 addresses and inter- 
viewed doctors to check vot- 
ers’ claims. Mr Bradley, who 
has experience of monitoring 
elections in the former 
Soviet Union, South Africa 
and Bosnia, believes there 
are cases of “prima facie” 
abuse which he will soon 
present to the police. 

The conviction record is 


not encouraging. In 25 years 
only one person has been 
sentenced for vote abuse in 
Northern Ireland. 

But the Issue has taken on 
a new urgency in the past 
year, with Northern Ireland 
holding three elections, each 
under a different system - 
from the party list approach 
used in last year's Forum 
elections to choose negotia- 
tors for the talks aimed at 
finding a settlement for 
Northern Ireland, to the gen- 
eral election under first past 
the post, and the local gov- 


ernment poll under the sin- 
gle transferable vote. 

All the parties are anxious 
to maximise their represen- 
tation, particularly with 
moves to set up a Northern 
Ireland assembly likely to be 
part of a final settlement 

Competition has intensi- 
fied in response to fragmen- 
tation within the unionist 
bloc, where there are now 
five parties, and the chal- 
lenge posed by a resurgent 
Sinn F6in to the SDLP. 

Mr Bradley says that in 
many local councils one seat 


often decides who has con- 
trol, and that one seat can be 
decided by a handful of 
votes. 

Since 1985. voters have 
had to produce identification 
- a passport driving licence 
or medical card. Mr Brad- 
ley's office changed the way 
the electoral register is 
updated. He argues further 
steps are needed to “pre- 
empt" abuse, by keeping a 
digital profile of voters’ 
signatures. 

John Murray Brown 


Ethnic groups ‘at greater economic risk’ 
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By Andrew Bolger 
in London 

Ethnic minorities feel the 
pinch of an economic down- 
turn more than white people 
as far as job prospects are 
concerned, according to the 
government’s latest Labour 
Market Trends. 

The report says employ- 
ment and unemployment 
rates for ethnic minorities 
have tended to move in tan- 
dem with peaks and troughs 
in the economy, but rise and 
fall more than for whites. 

A recent exception is that 
the unemployment rate for 
ethnic groups has fallen pro- 
portionately less than for 
whites during the recovery 
since 1993. 

Government statisticians 
declined to speculate on the 
reasons for this trend. But a 
recent survey by the Policy 


Studies Institute found that 
black and Asian people 
think they are treated more 
unfairly by employers than 
they were 10 years ago. 

Unemployment rates for 
Black- African men <.28 per 
cent) and Pakistani men (27 
per cent) were three times 
that for white men (9 per 
cent) last year. 

Black-African women (24 
per cent) and Pakistani 
women <90 per cent) had 
unemployment rates four 
times that of white women (6 
per cent). 

The unemployment rate 
for ethnic minorities was 2.3 
times that far white people 
in early 1996, compared with 
1.7 times between 1987 and 
1991. 

The PST said that one con- 
tributing factor could have 
been that industries and 
areas in which ethnic work- 


ers predominate - such as 
textiles in the north-west of 
England - have recovered 
less quickly than the service 
sector. 

The Office for National 
Statistics said that only 
white women had remained 
virtually unaffected by cycli- 
cal changes in the economy. 
Both their economic activity 
and employment rates had 
shown an almost continuous 
increase since 1984. 

Economic activity rates 
vary widely between ethnic 
groups, with the greatest 
variation among women. 
Last year, working age white 
and Black-Caribbean women 
had economic activity rates 
of 73 per cent compared with 
22 to 24 per cent for Bangla- 
deshi and Pakistani women 
- who also had the lowest 
employment rates at 17 per 
cent 


Strength 
of pound 
‘may lead 
to 1999 
recession’ 


By Robert Chote, 

Economics Editor 

The British economy will 
probably be in recession In 
1999 if the pound remains 
near its present strong level, 
a leading economic forecast- 
ing group says in a report 
issued today. 

If sterling averages 
DM2£0 over the next three 
years, output of goods and 
services will be 2 per cent 
lower by 2000 than If there 
were an orderly deprecia- 
tion to DM2^5, Cambridge 
Econometrics argues in its 
latest forecast. 

“Under this scenario, con- 
sumers’ expenditure growth 
remains strong la 1998 and 
then foils back sharply in 
1999,“ the forecast says. “A 
recession would probably be 
precipitated by 1999.” 

The warning came as ster- 
ling fell sharply on the eve 
of the monthly vote on 
interest rates by the Bank of 
England’s newly indepen- 
dent monetary policy com- 
mittee. It fell 5.67 pfennigs 
yesterday and ended the day 
barely above DM3. 

A recent Reuters survey 
showed two ont of three 
City economists expecting 
rates to rise by a quarter- 
point to 7 per emit today. 
But sterling’s fall suggests . 
that dealers are not as con- 
vinced as they were that 
borrowing costs will rise. 

Cambridge Econometrics 
predicts that textiles, paper 
and much of engineering 
and tourism will be the 
industries worst affected by 
continued sterling strength. 
These are industries that are 
relatively dependent on 
trade and for which demand 
is price-sensitive. 

Industries competing in 
commodity markets - such 
as oil and metal products - 
are likely to cut profit mar- 
gins in order to maintain 
prices in foreign currency 
terms. The same is likely to 
be true of industries where 
production is Integrated 
across Europe, such as aero- 
space and cars. 

“The longer such low prof- 
itability is sustained, the 
more likely it is that produc- 
tion will be scaled back in 
the UK," the study says. 

Production in all regions 
of the country would suffer 
if the pound remains high, 
with Scotland and Wales 
likely to see the sharpest 
slowdown. Scotland’s vul- 
nerability reflects its reli- 
ance on electronics. 
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US sets the tempo for selling records online 

Some 7.5 per cent of worldwide record sales expected to be on net by 2002 


A fter Mr Jason Olim 
had spent months 
fruitlessly searching 
for an obscure Miles Davis 
album, he teamed up with 
his twin brother Matthew to 
set up an internet record 
shop run from the basement 
of their parents’ home. 

The Olim twins, then 24, 
began their business with a 
520,000 loan. Three years 
later, CDnow, their US-based 
internet site, is visited by 1m 
people a month and is the 
world's largest online record 
retailer. 

CDnow ’s success has 
prompted US record c hains, 
Including Tower Records 
and Camelot Music, to 
launch internet sales 
operations. Their UK coun- 
terparts, Virgin Megastores 
and HMV. plan to foDow suit 
this autumn. Virgin, one of 
WJH. Smith’s retail chai n s, 
and HMV. part of the EMI 
music group, are eager to 
diversify into the small but 
fast-growing online music 

market. 

Music is one of the most 


popular themes on the inter- 
net. Thousands of sites cost 
nothing to access, but the 
rapid expansion of digital 
record shops, led by CDnow 
and Music Boulevard, 
another specialist online 
operation, has proved that 
consumers are willing to buy 
over the internet. 

Jupiter Research, a New 
York-based internet research 
consultancy, estimates tha t 
online music sales will 
increase from $l&2m in 1996. 
to 547m this year. The mar- 
ket is expected to be worth 
about 7.5 per cent of world- 
wide record sales by 2002. 

CDnow stocks 250.000 
albums, videos and CD- 
Roms. This is particularly 
attractive to people in rural 
areas. The online market is 
potentially extremely profit- 
able because web site over- 
heads are lower than those 
of a conventional store. 

Same US internet retailers 
are ploughing part of the 


Surfing to music 

Market share of online musk: sales, 
1396 Tower Music 

CDnow Records Boulevard 


Online music sales (3m) 
1A40 



extra profit into price promo- 
tion. Since early summer, 
the Wal-Mart chain has been 
selling chart albums for 
$11.88 (including postage) 
from Its web site - against 
an average store price of 
$14.99. 

So far. the online music 
market has avoided the 
aggressive discounting of the 


book sector, where prices are 
reduced by up to 40 per cent. 
But pricing is a potential 
problem for HMV and Vir- 
gin, which will be competing 
against rival sites in the US, 
where albums retail for far 
less than in the UK. 

However, the Immediate 
challenge facing the UK 
retailers is whether their 


The internet is a mys te ry to 
about four-fifths of the Brit- 
ish public, a report by CIA 
MedlaLab based on its 
monthly snrey of 500 adults 
said yesterday. Only 21 per 
cent of those surveyed had 
any idea of what the net 
was, said the study, 
although the 15-24 age 
group fared better, with 35 
per cent familiar with the 
net. A third of all those sur- 
veyed said they did not 
understand what the inter- 
net was or how they could 
access it 

online plans will affect their 
rapport with record compa- 
nies keen to sell directly 
over the internet, thereby 
avoiding splitting their prof- 
its with retailers. 

Over the long term, record 
labels plan to deliver music 
directly to consumers' com- 
puters as digital signals over 
the Internet or other 


high-speed networks. This 
will be even more profitable 
than internet mail order 
operations, because it will 
obviate the need to manufac- 
ture CDs and cassettes. 

Several UK labels, includ- 
ing EMI and FolyGram, the 
Dutch entertainment group, 
are considering selling their 
back catalogues on web 
sites. They see this as an 
Interim measure which is 
less Hicrfy to alienate their 
retail customers than selling 
new releases. 

Virgin’s and HMYs plans 
to go online may encourage 
record companies to speed 
up their internet projects. 
The UK record retailers 
could face competing with 
their own suppliers, ae well 
as against CDnow and 
Tower, in cyberspace. 

Alice Rawstbom 

Web architects, Page 8 
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troubles persist 

British Airways said yesterday it could he 10 days before 
all its European services from Heathrow were running 
normally, it blamed the continuing impact of cabin crew 
staying off sick. 

BA now intends to review its sickness policies and pro- 
cedures for cabin crew aftar many called in sick rather 
than join last month's three-day strike. It has also intro- 
duced a ‘fast-track" training programme for new cabin* ' 
crew recruits. 

The was dismayed by the impact of cabin crew 
going sick during the dispute - which Mr Robert Ayltng, . 
BA's exe cutive, admitted this week would cost the 
cmwpjiny £l2Sm (5203m). Although claiming that fewer 
than 300 cabin crew formally went on strike. BA said 
more than 2,000 went sick. 

BA yesterday that the n umb er of cabin crew regis- 

tered sick at Heathrow had fallen by 30 per cent in the 
past four days and European services were running at 98 
per rm* of their full timetable. At Gatwick airport, cabin 
crew fficknftsa levels have now returned to the season al 
average. Services from Gatwick, internatio n al flights from 
UK regional airports and all UK domestic routes are run- 
ning a full schedule. Andrew Bolger, London 

EU RSHING RULES 


More decommissioning on way .••. 

Farther decommissioning of fishing boats was announ ced 
yesterday by Mr Elliot Morley, fisheries minister, tn an 
at temp t, to meet EU targets for capacity reductions. Up to 
v.i grp ($i9.5m) is available in the current financial , year ■ 
under the EITs system of “multi-annual guidance pro- 
grammes" (MAGP) designed to conserve dwindling fish" 
stocks by reducing fishing activity. . 

Owners are invited to “bid in" vessels, and tenders will 
be accepted oh a value-for-money basis. In the past four 
years. 578 British boats totalling 17,586 tonnes have been 
decommissioned at a cost of E36.4m. That reduced the . . 
national fishing fleet by over 8 per cent 

The plan comes when fishermen are still disgruntled. .. 
about “quota -hoppers" - vessels cm the UK register which 
are not UK-owned. These now account for 26 per cent of 
the fleet Mr Barrie Deas, chief executive of the National 
Federation of Fishermen’s Organisations, said that 
ri pmmmissioiringr was “the lesser of two evCs" when the 
alternative was a limit on tie number of days boats can 
spend at sea. Maggie. Urry, London 

CAR SALES 


Market shrugs off downturn 

Registrations of new cans fell by 7J8 per cent to 36,069 last 
month compared with June 1996 in an unexpected large 
drop ahead of the big August sales period. - 

However, the year's buoyant market was barely affected 
by the July downturn with registrations ctf new cars ris- 
ing 43 per cent to L09m in the first seven months of this 
year compared with the same period last year. The Soci- 
ety of Motor Manufacturers and Traders Is expecting 
near-record sales of 4B0fi00 cars this month as buyers 
flock to purchase the first vehicles with the 1997-98 “R" 
prefix on their licence plates. Haig Simoman, London 

FAMILIES SURVEY 


Parental group now a minority 

Weddings have halved, divorces trebled and the propor- 
tion of children bom outside marriage quadrupled within 
the space of a single generation. That is the starting point 
for Social Focus onFaimlies r the. most wide-ranging offi- 
cial study of the snbjectwhich is published today by the 
government’s Office far National Statistics. 
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The most familiar image of the family, the couple 
with dependent children, has become a minority way ctf 
life. Today only 40 per emit of people Uve in such a group- 
ing, although it remains the biggest grngfo form of family 
structure. But most people - 84 per cent of the population 
- continue to live as part of a family of some type. Lone 
parents now head 22 per cant ctf all famfljfs with -depen-, 
dent children, nearly three timog the proportion in 1971. “ 
The study suggests that the changes In famfly structure 
which it charts “could be seen more as a symptom of 
broader socio-economic changes, such as those in the r 
labour market, and less to do with negative attitudes ' 
towards the concept of the family". Alan Pike, London 


$325m SCHEME DROPPED 


Developer may sue government 

A property developer may sue the government after min?- 
isters dropped a £200m ($325m) schemata renovate the 
Treasury's headquarters near the House of Parliament - 
using private sector funding. ; 

Exchequer Partnership, a consortium including Stan-. _• 
hope, Bovis Construction and Hambros bank, signed ah - - 
agreement with the previous government in January itu&L 
is understood to have spent more than dm devslpping 
what Conservative ministers saw as a flagship project 
under the private finance initiative,' in which piiva te 
finance is attracted to public projects. 


But Mr Geoffrey Robinson, the paymaster-general, said 
last week that employing the private sector in the pro, „ £ 
posed Treasury refurbishment “would have involved sub-. . 
stantial expenditure and significant financial' — --.r-;. 
apparently contradicting the gewemment’s favourable - 
outlook towards PFL ... ■ - / ■' 

• Intervention by the National Audit Office has ied fo> :I- 
some private finance initia tive deals being renegotiated ', 
to obtain better valnp finr tfm tar v p gyor, tht* aiimwl 

report from the government spending rwatchric^ showed; - ; 
yesterday. . 7. 7 ^^amHa^gan, Landafy. 

GOVERNMENT - ^ 


Watchdog qualified ^counts vfeff 

Sir John Bourne, head of file NatiahaliAudit ..GfiSp^ has ; 
qualified his opinion on acooub%vdifeh record the gov^;." 
eminent's transactions ln gitt-edg^ searrittes (governo r; 
meat bonds). Sir John sa)d thatbecahse of a lack, of., ^ 

access to information he wbdld qiiaHfy the accounts from, 
December 1933 to March 1996: He stressed that ' 

no evidence of irregularity orToss hf jmhhc’funds.;.^ 

The GUt-edgedOfficial Opecratic^'AocounK<GC^W^' 
were set up in re^onse to arttetes in the ^ 

Treaty. Lack otaccessto (fatebnthg'Bankof F kig ia n ffs - f. 
s y s tem s and oontrxJs-meant that the accoxiTrtftigpffitfeEat •. 
the National Debt' Office responsible for,theGOp^. 
una ble to check figures folly. ■ .. Jkn * 5 *” '** 1 
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I t is a media-sradies exam 
subject . waiting to happen: 
"Bean - innocent buffoon 
or malicious prankster?” 
Eggheads yet unborn will 
gaze on Rowan Atkinson's comic 
Everyman, wondering what 
Iconic store a nation, a continent, 
apparently a world (if we judge 
by the 94 countries where he has 
been .broadcast} lay by this gib- 
bering ill-achiever with the surra- 


BEAN 
Mel Smith 


GROSSE POINTE 
BLANK 

George Armitage 


ROSEANNA'S 
GRAVE 
Paul Wetland 


MA VIE 
. -SEXUELLE 
Arnaud Desplechin 


'* TIERRA 

JuKo Medem 


gled voice, pursed jaw and tweed 
jacket. 

Bean is not an acquired taste; 
you either have it or not You 
might, though, in a moment or 
doubt or panic, try to unacquire 
it For instance after seeing this 
movie In trite-sized imbroglios on 
television it is easy to like Bean, 
even though there seems to be 
more than one. Is he a cunning 
mischief-maker or a sainted nin- 
compoop? He behaves like both, 
and while we are watching cars 
smash, plaster-cast hospital 
patients fall apart and other Bean 
specialities we are too diverted to 
split psycho-behavioural hairs. 

In a 90-minute movie, though, 
there is time to split hairs, weigh 
them, classify them. Bean is not 
in surreal limbo here, he is in a 
story. So he has must . measure 
up to that troublesome thing 
called narrative logic. Since the 
logic fails us here in scene one - 
requiring the audience to believe 


that a Los Angeles art museum 
buying back an American art 
treasure. “Whistler's Mother", 
from a Paris museum would feel 
compelled to ask London for a 
British expert to unveil it (why?) 
- there is bo sustainable clim- 
bing frame for Bean to clamber 
over, pausing to perform his set- 
pieces like a monkey at feeding 

The querulous questions accu- 
mulate. Even in the land of farce 
would Bean, an incompetent 
guard at London’s "Royal 
National Gallery" (cue shot of 
London's National Portrait Gal- 
lery), really be sent as a pretence 
professor, even by employers 
who wished to off-load him on 
the gullible yanks? (The film's 
cultural stereotype, not mine.) 
And once there, would Bean be 
believed for two seconds, since 
his vocabulary consists of one 
self-identifying word preceded by 
one grant - “Erghh, B-e-a-n" - 
while his body language suggests 
a weasel gripped by the onset of 
diarrhoea. 

Writers Richard Oartis and 
Robin Driscoll and director Mel 
Smith behave like men gripped 
by OSI: overseas sales impera- 
tive. Bean would have been fun- 
nier and more believable messing 
up his native habitat. But since 
this is a movie we must go to 
movietown. Burt Reynolds must 
be trundled through in a guest 
role, skateboarding must feature 
in at least one scene, and Bean 
must stay and cause havoc in a 
"typical American home." 

Peter MacNicol almost saves 
the day as Bean's LA. host and 
art colleague. This fuzzy-headed 
actor is likable, manic and 
human all at once. But even he 
cannot distract us from the 
inconsistencies in Bean's per- 
sona. These require, inter olio. 
that our hero escape unarrested 
from the airport after causing a 
premeditated fracas by pretend- 
ing to have a gun. then get into a 
multi-scene pother of social 
embarrassment after splashing 
water on his trousers in the gal- 
lery Joo. 

Now Bean is either a gung-ho 
anarch or an uptight diffident 



Narrative logic failure: Rowan Atkinson as Bean, the gibbering ill-achiever with the strangled voice 


Brit Even as played by the rub- 
bery Rowan Atkinson he cannot 
be both characters; and after an 
hour of Bean, audiences might 
wish they were in the company 
of neither. 

★ 

Grosse Poin/e Blank, a drily 
wacky comedy thriller, is about 
that difficult moment for lured 
assassins when they realise they 
are 35. Taking stock of their 
lives, they wonder if they should 
go to their imminent high school 
reunion and what they will say 
when they get there. “T killed the 
President of Paraguay with a 
fork. How are you?'" mock-re- 
hearses John Cusack. 

Psychoanalyst Alan Arkin 
thinks Cusack should go, mainly 
because Arkin, unnerved by dis- 
covering his client's profession, 
wants him out of his office. 
"Don’t kill anybody for a few 
days, see how it feels,” he help- 
fully suggests. 

Directed by George Armitage, 
who made another tale of a killer 
seized by self-assessment, Miami 
Blues, the film is sweet, funny. 


and sardonic, though slower than 
it needs to be. It takes an age to 
get its hero to the party, mainly 
because he stops to rekindle 
young ex-school flame Minnie 
Driver. She lends extra charm to 
the film, but it has plenty of that 
already. What was needed was 
more anarchy, as provided briefly 
by Dan Aykroyd as a barking, 
vast-girthed rival hitman who 
seems to have been hitting, 
mainly, the cheeseburgers. 

Elsewhere the week is given 
over to two foreign Films, three if 
you count Roseanna's Grave 
where everyone speaks with a 
stage-Italian accent. This senti- 
mental black comedy boasts an 
English director, Paul Wei land 
(of TV's Mr Bean), an American 
writer. Saul Turteltaub, and a 
French star, Jean Reno. Shot in 
rural Italy by a commercials- 
honed -British-camcraman, Henry - 
Braham, It seems like a Martini 
advertisement searching for an 
identity and a plot. 

Everyone, as it happens, is 
searching for a plat- the last plot 
in the cemetery. Reno’s dying 


wife Mercedes Ruehl wants that 
precious gravespace. So the 
script decrees that villagers are 
either prevented from expiring or 
are hidden comically in freezers 
if they do so. 

There is much strain, subter- 
fuge and manipulation of destiny, 
just as there is in the film ’s press 
notes. These state that Weiland’s 
debut feature was City Slickers 2. 
when it was actually the near-leg- 
endary Bill Cosby disaster Leo- 
nard Part VI. But looking for 
accurate history’ from publicists 
is like looking for that last, hon- 
est plot on the hillside. 

The title of Arnaud Desple- 
chins' Ma Vie Sezuelle may 
excite a Gadarene rush to the box 
office. But this, be warned, is a 
three-hour French film about life, 
death and inner crisis. Actresses 
take their clothes off mainly to 
perfoim mrt-for-the-squeamisfa 
DrY gynaecological acts. The 
men bare nought but their souls, 
in cataracts of distrait talk such 
as we expect in the age of Roh- 
mer. 

This is still the best film of the 


week. Postgraduate life among 
manic-depressive twenty someth- 
ings was ever thus: squalls in the 
brain accompanied by storms in 
the libido. Mathieu Amalric is 
riveting as the Joyceanly named 
hero. Paul DedaJus, a shock- 
haired. shock-eyed intellectual 
satyr for whom girlfriends are as 
varied and impersonal as books. 
They are taken to bed to fall 
asleep over, to battle boredom 
with, or more rarely to cause con- 
suming. insomniac obsessions. 
Desplecbins directs with no con- 
cern for the ticking clock and 
makes three hours pass like one. 

Julio Medem’s Tierra is shorter 
and longer. The 120 minutes 
march like meditative woodlice 
through this Spanish tale of an 
exterminating angel: a field fumi- 
gator called, yes. Angel (Carmelo 
Gomez), who communes with the 
-cosmos while-spraying- the lice- 
ridden vineyards. There are love, 
hate, metaphysics and local col- 
our. but not enough of any to 
stop the film resembling an 
unhappy collision between Mae- 
terlink and Lorca. 



Theatre /Alastair Macaulay 

Fantasy in the face of lifelessness 


Alamlr Muir 

A latter-day Orpheus and Eurydice trie: Alan Bates and 
Georgina Hale In Simon Gray's new play, Ufa Support* 


T hroughout Life Support. 
Simon Gray's new play, 
Gwen lies vegetating in 
a hospitable bed. Mean- 
while. her husband Jeff waits; 
and talks to her in the hope that 
she will hear; and, first whimsi- 
cally and later desperately, 
encourages other visitors to talk 
to her too; and imagines her 
replying to him; and blames him- 
self for his share in her condition 
and for past problems; and 
blames her a little. It was merely 
a bee-sting that incapacitated 
her; and he goes over the inci- 
dent surrounding that bee-sting 
again and again, recycling it in 
different versions. In the final 
scene, he is encouraged by tbe 
hospital staff, no longer hopeful, 
to consider terminating her life. 

Gray catches each stage and 
each aspect of Jeff’s plight, with 
humanity and multi-faceted 
irony. What is real any more 
except this non-life in the hospi- 
tal room? Even the scenes with 
visitors seem less real than Jeff’s 
part-fantasy soliloquies. Not only 
is Jeff the spouse who thinks and 


speaks, he is also a well-known 
writer, and the play is dotted 
with voice-overs of the writeriy 
and possibly fictional accounts of 
events. Not only does Jeff, wait- 
ting there, imagine Gwen con- 
versing with him. Gray at one 
stage also has Gwen herself start 
to speak the lines that Jeff imagi- 
nes her using. Is she better, or is 
he projecting his imagination? 
For quite a while, we are not 
sure. Then - in a scene that 
nobody seeing Life Support is 
likely to forget - he sits speaking 
to Gwen with his back to her, 
and she not only replies but asks 
him why he won’t turn to look at 
her. Because, he replies, when he 
looks she wifi have reverted to 
life less a ess. "When 1 don’t see 
you I can make you up.” 

What is this but the story of 
Orpbeus and Eurydice? The art- 
ist whose wife dies, and who goes 
through hell in his quest for her, 
finds that she only stays alive for 
him if he averts his eyes from 
her. 

Gray's poetic cleverness and 
wit are not in doubt. And yet Life 


Support is an insubstantial play. 
Its humanity seems less forceful 
than its ironies, and its ironies 
seem largely to be those of a con- 
summate playwright coolly try- 
ing out this twist, then that, for 
dramatic effect. Harold Pinter, 
directing, has ensured that each 
facet emerges with lucidity. We 
seem, however, to be watching it . 
from a great distance. 


A s Jeff, Alan Bates gives 
his best stage perfor- 
mance for several years. 
True, Jeffs urbane man- 
ners and his part-crazed solip- 
sism fit Bates like a glove, but he 
has pared away some of his act- 
orly tricks of vocal inflection, 
facial expression, and carriage of 
the head, until all they do is 
deepen Jeffs situation. Early on. 
as the doctor talks to him, we 
realise that what matters most is 
not the doctor but how Bates is 
listening, with a certain detach- 
ment. with certain tiny, defensive 
lifts of the chin, and with a near- 
deadness about the eye that tells 
us how busily Jeff is thinking. 


and thinking only partly about 
what the doctor is saying. 

Excellent, but not engaging. 
Two of the other roles are mere 
theatrical devices. The arch Nick- 
olas Grace is well equipped to 
play Jeff’s mendacious and theat- 
rical brother, few of whose words 
(we soon realise) we should 
believe - but he somewhat over- 
plays his part. (His extended ges- 
tures are one more layer of insin- 
cere artifice than the character 
needs.) As Jeff’s agent (and then 
some) Julia. Carole Simmons 
copes bravely with the impossi- 
ble situation into which Jeff, and 
Gray, have thrown her. 

In the role of Dr O’Brien. Frank 
McCusker’s puckishness is per- 
fect; as Gwen, Georgina Hale 
actually manages to be just what 
the Tole should be - haunting. 
The playing between Bates and 
these two actors could not be 
more perfectly judged. On press 
night, they even managed to 
transcend the mobile phone from 
hefi. 


Aldwych Theatre. WC2. 


Salzburg Festival 

‘Boris’ 
with brio 


N o musician can be 
busier, or more flight- 
weary, than Valery 
Gergiev. He has just 
made his Salzburg debut, creat- 
ing a sensation with the raw 
energy of his conducting in Boris 
Godunov. Performances continue 

till August 30, but Gergiev is 

also a mainstay of this month's 
Edinburgh festival, to which be 
brings his Kirov and Rotterdam 
Philharmonic Orchestras for two 
blocks of concerts. As if that was 
not enough, the opening night of 
Boris was spliced between two 
Kirov performances of Parsifal at 
Savonlinna in Finland. Gergiev’s 
addiction to work is legendary, 
bnt even by bis extraordinary 
standards, this amount of shuttl- 
ing back and forth most set a 
record. 

In Salzburg, be bas rejuve- 
nated a production of Boris 
which began life at the 1994 
Easter festival under Claudio 
Abbado. Although Abbado had 
gone back to Musorgsky’s origi- 
nal instrumentation, the sound 
be produced with tbe Berlin 
Philharmonic could almost have 
been mistak en for the Rimsky- 
Eorsakov version that Karajan 
used, so sumptuous and sym- 
phonic was the overall concep- 
tion. It was Boris shorn of its 
Russian-ness. 


T he marvel about Ger- 
giev's first encounter 
with tbe Vienna Phil- 
harmonic was that, 
blindfold, you could have sworn 
it was the Kirov. Anyone who 
thinks the Viennese musicians 
have their own unswerving 
Elang, rendering a silken 
smoothness to everything they 
touch, should have listened to 
the Slavonic attack Gergiev pro- 
cured. Pimen's solemn narration 
Is not an obvious source of 
drama, but Gergiev made it 
sound lean and tense, and drew 
it to a brilliant crescendo. In the 
Polish scene, we could hear what 
Tchaikovsky learned from 
Musorgsky - the yearning 
strings, the passion, the distinc- 
tive -woodwind timbres:-- - 
Gergiev's intensity was trans- 
mitted in equal proportion to the 
cast, many of whom were new to 
the production. From St Peters- 
burg he brought Olga Borodina 
- a Marina regal in presence, 
glittering in tone and effortlessly 
commanding in her marriage of 
word and line. A little-known 
compatriot, Vladimir Vaneev, 
was a last-minute replacement In 
the title role, but you wouldn't 
have known it’ from his accom- 
plished performance. Young and 
well built, he captured the 
human heart behind the tsar - 
tbe impulsiveness and insecu- 
rity, and the sense of being 
imprisoned by power. Tbe voice 
may not boom, but Vaneev sings 
intelligently and knows how to 
act. The same applies to Philip 
Langridge's incomparable 
Shuisky - a poisonous snake in 
human guise. 

The production, directed and 
designed by Herbert Wernicke, 
presents Boris as a pessimistic 
allegory of Russian history, 
trapped in an unending cycle of 
confusion and turmoil. Boris and 
the boyars are a business-suited 
mafia; the mob is swept acrosa- 
stage beneath an endless pan- 
orama of tsarist portraits, from 
Ivan tbe Terrible to Boris Yelt- 
sin. All this finds a natural home 
in tbe vast expanse of the 
Grosses Festspielbaus, but it 
treats Boris from a bleak, west- 
ern viewpoint. Gergiev’s achieve- 
ment was to restore its Russian 
colour. 


Andrew Clark 



(hawing on ancient myths and 
. sacred dreamings; at the King’s 
Theatre; Aug 12 
•• Tharp!" new works by Twyla 
Tharp: Sweet Fields, danced to 
Shaker hymns and other 
American choral music, “SB', and 
\H»xies^wfth music by Philip 
Glass; at the Edinburgh 
Playhouse; Aug 1 1 , 12 


BRECON 


JAZZ 

Brecon Jazz 
Tel; 44-1874-625557 
The best thing about this 
three-day event is its Welsh 
market town setting. On Friday 
the Benny Green Trio plays Christ 
College, on Saturday New Orleans 
trumpeter Nicholas Payton and 
his Gumbo Nouveau Quintet can 
be seen at the same venue. The 
Carnegie Hall Jazz Band, led by 
Jon Fadcfis, plays the Market Hall 
on Sunday. Courtney Pine, Diana 
KralJ, Django Bates and Joo is 
Holland are among the numerous 
other attractions; Aug 8-10 


OPERA 

• Macbeth: by Giuseppe Verdi 
(original 1847 version): concert 
performance given by the Chorus 
and Orchestra of the Royal Opera 
House, conducted by Edward 
Downes; at the Edinburgh Festival 
Theatre; Aug 12, 15. 16 

• Ptat6e: by Jean-Philippe 
Rameau. Directed and 
choreographed by Mark Morris, 
this production - sung In French, 
with English superttifes - stars 
tenor Jeon-Paui Fouchdcourt in 
the title role, with Diana Montague 
and Francois le Roux as Junon 
and Jupiter. With the Mark Morris 
Dance Group, Royal Opera 

. Chorus and Orchestra of the 

Royal Opera House. Conducted 
by Nicholas McGegan; at the 
Edinburgh Festival Theatre; 

Aug 11 


Proms innovation - of works by 
Haydn, Uszt and Chopin; Aug 10 

• Georgian Folk Songs: 
performed by the ell-male Rustavi 
Choir, conducted by Ansor 
Erkomaishvili; Aug 6 

• Jffi BSlohldvek conducts the 
BBC Symphony Orchestra In 
works by BartOk, Luciano Berio, 
Schubert and Dvorak; Aug 8 

• Sir Colin Davis conducts the 
National Youth Orchestra of Great 
Britain in works by Sir Michael 
Tippett, Vaughan Wiliams and 
Sibelius; Aug 9 


Wangforum Wien: conducted by 
Johannes Kalitzke in a 
programme including works by 
Essl; at the Mozarteum; Aug 7 


■ PESARO 

Rossini Opera Festival 
Tel: 39-721-33184 
CONCERTS 

Latvian Philharmonic Chamber 
Orchestra: in works by Mozart 
Rossini and Caikovskij; with piano 
soloist Massimo Lambertini; 

Aug 8 


■ EDINBURGH 

Edinburgh International Festival 
Tel: 44-171-473 2000 
DANCE 

• Fish: by toe Bangarra Dance 
Theatre. UK debut for the 
. Australian company and world 
premiere of a work which tells 
contemporary stories of 
Australia’s indigenous population 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Kali 
Tel: 44-171-589 8212 

• BBC Scottish Symphony 
Orchestra:- conducted by Martyn 
Brabbins in works by Bartfik, 
Strauss and Mahler. With soprano 
Inger Dam -Jensen; Aug 7 

• Evgeny Kissen: the Russian 
pianist gives a solo recital - a 


OPERA 

• II Signor Bruschino: directed 
by Roberto de Simone. With the 
Ort-Qrchestra of Tuscany 
conducted by Corrado Rovaris; at 
toe Auditorium Pedrotti; Aug 10 

# Mofee et Pharaon: presented 
in the version he adapted for toe 
Paris Opera in 1827, Rossinfs 
opera - created as Moses in 
Egypt in 1818 - is staged by 
Graham Vick; Conducted by 
Vladimir Jurowski; at toe 
Palafestival; Aug 9 


OPERA 

• Die Zauberfldte: by Mozart 
Christoph von Dohnartyi conducts 
a new production by Achim 
Freyer. With the Vienna 
Philharmonic and the 
Konzertvereinlgung Wiener 
Staatsopemchor; at the 
Felsenreltscule; Aug 8, 10 

• Ludo Siila: by Mozart 
Conducted by Sytvain Cambreling 
and directed by Peter Muss bach 
with designs by Robert Longo. 
Cast indudes David Kuebler and 
Susan Graham. With the 

Cam Grata Academics Salzburg 
and the Konzertvereinlgung 
Wiener Staatsopemchor, at the 
Klelnes Festspielhaus; 

Aug 7, 9, 12 

• Pel teas et Melisande: by 

Debussy. New production 
conducted by Sylvain Cambreling 
and directed by Robert Wilson, 
with a cast induding Dawn 
Upshaw, with the Philharmonla 
Orchestra and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the Grosses 
Festspielhaus-, Aug 40 


Aug 8 

• La Traviata: Linda Brovsky 
directs this new production of 
VerdPs opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 9, 12 

• Semele: new production of 
Handel's opera, conducted by 
John Nelson and directed by 
John Copley. Elizabeth Futral 
sings the title role; Aug 7 


Aug 9 

• Boston Symphony Orchestra: 
conducted lay Charles Dutoft in 
works by Ravel, Rouse and 
Haydn. With cellist Yo-Yo Ma; toe 
Shed; Aug 10 

• Clarinet player Richard 
Stoftzman and pianist Lukas Foss: 
perform works by Gershwin, 
Copland, Ives and Foss; Ozawa 
Hall; Aug 7 


■ SCHLESWIG- 
HOLSTEIN 


CONCERTS 
Muse Festival 
Tel: 49-431-567080 

• Oslo Philharmonic: conducted 
by Mariss Jansons in works by 
Nordheim, Bartok and Dvorak; at 
the Musikhalle, Hamburg; Aug 11 

• Philharmonie der Nationen: 
conducted by Justuz Frantz in 
works by Rossini, Mendelssohn, 
Respighi and Verdi; at the Musik- 
und Kongresshalle, Lubeck on 
Aug 7 


■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
CONCERTS 


■ SANTA FE 

OPERA 

Santa Fe Opera 

Tel: 1-505-986 5900 
• Ashoka's Dream: world 
premiere of Peter Ueberson's 
opera, with a libretto by Douglas 
Penick. Conducted by Richard’ 
Bradshaw, in a production 
directed by Stephen Wadsworth; 


■ TANGLEWOOD 

CONCERTS 

Tangiewood Festival 

•Tet 1-617-S31 2000 

• Boston Symphony Orchestra: - 
conducted by Seiji Ozawa and 
Lukas Foss in works by Bach, 

Foss and Bizet With flautist 
James Galway and violin soloist 
Tamara Smirnova; the Shed; 

Aug 8 

• Boston Symphony Orchestra; 
conducted by Charles Dutoit In- - 
works by Berlioz. Rachmaninoff 
and Bartok. With piano soloist 
Yefim Bronfman; toe Shed; 


■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 
0 Aida: by Verdi. Conducted by 
Nello Santi in a staging by 
Gianfranco de Bosio, revived by — 
Susy Attendoll. Casts vary; on 
Aug 10 & 15 Maria Guleghina 
sings the title rote 

• Carmen; by BizeL Conducted 
by David Gimenez, in a staging by 
Franco Zeffirelli; Aug 7 

• Madama Butterfly: by Puccini. 
New production. Conducted by 
Angelo Campori, with designs by 
Beni Montresor; Aug 9 

• Rigoletto: by Verdi. Conducted 
by Nello Sant! in a revival of Lotfi 
Mansouri’s staging; Aug 8 


HVSSHBSTGTON^ 

EXHIBITIONS 
National Gallery of Art 
Tel: 1-202-737 4215 
Sculpture of Angkor and Ancient 
Cambodia: Millennium of Glory. 
Around 100 works dating from 
6th-l6to centuries make up this 
exhibition of Khmer sculpture, the 
first of its kind in the US. 
Previously seen in Paris, toe show 
will travel to Japan; to Sep 28 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 


MONDAY TO FRIDAY 
NBC/Super Channel: 


07.00 

FT Business Morning 


10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and toe 
financial markets 


17.30 

Financial Times Business 
Tonight 


CNBC: 


08.30 

Squawk Box 


10.00 

European Money Wheel 


18.00 

Financial Timas Business 
Tonight 
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COMMENT & ANALYSIS 


Holes are a common sight in 
Thailand. 

There are holes in the 
streets, where relays of 
workers dig up sewers or 
install Dbre-optic telephone 
lines. Larger holes are found 
on the highways, where 
overweight trucks are 
allowed by bribed policemen 
to ply the thoroughfares. 

Now, suddenly, comes the 
biggest hole yet - one in the 
public accounts. This has so 
far cost S20bn and shows 
signs of getting bigger. 

On Tuesday, the Bank of 
Thailand detailed parts of an 
economic reform package 
designed to obtain between 
$l2bn and $l5bn in emer- 
gency credits from the Inter- 
national Monetary Fund. 
Simultaneously, it 
announced it had lent, 
apparently in the same cha- 
otic way that other holes are 
created, nearly $16bn to the 
finance companies it has 
now declared insolvent. 
Another $3bn in public 
money has been spent to bail 
out the fraud-ridden Bang- 
kok Bank of Commerce over 
the past 18 months. 

In addition to all that 
came yesterday’s guarantee 
- worth at least $7bn and 
perhaps as much as S31bn - 
to protect all depositors and 
creditors at both the 
suspended and operating 
finance companies. In all, 
the size of Thailand's finan- 
cial system bailout is compa- 
rable to the US Savings & 
Loan debacle. 

Little wonder then that 
the country was forced to 
turn to the IMF. But after 
botching last month’s flota- 
tion of the baht, the fact that 
the government bad to be 
dragged to the negotiating 
table must cast doubts on its 
real commitment to reform. 

“I have never seen Thai- 
land in such a serious cri- 
sis, " Mr Anand Panyarachun 
told reporters this week. 
And he should know: twice 
this decade he was 
appointed prime m inis ter 
after bloody military coups. 

He added that “there is 
nowhere else in this world 
where people have lost all 
faith in their own govern- 
ment and prefer their finan- 
cial and monetary affairs to 
be managed by the IMF." 

Hie frustration of influen- 
tial intellectuals and econo- 
mists was, in large part, due 
to the belief that the Thai 
government could have for- 
estalled the crisis on its own. 
The belief is that it should 
not have waited so long to 


A hole of its 
own making 

Ted Bardacke wonders whether an IMF deal 
will be enough to revive Thailand’s economy 

Is Thailand hitting bottom? 
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float the baht and then to 
announce measures to deal 
with the aftermath of its 20 
per cent fall. 

By most economists’ reck- 
oning, at the start of the 
year the country faced no 
immin ent balance of pay- 
ments crisis. The currency 
was not seriously overval- 
ued, the first budget deficit 
in a decade was going to be 
manageable and interna- 
tional financial markets 
were giving Thailand some 
breathing space. If at that 
point the government had 
taken some tough decisions 
- by Introducing more flexi- 
bility to the baht, cutting 
government spending and 
being tough with insolvent 
financial institutions - it 
would have rescued the 
economy on its own with 
less pain. 

But a government that 
came to power by spending 
nearly $lbn to buy votes was 
not going to trample on 
vested interests voluntarily. 

“Politicians are quite 
happy not taking decisions 
that are painful. That has 


been the theme of this entire 
year.’' says Mr Ammar Siam- 
walla of the Thailand Devel- 
opment Research Institute, 
an independent think-tank. 
“What preceded the devalua- 
tion was total incompe- 
tence.'' 

Some in Thailand are wor- 
ried that by. in effect, farm- 
ing out the difficult eco- 
nomic decisions to the IMF. 
the government will never 
learn to tackle difficult 
issues on its own. There is a 
fear that, once the economy 
gets back on its feet, the gov- 
ernment will fall into past 
patterns. This would risk 
turning Thailand into a 
boom-and-bust country more 
akin to Latin America in the 
1970s than other south-east 
Asian tigers. 

“In a couple of years we 
will be back in business. 
although it won’t be due to 
the government," Mr Ammar 
says. 

Most analysts agree with 
Mr Ammar 's contention that 
it will be at least two years 
before Thailand, one of the 
world's fastest growing econ- 


omies between 1986 and 1996, 
can rejoin the ranks of the 
tiger cubs. Corporate Thai- 
land has borrowed more 
money, both in absolute 
terms and as a percentage of 
gross domestic product, than 
its south-east Asian neigh- 
bours. Its domestic interest 
payments as a percentage of 
GDP are three times those of 
Mexico’s at the time of the 
peso devaluation, according 
to Morgan Stanley and Gold- 
man Sachs. 

When Thailand's nonper- 
forming loans rise as a result 
of IMF-approved belt-tighten- 
ing, the pressure on the gov- 
ernment's balance sheet is 
going to grow Anther. This 
is not lost on other south- 
east Asian countries trying 
both to learn from Thailand 
and distance themselves 
from it at the same time. 

“Long-term prospects for 
Thailand are good. 
But ... we must never let 
this happen to us," Mr Lee 
Hsien Loong, Singapore's 
deputy prime minister, told 
a gathering on Sunday to 
commemorate that country's 
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The Restructuring of the Global Automotive Industry — 
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National Day. 

Yesterday, some rammer- 
dal Hanks experienced a run 
on their deposits prompting 
a return oF rumours, categor- 
ically denied by the central 

bank, that a number of small 
banks could also be shut 
down. 

But even if the Bank of 
Thailand’s assurances are to 
be believed — difficult for 
some who have seen the 
institution reverse course 
with tidal regularity - bro- 
kerage WJ. Carr estimates 
that by closing down half of 
the financial institutions the 
central bank has locked up 
10 per cent of the financial 
system's deposits and 15 per 
cent of its assets. This win 
deprive the already cash- 
strapped manufacturing 
companies of m uch needed 
liquidity. 

“The impact on the real 
economy is going to be very, 
very large," says Mr Warat 
Slwasariyanon, head of 
research at ING Barings in 
Bangkok. 

“Companies and financial 
institutions are just hoard- 
ing cash right now. There 
isn't much scope for interest 
rates to come down for the 
next 6 to 9 months," he 
says. 

Thai officials say this is 
now the IMF’s problem. 
They have declared victory 
and retreated. Believing he 
has won the economic battle 
by calling up reinforce- 
ments, Mr Chavalit Yongch- 
aiyudh, the prime minister, 
is now moving on to the 
even trickier problem of 
political reform. 

He Is seeking to muster 
support for a new constitu- 
tion, designed to reduce the 
influence of money in poli- 
tics and create a more 
accountable and professional 
government This, the opti- 
mists hope, will provide the 
political support that eco- 
nomic reformers In Thailand 
will need. A draft version of 
the constitution goes to par- 
liament next month. 

Getting the charter passed 
will once again require diffi- 
cult and painful decisions. 
Man y politic ians , including 

members of General Chaval- 
it's coalition, could see their 
lucrative careers ended by 
political reform. 

*7 am optimistic the new 
constitution will pass. It 
won't completely clean up 
politics but it won't be as 
bad as it is now,” says Mr 
Ammar . “But I don't know 
where in between those two 
options it will fall." 


ARCHITECTS OF THE WEB: By Robert Reid 
John Wiley & Sons, £19.99, $27.95, 370pp 


Thedi 



of the internet 



When Mr 
3 Michael Mor- 
itz, one of Sili- 
con Valley's 
pre-eminent 
venture capi- 
talists, met some of the 
internet's future moguls, 
this was the scene. “They 
were sitting in this cube," 
says Mr Moritz of the frailer 
from which two Stanford 
University students man- 
aged a directory of sites on 
the world wide web. “The 
shades [were] drawn tight, 
the Sun servers [computers] 
generating a ferocious 
amount of heat the answer- 
ing machine going on and off 
every couple of minutes, golf 
clubs stashed against the 
walls, pizza cartons on the 
floor, and unwashed clothes 
strewn around.” 

Out of this student hobby 
emerged Yahoo!, a leading 
service for navigating the 
Internet- In little more than 
a year after Mr Moritz’s 
visit, Yahoo! went public: 
the stakes of Mr Jerry Yang 
and Mr David Filo, its stu- 
dent founders, were worth 
more than $100m (£61 .3m) 
each. 

These are the instant fear- 
tunes made in web rime, the 
accelerated pace of change 
prompted by the internet, 
and vividly chronicled in 
this book by Robert Reid. 
Subtitled “1.000 days that 
c han ged the face of busi- 
ness’’. this warp-speed his- 
tory begins in 1993 with 
Mosaic, the first program 
allowing personal computers 
to browse the web. 

The web has garnered 
mac; appeal. By December 
1996. when the book ends, 
web pages were carrying ani- 
mation and full-blown com- 
puter programs and the 
internet was beginning to 
subsume other industries 
such as telecommunications 
and media. 

With only a mild overdose 
of west coast enthusiasm, Mr 
Reid concludes: "This is an 
astonishing arc of growth 
and improvement . . . But, 


dramatic as’it all was. it was 
but a preshadowing of what 
is yet to come.” 

Mr Yang is one of the 
eight internet entrepreneurs 
through whom -Mr Reid 
traces the web’s develop- 
ment The speed of their rise 
to fam e reflec ts the growth 
of the new medium. 

In the year in which 
Mosaic was launched, Mr 
Yang was studying electrical 
engineering at Stanford and 
discovering the internet Mr 
Marc Andreessen, one of the 
founders of Netscape, the 
leading internet software 
start-up company, was a 22 - 
year-old undergraduate at 
the University of Illinois. Mr 
Rob Glaser, now chief execu- 
tive of Progressive Net- 
works, was wandering 
through Egypt after growing 
bored with his career at 
Microsoft. 

It is not yet clear whether 
the internet wiil make 
tycoons of its pioneers as the 
PC made billionaires of Mr 
Bill Gates of Microsoft, and 
Mr Michael Dell of DeD Com- 
puter. Some of the adven- 
tures have soured already.. 
Mr Mark Pesce, who helped 
bring three-dimensional 
objects to the web, has seen 
his creation taken over by 
established companies. Mr 
Andreessen and Mr Yang 
have ceded control of their 
ventures to more seasoned 
executives brought in by 
financial backers. 

Looming over Mr Reid's 
internet heroes is a charac- 
ter who steals every scene: 
Mr Gates. It appeared for a 
few euphoric months that 
internet start ups snch as 
Netscape could challenge the 
software giant’s hegemony/ 
over the market for PC soft- 
ware. But it did not take into 
account the extraordinary 
flexibility of Microsoft when 
it vowed in December 1995 to 
reconstruct its business 
around the internet Micro- 
soft's Internet Explorer 
browser software is gaining 
market share and the 
respect of even those who 


. bad rooted for the rival Nav- 
igator from- Netscape. 
Embrace and extend, was 
Microsoft's internet motto; 
more like swallow you 
whole; ~ quips one of the 
book's protagonists. 

Hie question is whether a 
revolution begun by stu- 
dents wfD be completed by 
Microsoft/ by the established 
giants in industries such as 
telecommunications and 
media, and by [the besuited 
executives in ; charge at 
many start-ups. Mr Halsey 
Minor, chief executive of 
online publisher Cnet, and 
one of the few yenmg found- 
ers to remain at . the. helm, 
believes the internet is 

already staked out . 

To Mr Minor, the web miay 
appear to be the end of com- 
puter history/ But he had' 
mistakenly thought the., 
same when be witnessed tf» 
birth., of the PC as a. teen- 
ager. There are many such 
second chances, not just for- 
precocious entrepreneurs, 
such as Mr Minor, but . also! 
for veterans like Mr Jim 
KJlark. The browser software 
upon which Netscape was 
built may have been the 
brainchild of Mr Andreessen, 
but it was Mr Clark, the bil- 
lionaire founder of Silicon 
Graphics and a compulsive 
entrepreneur, who listened 
to the gawky programmer 
and put together the com- 
pany. 

Outsiders wonder why SOI- 
con Valley produces so many 
entrepreneurs. . There are 
many reasons, such as the 
presence of Stanford Univer- 
sity and n urturi ng by sophis- 
ticated venture capitalists. 

- But its culture of risk-taking 
owes at least something to 
the community’s unshake- 
able belief that.' if things 
don’t work this time, there is 
always another chance. 

Architects of the Web is 
available from FT Bookshop 
by ringing * FreeCall 0500 500 
635 (UK) or +44 181 324 5511 
(outside the UK). Free p&p m 
OK 
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‘The Balkans’ concept lies in western minds 


From Professor Vladimir 
J. Konecni 

Sir, Alex Morrowsmith 
describes in his article “The 
valley of burning desires" 
(Weekend FT. August 2/3) 
how Bosnian Croats torched 
Bosnian Serb homes as late 
as May of 1997, right under 
the nose of a Canadian Nato 
unit that is part of the stabi- 
lisation force Sfar, ‘‘ensuring 
that the former [Bosnian 


Serb] householders would 
not return to . . . vote" in an 
election decreed by the 
Dayton Accord and that 
the Sfor is supposed to 
upbold. 

Mr Morrowsmith also 
gives an account of how 
Croat second world war vet- 
erans. who "had quite a few 
highly identifiable Iron 
Crosses . . . and . . . other 
badges . . . awarded by their 


then Nazi allies* , were • 
allowed to parade with Brit- 
ish troops on Armistice Day 
1996 in Drvar. - • 

Given such examples of 
Nato bias and cynicism, Mr 
Morrowsmith ’s sigh that 
"this, after all, is the Bal- . ■ 
kans” rings offensively false. 
Croat opportunistic actions 
of this type became possible 
only after Yugoslavia had 
been broken up - in large 


part with western conniv- • 
ance and with unconcealed 
glee in Bonn and Washing- 
ton. 

The true locale of “the Bal- 
kans" is In scheming west- 
ern minds. i 

Vladimar J. Konecni, 

Die Lindenhof, 
Ryksstraatweg 39, 

NL-7391 MHTweDo, 

The Netherlands 


Open minds to the language of music 


From Mr Stephen Carbonara. 

Sir. Andrew Clark 
("Throw out the music and 
sing". July 26/27) states what 
jazz musicians have known 
all along: that music Is to be 
“beard" and not necessarily 
to be "seen", proof of this 
being that there are, and 
always have been, great 
blind musicians. 

One should think of music 
as a language: we learn in 
infancy first to hear, then to 
speak, and finally to read 
and write at school. To con- 
verse we would not limi t 
ourselves to the printed 
word; we need our musical 


literature also. It would be 
foolish to suggest that young 
musicians refrain from 
learning to read. Far from it, 
they need to tap this wealth 
of genius that is the great 
composers’ legacy and our 
record of musical history. 
Musicians should do both - 
read the masters and 
develop the creative facility 
of playing without the writ- 
ten note. 

One day historians might 
look again upon the 20 th 
century and find that its out- 
standing musical event was 
the revival of improvisation, 
(having been neglected dur- 


ing the Classical and Roman- 
tic periods). It Is a comfort- 
ing thought that my own 
country, being the source of 
so much of the mindless 
drivel that pollutes the . 
“entertainment industry" 
today, also happens to be the 
place where this lost intel- 
lectual art raised itself to 
prominence. 

Stephen Carbonara, 
director, 

American School of Modern 
Music, 

117 rue de la Croix Nlvert, 
75015 Paris, 

France 


'Cut and paste’ regulation will not work 


From Lady Howe. 

Sir, Raymond Snoddy (“TV 
regulation needs update”, 
August 4) calls for the aboli- 
tion of the Broadcasting 
Standards Commission but 
he does so on some fairly 
shaky foundations. He cites 
Channel 4’s response to the 
BSC's finding on Ladybird 
Ladybird, recalling that 
Michael Grade, former Chan- 
nel 4 chief executive, was 
“frequently moved to com- 
ment similarly in response 
to the BSC’s findings". There 
have been two high-profile 
debates with Channel 4 in 
the last eight years with 
Ladybird Ladybird as the 
third. We have a less sensi- 
tive attitude towards fre- 
quency than Mr Snoddy. 

Dispute with broadcasters 
and dispute of this strength 
is rare. In 40 per cent of 
cases taken to an upheld 
finding, the broadcaster has 
acknowledged some error 


part-way through the pro- 
cess. Of the other cases it is 
unusual for broadcasters to 
disagree; unusual enough to 
gain major media coverage. 

Mr Snoddy says that “reg- 
ulation will always be sub- 
jective" and there can indeed 
be different views, particu- 
larly an issues such as this 
involving the depiction of 
violence and extreme verbal 
abuse against women. We do 
not, however, operate in a 
vacuum but refer constantly 
to what we learn from inde- 
pendently commissioned 
research into public opinion. 
The fact that Ladybird Lady- 
bird gained clearance for cin- 
ema exhib ition is a red her- . 
ring it hardly makes the 
BSC's statutory job irrele- 
vant as both media and the 
public remain vary clear on 
the fact that broadcasting 
differs from cinema or video 

release, particularly on open 

access channels. Regulation ‘ 


may be a subjective business 
but there remains a smpris- . 
tug amount of consensus. 

We agree that the regula- 
tion of broadcasting will . 
need an update. Conver- 
gence of telecommunications 
and broadcasting will make 
this inevitable. But the cut 
and paste approach of doing 
away with the- BSC.: the BBC 
governors and the Radio ; • 
Authority and adding all ' •• - 
these parts on to an already 
burdened Independent Tele- . 
vision Ccnnmissionisfrot the 
answer. Nor woMd it meet ... 
the need for an independent ' 
body able to reflect, public 
concerns or defend 'ifre pob- . 
lie interest on mattereof " 
standards or fair.frmftabent. * 

El izabe th Howe,N . */;' ■}-_ . 

/.• 

Broadcasting Standards . ■ 

Commission, : 'V 
7 Tbe Sanctuary* . . 

London SW1P 3JS. UK' ' :• 


Right terms 
for alliance 


From MrA.J Lucking, 

Sir, Mr Stephen Turk : 
(Letters, August.l) mayhave 
a valid complaint about the 
present capacity provided on 
the Landan-Las Angeles air - , 
route, but I believe. tbeEaro- 
pean Commissio n is light to 
insist that BA and American 
give up frequencies iftheir 
alliance is consummated,; : 
ratberthan handtagover ... 
many of BA’s erstwhile 
domestic service “slots”. to' - 
other US airlines, ffthemar- - 
ket for high fere “an-de- . 
mand" passengers is there, 
other airlines wmiM lncrease 
Capacity. However, tte air- 
lines’ frequentneed tbs^r - 
rear cabin capacity at a difr .- 
count suggests profit maxfo^ 
iwatfan dictates an increase; 
m premium fare acctazmtP-C . . 
dation as a first stejx N 
Frequency dominance 
enables market dominance. . 
The Ci vil Aviation Authori- 
ty's report jCAP STOLShdws 
tbatif, forrexhmple, one air-. 
.line has .four flights ’a day ^ 
ispreadjmidanily; and f - 7 
ahother jwo.-the flist win . . 
secure 75 per cent'df -the truf- 
fle. During August; on the 
HeathrowJF Kennedy iuute, ; 
BA andAnierican'e^ . 

six' flights daily, with an",: fe 
additiimaLCcmrarde service . 

the twojdriines, were pennn- 

ted to iyw/r rH mfl tft tbejf exlst- 
ihg operations,, 

the tra^cfromneai^^OOO. 

conhectingrou^ - 

lock fortbdoti^^vbi^be- 

-;grim._ V.N, 

aTj. Locking, +27-7 
20/17 Broad Cotot^ \ 

London WC2B 5QN, UK - 
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flae efforts by the Russian space 

agency to save its stricken Mir 
space station are looking more 

and more lik e a Dan Dare or 
Flash Gordon comic strip. 
Almost every day; it seems, 
there is another heroic episode 
in which the cosmonauts over- 
come impossible, odds .to . save, 
themselves their craft. 

Today the relief crew must 
dock, their Soyuz capsule safely 
with MBr and alter the space 
station, in which the oxygen 
generator and half the power 
supplies are out of actios. Over 
the next two months, brave cos- 
monauts Anatoly Solovyov and 
Pavel Vinogradov will under- 
take. a series of perilous space 
walks to repair damage Inflicted 
six. weeks ago when a cargo 
craft collided with Mir during a 
docking exercise. 

For many observers, it is bard 
to understand why human lives 
are being put at risk •- and hun- 
dreds of millions of dollars a 
year spent by the Russian and 
US space agencies - to prolong 
the working life of a 130-tonne 
rust bucket that is anyway due 
to go into retirement by 2000. 
Surely not Just for the thrills? 

National pride provides Rus- 
sians with' a motive. After the 
spectacular faDare of their Mars 
■96 mission last November, Mir 
is the last jewel left for a space 
agency that once rivalled Nasa 
in its scientific and technical 
prowess. It may be a tarnished 
jewel but they are desperate to 
hold on to it. 

Americans and west Euro- 
peans are »Im anxious for. Mir 
to survive, however, Nasa is 
providing its Russian counter- 
part with $400m funding over 
four years, as well as extensive 
tgrfiniea! assistance anrf a sup- 
ply of astronauts to help crew 
the space station. The European 


Space Agency is Involved too. 

. an a smaller scale. 

One good motive for western 
assistance to the Mir project - 
rarely stated in public - is to 
give worthwhile employment to 
a group of experienced space 
engineers who might otherwise 
go and design missiles for Iran. 
Iraq or other pariah states. 

But the main reason for keep- 
hag Mir in orbit is that it is the 
only orbiting space station, in 
which experience can be gained 
' in preparing for the planned j 
International Space Station. The 
ISS is a far grander US-led proj- 1 
ect, on which about 530bn will 
be spent over the next few 
years. 

Nasa officials say that Mir 
-flights have already provided 
much essential information for 
designers of the ISS - for exam- 
ple on creating a fail-safe dock- 
ing system that can accommo- 
date visiting US, Russian. 
European and Japanese space- 
craft. They want more, how- 
ever, and are considering send- 
ing another American to replace 
Michael Foale, the astronaut 
now in residence. This would be 
unwise unless the new cosmo- 
nauts can repair the station 
property over the next couple of 
months. Nothing would under- 
mine public support for the ISS 
more quickly than a tragic acci- 
dent on Mir. 

Of course justifying Miris con- 
tinuing occupation in terms of 
the ISS is valid only if the latter 
Is a worthwhile endeavour. It 
has industrial and scientific 
merits, but the most compelling 
arguments are less tangible 
ones. The largest scientific col- 
laboration in history will bring 
political benefits and. more 
romantically, it will provide the 
next step for manned explora- 
tion of our universe. 


Apple’s lifeline 


Microsoft’s plan to invest SlSOzn 
in Apple is a cheap way of buy- 
ing protection from the anti- 
trust complications of Apple's 
apparently inexorable decline. ' 

As long as Apple survives, 
Microsoft has a credible compet- 
itor in the market for personal 
computer operating systems. 
Not foo credible: Microsoft’s 
dominance of this market is the 
source of the company's perva- 
sive influence on the PC soft- 
ware business as a whole. Bat 
credible enough to protect it 
from accusations of monopoly. 

Without Apple, those critics 
who want the US government to 
split Microsoft's operating sys- 
tem activities from the divisions 
making application software 
might in time prove irresistible. 
That is a divorce Mr Bill Gates. 
Microsoft's chairman, is deter- 
mined to resist the two busi- 
nesses are more powerful and 
profitable together than apart. 

This is not Microsoft’s only 
reason, no doubt As the leading 
supplier of office- software for 
Apple’s hardware, Microsoft has 
a business to defend. And as. the 
company which bias most to lose 
from Mr Larry Ellison’s pro- 
posed low cost internet appli- 
ance. the Network Computer, 
Microsoft has an interest in 
ensuring that Apple does not 
neglect the PC business: to. 


throw itself into this new mar- 
ket Mr Ellison, now a member 
of the Apple board, will no j 
doubt continue to advance the I 
case for the NC. Microsoft's 
investment, non-voting though 
it may he, will guarantee a hear- 
ing for Mr Gates’s reply. 

The sharp rise in Apple’s 
share price yesterday reflected 
relief at Microsoft’s vote of con- 
fidence. It also reflected a sense 
that Apple is becoming more 
hke a normal company, and less 
of an inbred sect This is shown 
in the choice of the new board 
members - who include Mr 
Jobs, Mr Ellison and Mr Jerry 
York, forma* chief financial offi- 
cer of IBM - as well as in the 
accommodation with Microsoft 

Mr Jobs said yesterday. “We 
have to let go of the notion that 
for Apple to win, Microsoft has 
. to lose." to the long run, co-exis- 
tence with Microsoft is probably 
the best that Apple can hope 
for. Ever that may be too ambi- 
tious. The confidence of custom- 
ers and software developers has 
been shaitan Finding. a chief 
executive to work to Mr Jobs’ 
shadow will not prove easy. 
And the hew board may. para- 
doxically, contain too many tal- 
ents to be effective. But at least 
Apple now has a chance. Nei- 
ther. Mr Jobs nor Mr Gates 
could hope for more. 


IMF bites Cobra 


The Romanian government is 
right to take IMF advice and 
postpone its planned bfllion- 
dollar purchase of 96 Cobra, 
attack helicopters from Bell of 
the US. Other east European 
countries which desire to join 
Nato should also take note. 
Poland, Hungary and the Czech 
Republic are all considering 
expensive military purchases, 
above all of the latest western 
fighter planes. The total bill 
could be more than SlOhn. 

By baying these arms, they 
would women their budget defi- 
cits and their international 
indebtedness, and divert huge 
sums from urgently needed 
investment, soda! welfare and 
indeed flood prevention. Procur- 
ing new high-technology weap- 
ons for “big war" to this region 
also dashes with the principle 
that Nato is developing from an 
alliance directed mainly against 
a direct and specific military 
threat - which no longer exists 
- into one devoted to interna- 
tional security, in a broader 
sense. It is an idea that smells 
of brimstone. 

Western diplomacy has been 
ambiguous and. even hypocriti- 
cal on this question. Officially, 
diplomats have stressed that 
economic stability takes prior- 
ity, and that purchases of west- 
I era arms are not a condition for 


being admitted to Nato. Military 
- experts have also pointed out 
that for a fraction of the sums 
needed for new fighters, these 
countries could carry out much- 
needed improvements to com- 
munications, air defence and so 
on. 

Unofficially, however, there 
has been strong diplomatic sup- 
port for the arguments of arms 
manufacturers that new high- 
technology aircraft are needed 
to ensure "compatibility" with 
Nato forces. Politicians, espe- 
cially in Washington, have a lso 
weighed to an the side of their 
local firms. 

In each case, the western 
firms involved are offering sig- 
nificant investments to offset 
the cost of the deal. None the 
less, the money for the aims 
would still have to come out of 
the state budget, and it is 
money that these countries sim- 
ply cannot afford at present 

Overspending on arms pur- 
chases also threatens the sup- 
port of eastern European popu- 
lations for Nato, which should 
not be taken for granted. Large 
minorities remain highly scepti- 
cal and the majorities who sup- 
port membership do so because 
they hope for tangible benefits 
for their own countries - not for 
Lockheed Martin or British 
Aerospace. 


Britain’s curious boom 

Robert Chote on worries that it could become a bust 


A s Mr Tony Blair, the 
UK prime minister, 
takes his rest among 
the white roses and 
pomegranate bushes 
of San Gimignano, he has the 
added satisfaction of knowing 
that be can buy at least 20 per 
cent more chianti with every 
pound than when he visited Italy- 
last summer. 

But while sterling's strength 
{despite yesterday’s softening) 
may be good news for Britons 
abroad, it is less welcome to the 

Rank of England’s monetary pol- 
icy committee which concludes a 
two-day meeting in London 
today. The same factors that are 
ma king foreign holidays so popu- 
lar this year - surging consumer 
confidence and an overvalued 
exchange rate - present the cen- 
tral banks's committee with an 
unenviable dilemma: how can it 
cool down Britain's gathering 
consumer boom without pushing 
manufacturing off a cliff? 

Elsewhere in Europe the 
dilemma - and indeed the growth 
in consumer spending - may 
seem unfamiliar. In Britain, 
boom-bust cycles are all too com- 
mon. The committee is wrestling 
with the problem now because of 
the reluctance of Mr Gordon 
Brown, the chancellor, to Impose 
big tax increases on consumers 
to last month’s Budget. The 
chancellor's unwillingness to 
reduce consumption through 
taxes meant that interest rates 
were the only instruments left. 

“The chancellor's political 
impotence meant sacrificing 
exporters and manufacturers to 
consumers looking to spend their 
windfall gains," says Mr Geoffrey 
Dicks, at NatWest Markets, the 
investment banking arm of 
National Westminster Bank. “We 
never thought we would see the 
day when Labour lined up with 
the consumer against the manu- 
facturers. but that is in essence 
what they have done." 

Consumers seem to love it Ris- 
ing take-home pay. rapid 
increases to house prices and a 
staggering £35bn ($57bn) or more 
in windfalls from building society 
and insurance company flota- 
tions have propelled consumer 
confidence sharply higher in 
recent months. According to a 
survey for the European Commis- 
sion, optimism is at levels 
unmatched since the late 1960s. 

Mr Richard Hey, at Hoare 
Govett, says this survey provides 
a reliable guide to the strength of 
co n su m er spending three to six 
months ahead. Consumer spend- 
ing grew at a rate equivalent to 
3.6 per cent a year to the first 
quarter of 1997 and Mr Dey calcu- 
lates that the present level of 
confidence means annualised 
growth could be as much as 6.5 
per cent by the fourth quarter. 

This is a little less than the 8 
per cent growth recorded briefly 
to the late 1970s and late 1980s. 
but toe monetary policy commit- 
tee knows it is well above toe 
rates that have proved sustain- 
able to the past without fuelling 
inflation - especially at a time 
when the Treasury estimates 
that toe economy is already run- 
ning at full capacity. 

But the outlook for spending is 
more uncertain than consumer 
confidence suggests. Although 
the optimism measure in the 
Commission survey has surged, 
the rise overall masks conflicting 
movements in its constituent 
parts: people's willingness to 
make large purchases has rock- 
eted, but their confidence in the 
outlook for the economy has 
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dipped. Their view seems to be: 
buy now, worry later. 

This dichotomy underlines toe 
importance of the windfalls. This 
year, three building societies and 
one insurance company have pro- 
duced windfalls. Economists at 
Nikko Europe estimate this has 
benefited four to 10 UK house- 
holds to the tune of about £31bn. 

The way to which people use 
their windfalls will be vital to the 
course of consumption. With few 
precedents to draw upon, esti- 
mates of what proportion of toe 
windfalls people will spend vary 
from 5 to 25 per cent Surveys 
suggest some people are blowing 
the money on holidays while oth- 
ers invest it to purchases such as 
new kitchens, furniture and cars. 
Some are using it to pay off debt, 
which bas cut the number of 
people in arrears on their credit 
agreements. 

Mr Chris Wright, economist at 
Barclays Bank, estimates the 
windfalls could add between 0.75 
and 1 per cent to consumer 
spending this year and next. 
“The evidence does, however, 
still fall short of unequivocally 
pointing to a strengthening con- 
sumer boom,’’ he adds. 

Mr Wright notes, for example, 
that while the Nationwide build- 
ing society’s measure of bouse 
price inflation has climbed 
steadily to 11 per cent toe Hali- 


fax measure has been stable at 
about 7 per ceDt since last 
aut umn New housebuilding has 
slowed and property transactions 
have been flat since the turn of 
toe year. This casts doubt on toe 
underlying strength of spending 
on consumer durables once the 
windfalls have been absorbed. 
Part of the consumer “boom” 
may come from a windfall blip. 

Estimates of money supply 
growth may be equally ambigu- 
ous. On the face of it, large 
increases in the measure might 
suggest a consumer boom is 
being stoked up. Growth in toe 
broad measure M4 - cash plus 
bank and building society 
accounts - has been above toe 
ceiling of the Treasury’s 3-9 per 
cent “monitoring range" for more 
than a year. But Mr Peter War- 
burton. at Robert Fleming invest- 
ment bank and fund manage- 
ment group, says this is less 
threatening than it looks. Whole- 
sale deposits may be growing at 
21 per cent a year, but this 
reflects takeover activity and 
changes in the gilts market. 
Retail deposits have a much 
closer relationship to consumer 
spending and they are rising at 
less than 7 per cent a year. 

The boom in consumer spend- 
ing is to sharp contrast to toe 
weakness in export orders 
brought about by sterling’s 


O B S E 

Fin OTP V for ■ ' Kerkorian will be hoping for the 

4 V ' J ■ ' kind of reception that greeted 

WAlltnirAA/^ recent studio hits Get Shorty and 

XlUliyWUUU Goldeneye - rather than the 

famously unwatchable 
S/wwgirls. ' : ■ . 
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■ The planned public offering 
v by Metro-Gold wyn-Mayer is just 
ihe laiest reel in a 25-year 
^ commercial epic. Octogenarian 
roiporate raider Kirk Kerkorian, 
, 5 est of the management-led 
'.'consortium which owns toe- 
Hollywood studio, has been 
Heading mamthroughout 
Buying MGM in toe early ' 
I970*s.was Kerkorian’s first big 
move as a predawn before that - 
the former idiot and prize-fighter 
■ -was an obscure, if well-heeled, 

. afrfore proprietar. Under his •• 
ownership the studio built by 
; Louis B Mayer moved from. V 
~fihntoaktog into gambling and 
:back into film-malting; it was ‘ 
:merged, dflmerged, sold to igse : 

•• tq’.'IW'Ite thenbought 

' 'hack again. Hollywood liked to 
; cast Kerkorian as an - V.; ' 
asset-stripper; when he sold out 
■to 1390 .to italian ftoander' 
Giancario Paretti, forwhat. . 

looked like the last trine, Tinsel 
‘ Town shed no tears, : - 
j-V: . But. this, titoe Kerkorian says 
• it’s different Since buying back 
- totb-MGM last year he’s been 
making noises about bufldfog up 
toe business. ItTT be interesting 
to see whether WaK Street is 
prepared to suspend its disbelief 
- and buy the S25Gm-or-ao of * 
sbares now on offer ffcr a seat to 
> the front row of tbestaHs. . 


No basket ease 

* Adidas boss Robert . 
Louis-Dreyfus has got his eye on 

■ the ball Having nursed 

: advertising group Saatohi & 
Saatchi - now Car diant - back 

■ to a measure of corporate health, 
he’s working similar wonders at 
the German sportswear group, 
where he tpok toe helm in 1993. 
Butthe dapper 51-year-old 
Frenchman is not resting on his 
laurels; having revived Adidas in 
its European back yard,, now 
he's gmmtog for toe US. 

Loms-Drey£us and bis 

• marketeers are hot on 

: sponsorship - hepce their deal 
to get the Adidas name plastered 
all over next year's soccer World 
Cup finals to France. So it's no 
surprise that they’re using the 
same technique to break into US 
basketball - a huge market, but 
one where Adidas has so for 
foiled to score; 

.. Rather tbanahpottog for the; . 
established stars, the company is 
. rigning up-and-coming 
youngsters to wear Adidas ML 
It’s already got is National 
'• Basketball Association players 
oh its books, including Los 
Angeles Lakers hot-shot Kobe 


Bryant. Last year Adidas shifted 
150.000 pairs of hi-tech Bryant 
shoes - and reckons it could 
have sold more if demand had 
not out- stripped supply. If 
Bryant becomes a superstar in 
the Michael Jordan mould, 
Louis-DreyJUs reckons the 

company is in for the 

commercial equivalent of a slam 
dunk. ; - - 


Remote vote 

■ There'll be no election night 
fever as the Solomon Wanda 
goes to the polls. It wfll take toe 
best part of a. week to collect and 
count an the votes cast to • . . 
yesterday's parliamentary . 
elections; wfth'an electorate 
scattered over dozens of islands ... 
and nearly 1,000 miles of Pacific, 
Ocean, that’s not surprisin g. 

Most of the $lm election budget . 
went on motorised canoes and 
aircraft to bring to the haflot - 
papas. , • • 

Butthe election is deadly ■ 
serious. An economy which 
relies on cocoa, fish and timber 
needs careful management. Arid 
while the Solomons may not be 
an economic powerhouse, 
islanders don’t take kindly to 
bdhg dismissed out of hand. 

Last month’s leaked Australian 
government briefing paper — - 
which described the islands’ . 
economy as being on toe brink 

of cpllapse - caused more than 
irritation. It's best just not to 


mention the recent 13-nil 
drubbing at toe hands of toe 
Aussie soccer t eam. 

Betel nut-chewing prime 
minister Solomon Mamaloni, 
who's cm his third stint as 
premier, is reckoned to be 
favourite to keep his grip on 
power. But in a country with 
nearly as many political parties 
as jungle-covered islands, it’s a 
tricky business predicting the 
outcome. 


Never say die 

* The merger of Die Erste, 
Austria’s oldest savings bank, 
and GiroCredit, its third biggest 
bank, has led to much 
hand-wringing over what to call 
the combined institution. 

Until now Die Erste has 
operated under its own name to 
Austria; overseas it's used toe 
First Austrian Bank title. 
However, toe country’s first 
bank in terms of size is actually 
Bank Austria. Even after the 
merger. First Austrian Bank is 
still in fact only second; before 
the deal with GiroCredit it 
should, by rights, have been 
known as Fourth Austrian Rank 

Meanwhile, Die Erste seemed 
jinxed as a brandname after 
someone pointed out that it 
risked being nicknamed the “Die 
First Bank". So the Die has been 
quietly dropped and the new 
group will be known simply as 
Erste Bank. Safe, if unoriginal 


bard Street Research, believes 
sterling is 20 per cent above what 
is justified by international price 
differentials. 

But in spite of survey evidence 
that export orders are collapsing, 
sterling’s strength bas not yet hit 
the trade figures. This has raised 
hopes that exporters might take 
ail the pain by reducing their 

profit margins to main tain mar- 
ket share. But Mr Michael Saun- 
ders, at Salomon Brothers, says 
that, after sterling's depreciation 
on Black Wednesday, exporters 
increased profit margins and 
market share. He suggests mar- 
gins and volumes will both even- 
tually suffer from sterling's rise. 

“todeed. one of the channels by 
which toe high pound will slow 
exports is by cutting export prof- 
itability so far that firms either 
go bust or retreat to toe domestic 
market," Mr Saunders says. 

Against this backdrop, the 
chancellor’s refusal to tax con- 
sumers more heavily in the Bud- 
get has made the monetary pol- 
icy committee's job more 
difficult Its task is clear it must 
set interest rates to deliver 
underlying inflation of 2.5 per 
cent in two years' time. But 
whatever action it takes now. toe 
committee can be confident of 
booming domestic demand this 
year and a probable collapse to 
exports next year. Where infla- 
tion will lie at the end of this 
rollercoaster is anybody's guess. 


O ne strategy would 
be to ignore the 
pound’s strength or 
to assume that its 
fall yesterday will 
continue, perhaps because of an 
unexpectedly early tightening to 
German monetary policy. Inter- 
est rates might then be raised to 
8 per cent or so. risking recession 
if sterling remains strong. The 
other strategy might be to leave 
rates at their current 6.75 per 
cent, relying on sterling’s 
strength to slow the economy, 
albeit at the cost of a ballooning 
current account deficit 
Mr Saunders expects the Bank 
to tread a middle path, raising 
rates half a point or so. He says 
that “would risk overkill next 
year if sterling stays very high, 
but would allow for the risk that 
sterling reverses some of its 
recent gains”. 

With luck, the Bank will get 
the balance right and achieve its 
golden scenario - reducing con- 
sumer demand without inflicting 
too much damage on exporters. 
But Mr Saunders adds that if 
sterling either falls sharply or 
resumes its recent rise, then the 
authorities might end up having 
to take more dramatic action. 

Today’s vote on interest rates 
and next week's quarterly Infla- 
tion Report will provide a clue to 
the Bank's thinking. But it is 
worth remembering that while 
independent central banks tend 
to produce lower inflation than 
those subordinate to their 
finance ministries, they also tend 
to preside over deeper recessions. 

The Treasury’s latest monthly 
survey shows that independent 
economists on average expect toe 
economy to grow by an above- 
trend 2.7 per cent next year - but 
the mood may be on the turn. 
More analysts are talking about 
the threat of a hard landing next 
year, as exports collapse, con- 
sumer spending slows and as the 
government keeps the screws on 
public spending. If the pessimists 
are right it remains to be seen 
whether the Bank or Mr Brown 
will get the blame. 


strength. Fresh evidence of this 
emerged on Tuesday, with offi- 
cial figures showing that output 
to manufacturing - which is rela- 
tively exposed to international 
competition - was lower in the 
second quarter of toe year than 
in the first 

The Chartered Institute of Pur- 
chasing and Supply reported that 
the service sector continued to 
grow and that “buoyant con- 
sumer confidence was again 
reported to have played a key 
role in boosting demand”. One in 
five service sector companies 
took on permanent staff with sal- 
aries forced higher as businesses 
had to compete for scarce skilled 
labour. But. even in this rela- 
tively sheltered sector, sterling’s 
strength slowed the rate of 
growth of new business. 

Driven by expectations of 
higher interest rates and fears of 
a weak euro, sterling has risen 
by about 40 per cent from its 
record low against the D-Mark in 
November 1995. its longest rally 
for 17 years. Adjusting its trade- 
weighted exchange rate for differ- 
ences in inflation at home and 
abroad. British companies are 
less price competitive against 
overseas rivals than at any time 
since 1982 - much more so than 
when sterling was trapped to the 
European exchange rate mecha- 
nism. Mr Tim Congdon. at Lom- 


100 years ago 

The Queen’s Speech 
The Session of Parliament 
closed yesterday. The Queen's 
Speech, which was of 
exceptional interest, began as 
follows:- My Lords and 
Gentlemen, At the close of a 
Session during which there 
has been disturbance and 
conflict in Europe, I am glad 
to be able to inform you that 
the cordiality of my relations 
with Foreign Powers remains 
unchanged ... I have given 
notice to the King of toe 
Belgians and toe German 
Emperor to terminate toe 
Treaties of Commerce of 1802 
and 1865, by which I am 
prevented from making with 
my Colonies such fiscal 
arrangements as may seem to 
me expedient 

50 years ago 

l*i»n Drain Details 
Mr Attlee’s speech to toe 
Commons yesterday did not 
appear to evoke a feeling of 

national unity despite the air 
of crisis that hung over toe 

Chamber. He kept strictly to 
his “notes" and on toe only 
occasion he was asked a 
direct question - by Mr Eden 
who wanted an explanation as 
to why there had been such 
heavy withdrawals on toe 
U.S.loan last month - said 
that the Chancellor of toe 
Exchequer would “probably" 
give further details later in . 
toe debate: 
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Sinn Fein softens its us rec ° rd 

T . . . companies 

stance on Irish unity to launch 


By John Murray Brawn 
in Belfast 

Leaders of Sinn Fftn. the Irish 
republican party, indicated a 
softening of position yesterday 
at their first fece-to-fece talks 
with a British government 
minister since the restoration 
of tiie IRA ceasefire an July 20. 

Mr Gerry Adams, the party 
president, reiterated Sinn 
Fein's objective of seeing “an 
pnri to British role in Ireland”. 
But he suggested that republi- 
cans would be prepared to 
accept a settlement “in the 
meantime” that fell short of 
Irish unity. 

He said: “We are a party 
which we think reflects the 
majority view on this island 
which wants to see an end to 
British jurisdiction. So we win 
deal with this British govern- 
ment on that broad basis. In 
the meantime, we want to see 
as many improvements in the 
situation as is possible.” 

Mr Adams used the two-hour 


ipopHng with Ms Mo Mowlam, 
the British minister responsi- 
ble for Northern Roland, to set 
out Sip" Frin’s agenda for all- 
party talks on a constitutional 
settlement for the province 
and to outline its demands for 
an end to British rule. 

Sinn Frin’s presence at the 
talks, which are due to start in 
September, depends on the 
British government's Judg- 
ment at the end of this month 
as to whether the IRA cease- 
fire is genuine. 

Ms Mowlam said any party 
had the right to put an item on 
the agenda for the coming 
talks, but all sides had to 
acknowledge that “everyone 
h«« tO rfrsmg P a bit”. 

Both sides described yester- 
day's as businesslike and 
constructive. 

Sinn Frin welcomed the gov- 
ernment's decision to allow a 
delegation from the party to 
visit republican inmates at two 
top security prisons in Britain. 
Sinn F6in was “confident” 


there would be movement on 
the repatriation of prisoners to 
jails in Northern Ireland where 
they could be closer to their 
families. 

After the talks, ids Mowlam 
said Mr Adams was a “ strong 
and competent” leader. In 
slightly playful riposte, Mr 
Adams said: “While welcoming 
Mo Mowlam as the first 
woman to be secretary of state 
[minister], we also want her to 
be the last” 

Asked if he would concede 
that a settlement must have 
the support of the majority of 
the people in Northern Ireland 
— the so-called consent prin- 
ciple - Mr Adams said: “We 
want to see the consent, or 
assent, of all sections of our 
people. But we're totally 
opposed to this notion that the 
unionists have a veto." 

Both the Irish and British 
governments Insist that the 
province’s status c ann ot 
change without the consent of 
the majority. 


Venezuelan economy brought 
to a halt by general strike 


By Raymond CoBtt in Caracas 

The first general strike in 
eight years paralysed large 
parts of the Venezuelan econ- 
omy yesterday. 

The lack of public transport 
forced millions of workers to 
stay at home and shut down 
most businesses. 

The 12-hour stoppage was 
called by the Venezuelan 
Workers Confederation (CTV) 
to protest against a 27 per emit 
average petrol price increase, 
rising public service costs and 
the failure of the private sector 
to raise wages. 

The strike was backed by 
most political parties and even 
by tbe government, which 
suggested that salaries could 
be raised by decree if busi- 
nesses did not increase them 
voluntarily. Real wages have 
fallen by more than 67 per cent 
since 1979. 


A reform to the country's 
labour laws earlier this year 
enabled employers to reduce 
severance pay and redundancy 
benefits. In exchange, the pri- 
vate sector offered large wage 
increases. But Mr Carlos 
Navarro, secretary-general of 
the CTV, said: “The private 
sector has not lived up to its 
wage agreement” 

Large areas of the capital 
Caracas were almost empty 
yesterday morning following 
the closure of the subway, 
which transpo rts several mil- 
don passengers dally. 

Public services such as tele- 
phones, power and water sup- 
ply were not affected but the 
petroleum industry, the coun- 
try's main economic activity, 
was. oil production and refi- 
nery continued normally but 
distribution anf l sales of petrol 
were largely suspended. 

In an attempt to avoid vio- 


lent confrontations, the unions 
did not stage protest marches. 
The last general strike in 1339, 
which followed street riots In 
protest against austerity mea- 
sures, led to confrontations 
between labour leaders and 
strike breakers. 

Mr Francisco Natera, head of 
Fedecamaras, the national fed- 
eration of industry and com- 
merce, called it a politically 
motivated strike. He said: 
“This is a smokescreen for the 
government's inability to 
tarirtp inflation, voracious fis- 
cal spending and the perma- 
nent deterioration of the work- 
ms’ real income." 

He estimated losses from the 
stoppage at Bsl52bn ($307m). 

“This is the first Hmw in his- 
tory that go v e rnm ent officials 
are mctttng workers to strike,” 
added Mr Luis Henriqne Ball, 
head of the Industry chamber. 
Conindustria. 


Apple deal I Indian blow to insurers 


Continued from Page I 

was continuing. Mr Fred 
Anderson, Apple's chief 
finance office, win be acting 
chief executive officer. 

Talks between Apple and 
Microsoft were deadlocked 
until about four weeks ago, 
when Mr Jobs kick-started the 
dlsCUSSi Ona Which mlrnliintwi 
in Wednesday's deal. Mr 
Anderson said. 

Microsoft said it hoped that , 
its investment in Apple would , 
also provide a good return to 
its shareholders. 

Apple’s shares jumped 33 per i 
cent to trade at $20% in mid- i 
session. 


| Continued from Page 1 

to enter the health insurance 
market, once opened. 

The minority United Front 
coalition government told par- 
liament it would amend and 
resub mi t the legislation, but a 
revised Mil Is imHkrty before 
parliament's next session in 
November. 

The MO would have allowed 
“selected" fo re ig n and private 
joint vestzznss hi health insur- 
ance. and limited participa- 
tion in pensions. 

These moves, though 
regarded as insufficient by 
foreign insurers, would have 
been the first incursion into 


the state monopoly on insur- 
ance, which has existed since 
the nationalisation of life 
insurance in 1966 and general 
insurance in 1973. 

The opposition Hindu 
nationalist Bharatiya Janata 
party, parliament's biggest, 
and India’s communist par- 
ties, oppose any opening of 
the i nsu r an ce market on the 
grounds of defending jobs in 
India’s two state insurance 
companies and of safeguard- 
ing “economic nationalism”. 

The retreat was seen as a 
Mg Mow to liberalisation of 
the fleetin', long viewed by for- 
eign investo rs as a bellwether 
of India's reformist intent 



FT WEATHER GUIDE 


Europe today 

Much of the British Ides wffl have a 
dry day with sunny speKs, although 
Wales and southern England wiH 
have a mix of sunshine and showers. 
Northern Portugal wifi be rather 
cloudy with some showers, but 
elsewhere in the Medhenanoan, it 
wffl be hot with continuous simsNne. 
Northern Spain and France wffl 
remain unsettled, with some 
sunshine but also a tat of cloud and 
thund ers t o rms in many parts. Thera 
may afro be thunderstorms in 
northern Italy, the Balkans and parts 
of eastern Europe. Germany, Poland, 
the Baltic States aid Scandinavia win 
have a dry day with plenty of warm 
sunshine. 

Plvs dayftrrecast 

It will become hot in the British Isles, 
although rabi wffl move Into the 
north-west In Portugal and parts of 
eastern Europe, ft will be unsettled 
with showers and thunderstorms. 

The Mediterranean wfll be generally 
hot and sunny. Scandinavia and the 
bulk of central Europe wtD be cky 
with plenty erf sunshine. 


Abu Dhabi 

Accra 
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Amsterdam 

Athene 

Atlanta 

B. Aires 

BJ-fam 

Bangkok 

Barcelona 


Maximum! 
CetaiuaV 
Sun 41 
Fair 27 
Sun 32 
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Sun 32 
Thunder 29 
Cloudy 12 
Fair 26 
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Budapest 
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Hefei 20 
Fair 25 
Rain 25 
Fair 25 
Ihwvler 31 
Shower IB 
Rain 32 
Sun 26 
Fair 26 
Fair 23 
Sun 32 
Sun 18 
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CardHf 

Caaabian 

Chicago 
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Dubai 

EXfcBn 

Dubrovnik 

Ed k ibug h 


FakSZ 
Cloudy 23 
Fair 23 
Fair 28 
Fair 28 
Fair 30 
Thurder 32 
Fair 35 
Sun 41 
Fair 23 
Fair 28 
Fair 21 


Constant improvement of our service. 
That's our commitment. 


Faro 

Frankfwt 

Geneva 
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Glasgow 
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Hong Kong 

Honolulu 

Istanbul 
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Sun 26 
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Thunder 23 
Sun 28 

F*24 
Fat- as 
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Thunder 30 
Fat 32 
Fair 27 
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Fair 20 
Sun 37 
Sun 45 
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Fair 26 
Cloudy 23 
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Fair 27 
Fair 26 
Thunder 28 
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Madrid 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

Memo City 

Mans 

Mfen 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Nk» 

Nicosia 

Oslo 

Paris 

Perth 


Sin 27 
Fair 28 
Sun 33 
Fair 25 
Shower 34 
Fair 15 
Thmde 26 
Thunder 34 
Thunder 29 
Fair 26 
Fair 21 
Sun 26 
Fair 25 
Sun 31 
Thunder 33 
Sun 27 
Fair 29 
Fair 33 
Fair 25 
Shower 27 
Shower 19 
Fair 23 


Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

WeEngton 

W in nipeg 

ZUfch 


Shower 30 
Thunder 10 
Ttanier 25 
Sul 31 
Sui27 
Fata 2 
Hunter 32 
Fa*- 25 
Fair 28 
Shower 18 
Fat 25 
Sin 31 
Thunder 29 
Fair 27 
Fefc-25 
Cloudy 24 
Gtoudy 25 
Cloudy 23 
Thunder 28 
Cloudy 11 
Thtnder 30 
Thunder 24 
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Apple of Gates’ eye 


internet 
sales drive 

By Afice Rawsttwm 

Three of the largest US record 
companies - Warner, Sony and 
BMG - plan to sell almost all 
their new and past releases 
direct to the public over the 
Internet 

The decision to sell compact 
discs and cassettes online 
could cause friction in the 
music market by bringing the 
three companies, which 
together represent more than 
40 per cent of US record sales, 
into direct competition with 
the retailers which are their 
customers. 

Other record companies are 
now expected to speed up their 
plans to sell albums on the 
internet Until now, they have 
used their internet sites for 
promotional purposes and 
have resisted the temptation to 
add ordering facilities for fear 
of alienating retailers. 

However, the online music 
market is expanding rapidly. 
Jupiter, an internet research 
consultancy, expects its value 
to increase from $47m this 
year to mare than $500m by 
the end of the decade. 

Record companies are keen 
to establish an online presence 
before the technology to 
deliver music directly to con- 
sumers* computers on digital 
networks becomes widely 
available. 

So far, Sony Music, a subsid- 
iary of the eponymous Japa- 
nese electronics group, has 
adopted the most aggressive 
approach to online retailing. 
Three weeks ago it launched 
thestore. a sales sub-site on its 
sonymusic.com internet site, 
from which consumers can 
order hundreds of titles. 

Sony’s online prices are 
Iowa* than the hill list price 
and similar to those of other 
internet retailers, including 
the established record chains 
Tower and Camelot, and 
online specialists, such as 
CD now and Entertainment 
Boulevard. 

Other record companies are 
adopting more subdued strate- 
gies. Warner Music, part of 
Time Warner, the US enter- 
tainment group, is formulating 
proposals fix- an onlin e record 
store which will encompass its 
entire catalogue. 

Warner began a discreet 
experiment last autumn, 
whereby consumers can order 
a limited selection erf 200 titles 
from its artists’ internet sites. 
To avoid conflict with retail- 
ers, Warner’s albums are sold 
at the full list price. 

BMG, part of Bertelsmann, 
the German media group, 
intends to add ordering facili- 
ties to the internet sites of its 
artists, including Toni Braxton 
and the Wu-Tang Clan, this 
autumn. Like Warner, BMG 
plans to sell at fill! list prices. 

Internet’s dizzy growth. Page 8 


When you have beaten your bitter 
rival into a pulp and he is gasping 
for air, why extend a helping hand? 
Tbe question is posed by Microsoft's 
technology agreement - phis Sl50m 
cash injection - with Apple Com- 
puter. From Apple’s perspective, 
the deal is perfectly logical With 
customers deserting its Macintosh 
operating system in favour of 
Microsoft’s Windows, its viability 
was threatened. Now it has a new 
lease of life. Hence, the extraordi- 
nary comment from Mr Steve Jobs, 
Apple’s founder: “We better treat 
Microsoft with a little gratitude.’' 

But what is in it for Microsoft? Mr 
Bill Gates is surely not all 
dewy-eyed tike many Mac tens at 
the thought of Apple biting the 
dust. Mo re likely, he appreciates the 
business logic of keeping Apple 
alive. Forget the guff about how 
Microsoft has a valuable business 
supplying applications to Mac 
users; if Mac died, customers would 
switch to Windows and Mr Gates 
would supply them operating 
systems and applications. The real 
advantage in resuscitating Apple is 
that Microsoft can argue its operat- 
ing system does not have a monop- 
oly: that may keep the anti-trust 
authorities off its case. 

Another benefit from striking a 
deal with Apple is it stops the group 
falling into hostile hands. As Micro- 
soft appreciates, the real threats to 
its business come from Netscape’s 
internet browser and Oracle’s net- 
work computer. Apple still has a 
powerful brand and interesting 
technology which migh t have been 
deployed as part of some anti-Micro- 
soft front But now the company 
has been brought in on Microsoft’s 
side in the battle of the browsers. 
And thoug h Oracle’s Mr Larry Elli- 
son is joining Apple's board, he is 
unlikely to be able to turn it into a 
weapon to attack Mr Gates. 

UK shares 

Investors tike magic numbers. In 
recent weeks, the Dow has soared 
through 8,000. Germany’s Dax index 
has risen above 4,000 and France’s 
CAC-40 passed 3,000. Now the UK's 
FTSE 100 has crossed the even more 
magical 5,000. In fundamental 
terms, round numbers mean noth- 
ing. But they can work on a psycho- 
logical level. By generating a get- 
rich-quick buzz, they can draw new 
investors into equities. And, in 
today's momentum-driven markets, 
extra liquidity could easily push 
shares higher. 

The snag with momentum invest- 
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ing is knowing when to get out At 
present, British shares look some- 
what, but not wildly, overvalued. 
The market's historic price/earn- 
ings ratio of 20 may seem punchy. 
But if low inflation is here to stay, 
investors should require lower risk 
premiums - meaning higher p/e 
ratios are warranted. Another way 
of saying the same thing is that, as 
gilt yields have fallen to reflect 
lower inflation expectations, it is 
reasonable for equity yields to fell 
toa Less rational is the way inves- 
tors brushed aside last month’s tax- 
raising Budget, which cut the divi- 
dends enjoyed by pension funds by 
a fifth. The risk is that, when the 
market mood changes, irrational 
exuberance will be replaced by irra- 
tional pessimism. Numbers that 
look magical going up could seem 
more like witchcraft in retrospect 

Hilton/ITT 

Hilton’s attack on ITT has been a 
bid in slow motion, but the tempo Is 
picking up. It is seven months since 
Hilton pounced on ITT, but it was 
only yesterday that it offered seri- 
ous numbers. If Hilton had pitched 
in at $70 at the start, the game 
might be over. But, meanwhile, ITT 
has been selling the bricks and mor- 
tar that Hilton wanted. And its pro- 
posed three-way demerger, if imple- 
mented in November, would make 
ITT unpalatable to a predator. 

ITT shareholders are in a difficult 
position. The management has 
hardly delivered the goods In the 
past, and its commitment to share- 
holder value has come under the 
barrel of a gun. Moreover, it has 
appeared keen to prevent its share- 
holders from having a say. Hilton, 
by contrast, is one of the stars of 


the leisure firmament. But unless 
ITT's management accepts the 
offer, or its alternative plans are 
blocked in the courts. It looks pow- 
erless. And since Hilton's offer Is 
pitched at the same price as a pro- 
posed ITT buy-back, albeit for 51 
per cent of the sha res instead of 
just 25 per cent, ITT’s management 
must have a case for saying no. 
After alL much of the merger syner- 
gies could be lost on the tax Mil 
from selling the telephone directory 
and educational services businesses. 

Naturally, Hilton could pay more: 
But with Its shares underperform- 
ing the US market since ft launched 
the bid. it could struggle to per- 
suade its shareholders, that an : 
inflated deal is not being driven by 
egos rather than shareholder value. 

GKN 

GKN does not look like a group 
struggling against the weight of- 
strong sterling and stagnant car 
markets. Tbe impact of the strong 
pound on transactions was next to 
nothing in the first half of the year. 
But more importantly, automotive 
growth considerably outstripped 
the European car market and 
underlying profits increased by 23 
per cent, in constant currency 
terms. 

GKN still sits at an 8 per. cent 
discount to the stock market's pro- 
spective price/earnings ratio. This 
presumably reflects concerns over a 
cyclical automotive division, winch 
accounts for half its revenues, and 
the hazards of bring an engineer in 
a strong currency zone. But within 
tbe auto division, GKN has strong 
positions in emerging markets. And 
its investment in powder metal- 
lurgy promises fat margins and 
rapid growth. In aerospace, it has a 
substantial order book and should 
be one of the beneficiaries of even- 
tual consolidation in European 
defence. Meanwhile at Chep - tbe 
pallets business which defies the. 
laws of .economics by failing to 
attract significant competition - 
profits continue to motor. 

In the multi-faceted world of engi- 
neering, companies still hate to be 
described as conglomerates. But it 
could be argued that GKN is just 
suffering a conglomerate discount 
Chep no longer needs its cash, and 
a demerger would resolve its owner- 
ship structure - it is half owned by 
Brambles - and that could eventu- 
ally become a thorny issue. It might 
also attract a bid premium from a 
would-be competitor such as Gen- 
eral Electric of the US. 



Number One 
in Portuguese Banking 

Cabca Geral de DepOstos. SA. established in 1876. is Portugal's largest bank. 
As an universal bank. CGD operates an extensive 500 branch network offering a 
wide ranged financial services in the domestic and international markets. - 
CGD leads Portugal's most important financial group with major subsidiaries in 
commercial banking, insurance, leasing, factoring, fund management, real estate 
and venture capital. 

CGDfe expanding international actfvrty is also backed by its substrfaries: an offshore 
branch in Madeira, a fuU branch in Paris, a bank In Brazil, three banks in Spain, a 
bank in France and a network at correspondents in more than ftjo countries. 

A soBd Institution and a diversified Group to offer you a complete fi nan c ia l servfce- 
weridwkfe. 
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Pick up the phone . . . 
not more expenses! 
UK: 0500 101 600 
Europe: +44 181 288 4422 
Asa Pacific +852 2802 267V 


IN BRIEF 


Adidas registers 
leap in profits 

Adidas, the German sportswear group, showed 
. Itwas stilL building: an a strong track record, 
registering a 41 per cent leap in pre-tax profits 
in the first six months. Page 14 

Interims slip at Cathay Pacific 

Cathay Pacific, Hong Kong's de facto flag-car- 
rier, faile d to lift Interim net profits despite a 
compensation payment from Rolls-Royce follow- 
ing the gro unding of flights over eri g+tn* reliabil- 
ity concerns. Page 13 

Standard bank rise* bi half year 

Strong lending growth in Hang Kong and other 
Aslan markets helped Standard Chartered, the 
UK-based international banking group, to lift 
pre-tax trading profits by 16 per cent. Page IS 

A»|iiMtlmi helps CCA Jump 88.7% 

Coca-Cola Amatfl, the Australian drinks bottler, 
lilted interim net profits ^9. 7 -pa- cent to AS38.1 
(U5$7&5m) than Its to a two-month contribution 
from operations acquired from San Miguel, the 
Philippine brewer. Page 13 

Prudential doubt— loss provisions 

Prudential Corporation, the largest publicly- 
owned life insurer in the UK, almost doubled to 
£450m (S733m) Its provision for compensating 
victims 0 1 pension mis-seBing. Page 15 

Norwegian banks post strong profits 

Norway's two largest commercial banks, both 
controlled by the state, pasted strong profits in 
the first half as k*«K»g boomed and Interest 
margins stabilised. Page 14 

Hoogovens bonafits from ste el push 

Hoogoveos, the Dutch metals producer, 
achieved a 40 per cent jump in interim net prof- 
its to FI 194m ($93m), drawing benefit from a 
push to add value to its steel output Page 14 

Demand helps to lift Atlas Copco 

Half-year profits at Atlas Copco rose 16 per cent 
as the Swedish engineering group was lifted by 
improved demand in key markets. Page 14 

Cadbury shrugs off str engt h of sterling 

Cadbury Schweppes lifted earnings in the first 
half, shrugging off a £i6m (326m) effect from the 
strength of staling. Page 15 

Companies In this Issue 


gjTHE FI NANCIAL TIMES LIMITED 1997 ThUTSday AUgUSt 7 1 99 7 Week 32 A-Mfc<Blin»l 

Investors hope Bank will not raise rates B Sterling falls almost three cents Electrolux 

UK’s FTSE 100 surges past 5,000 SnS, i oss 


By Richard Adams and 
Phflip Coggan in London 

London's FTSE 100 index 
surged past 5,000 far the first 
time yesterday, as expecta- 
tions rose that the Bank of 
England's monetary policy 
committee might not raise 
interest rates today. 

The pound dropped nearly 
three cents to its lowest level 
against the dollar in almost 
five months, and also shed 
wefi over five pfennigs against 
the D-Mark. 

It fell quickly during morn- 
ing trading in London, with 
traders saying only low vol- 
umes of the currency were on 
offer in Europe. Sterling 
briefly dipped below $ 1.60 and 
DM3 before staging a slight 
recovery to close in London at 
£1.601 and DM3.001, with a fur- 
ther rebound in New York 
trading. 

. Speculation that the Bundes- 
bank might raise interest rates 
to defend the D-Mark may also 
have put pressure on the 
pound, which had previously 
gained from the belief that the 
UK was the only leading coun- 
try likely to push up interest 
rates. 

The fell In the pound was 
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seen as good news for the UK's 
manufacturing sector, which 
has been complaining about 
the effect of sterling's strength 
on export prospects. A series 
of healthy corporate results 
from groups such as GKN, 
Cadbury Schweppes. Pruden- 
tial and Standard Chartered 
Bank gave heart to investors 
yesterday. 

London's leading stock mar- 
ket index breached its latest 
round number target in record 


time, hating passed 4.000 just 
10 months ago. During that 
period, investor enthusiasm 
has been undaunted by the 
Conservatives' election defeat, 
four interest rate Increases, 
the abolition of the tax credit 
on dividends and a 25 per cent 
gain in sterling against the 
D-Mark. 

Analysts emphasised that 
the UK market had underper- 
formed many overseas bourses 
in recent months and may be 


due a period of catch-up. 
“Investors may now be realis- 
ing that the UK is not the only 
place where interest rates will 
rise in the next few months." 
said Mr Richard Kersley. UK 
strategist at BZW, the invest- 
ment h anking arm of the UK'S 
Barclays Bank. 

The global bull market con- 
tinued its march yesterday, 
with European bourses gener- 
ally strong and the Dow Jones 
Industrial Average 55.51 points 


higher at 3,243.05 by 1pm New 
York time, 

The Footsie gained 65.6 
points to close at 5.026.2, hav- 
ing set axv intra-day peak of 
5.027.7 at lunchtime. However, 
small company shares 
dropped, confirming a trend 
which has seen the market’s 
strength concentrated in a lim- 
ited number of leading stocks. 

Mr Richard Jeffrey, group 
economist at Charterhouse 
Bank, said: “In essence, it is a 
liquidity-driven market, as is 
emphasised by the narrowness 
of the rise. If you exclude 
investment trusts, the FTSE 
250 and the FTSE SmallCap 
indices are down compared 
with the start of the year.” 

Despite some hopes that 
rates will not rise today, Mr 
Jonathon Loynes. an econo- 
mist at HSBC's investment 
arm in London, Is still predict- 
ing that the Bank, which 
announces its decision at 
noon, will opt for a quarter- 
point increase. That would be 
the fourth rise since the elec- 
tion. and would bring the level 
to 7.0 per cent. 
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Ely Christopher Price 

hi London 

GKN. the UK engmeermg 
group, intends to use Its £250m 
($407m) war chest to expand 
its (^eratious in the emerging 
markets. 

The group, which yesterday 
annoronced a 12 per cent rise in 
half-year, pre-tax profits to 
£203m, said It intends to target 
the aerospace and agricultural 
machinery sectors, following a 
strong, p erforma nce in China 
and Mexico. 

The company has interests 
in 40 countries in the aero- 
space, defence, Industrial and 
automotive markets and this 
year established a joint ven- 
ture in Thailan d to manufac- 
ture driveshafts and other car 
parts. 

..Group sales suffered from 
the effect of the strong pound 
and slipped by 2 per cent to 
£i.69bn. At constant exchange 
rates, sales would have risen 6 
per cent and pre-tax profits by 
25 per cent 

Mr CE Chow, chief execu- 
tive, said the company, which 
has spent £384zn on acquisi- 
tions so far this year, also 
hoped to take advantage 
of any consolidation in the 
European defence 
industry. 

The upbeat message and the 
results, which came at the top 
of analysts' forecasts, helped 
the shares rise 6 per cent in 
London, closing 6SV*p up at 
1154Vip. ' 

The growth in . profits was 
driven by strong performances 
from the aerospace and mili- 
tary vehicles business, which 
saw a 34 per cent rise to £51m. 
Profits from the group's indus- 


trial services business 
increased 13 per centto £42m. 

Automotive and agricultural 
machinery and components, 
the company's biggest divi- 
sion. which includes its core 
drive shaft business, saw a 5 
per cent rise in profits to 
£L06m. 

The increase came a gainst a 
2 per cent rise In the European 
and US new car market 

Group operating margins 
increased from 10 per cent to 
11.5 per cent Mr Chow said he 
had made an improvement in 
productivity a priority since 
his arrival at GKN from BOC 
in January. 

Earnings per share rose 23 
per cent to 38^p. The interim 
dividend was increased 9 per 
cent to 10.5p. 

As well as its Thai venture, 
GKN also spent £350m on the 
US-based Sinter Metal s , mak- 
ing it the largest supplier of 
precision pressed powder 
metal parts in the world. { 

In addition, there were three 
acquisitions in the aircraft 
"composite structures" busi- i 
ness. I 

Elsewhere, GKN Westland 
Helicopters increased Its order ! 
book to £3.8bn fallowtngthe I 
confirmation of an order from 
the Italian navy. 

Mr Chow said a number of 
leads were being pursued to 
bolster defence orders. 

GKN is due to complete 
workon a large order for the 
Warrior armoured vehicle by 
the end of the year. Flans have 
been announced to reduce the 
workforce at the company's 
Telford plant 

Lex, Page 10 


By John Ridding in Hong Kong 

Share prices across the various 
Jardine group companies rose 
sharply yesterday as Mr Li Ka- 
shing's purchase of stakes in 
two of its main subsidiaries 
fuelled expectations of a bid. a 
strategic alliance, or the re- 
listing of the conglomerate's 
businesses in Hong Kang. 

An editorial in the daily Wen 
Wei Po. considered a Chinese 
mouthpiece in the territory, 
signalled the backing of Bei- 
jing for co-operation between 
Cheung Kong. Mr Li’s flagship 
company, and Jardine. describ- 
ing Jardine 's positive response 
to the investment as a step 
towards a new image for the 
British-controlled group and a 
re-listing of its companies in 
the territory. 

Jardine delisted from Hong 
Kong and moved to Singapore 
in 1995 as part of the group's 
attempt to buttress defences 
and its insistence on a commit- 
ment to Bermuda takeover 
regulations. 

Jardine has played down the 

Cortecs to 
detail bone 
disease 
drug tests 

By Daniel Green 

Cortecs, the UK-based 
biotechnology company, will 
today announce good results 
from trials of Macritonin. a 
treatment for osteoporosis, the 
bone disease. It fbDows a series 
of disappointing trials in tha 
sector which have depressed 
share prices on both sides of 
the Atlantic. 

Cortecs will submit the drug 
to UK regulators this month 
and aims to launch the treat- 
ment next year. An application 
for US approval awaits further 
separate trials. 

Analysts at Lehman 
Brothers, the stockbrokers, 
have estimated that sales 
could reach 5250m by 2003. 

Yesterday Cortecs shares 
dosed at 162%p. half their 12- 
month hi g h , valuing the busi- 
ness at £250m ($40 7. 5m). 

The treatment is a capsule 
version of calcitonin, a protein 
administered by injection or 
nasal spray. It has annual 
sales of $S00m a year. 

Proteins cannot normally be 
taken by mouth hut Cortecs 
has developed technology 
which allows the protein to 
pass into the blood without 
being digested. Today's trial 
results will show that Macri- 
tonin is as effective as the 
nasal version when measured 
by its effect on the levels of 
chemicals in the blood associ- 
ated with bone erosion. 

Osteoporosis, which makes 
bones brittle, affects up to half 
of older women and about one 
in 12 men over 50. It accounts 
for 1.3m fractures a year in the 
US alone, and treatment costs 
of $i5bn. 


prospect of a re-listing, in spite 
of poor performance by the 
group's shares on the Singa- 
pore stock exchange. 

Cheung Kong said yesterday 
that its purchase of 3 per cent 
stakes in Jardine Matheson 
and Hongkong Land was 
■‘friendly and normal". But a 
spokesman declined to com- 
ment on whether Mr Li, Hong 
Kong’s most powerful busi- 
nessman. would build his 
stake further. 

Many viewed the purchase 
as a step towards a bid or 
increased co-operation 
between two of Hong Kong’s 
dominant business groups. 

“The stakes may be just the 
opening salvo, with other 
players larking." said Mr John 
Godfrey, head of conglomer- 
ates research at Dresdner 
Kleinwort Benson in Hong 
Kong. 

He pointed to the prospect of 
concerted action by allies of 
Mr Li. as happened in an abor- 
tive bid for Hongkong Land in 
1987-83, and the importance of 
political motives following 


Hong Kong’s return to Chinese 
sovereignty last month. 

Shares in Hongkong Land, 
one of Hong Kong’s biggest 
landowners, climbed by almost 
9 per cent to US$3.40, adding to 
a 22 per cent gain on Monday. 

Jardine Matheson shares 
took their two-day gain to 
more than 15 per cent, while 
the rally extended to other 
group companies. 

Dairy Farm gained more 
than 8 per cent. 

Attention centred on the 
prospect of Mr Li building 
pressure on Jardine for access 
to attractive property assets or 
a stake in Hongkong Land. 

Several investment analysts 
pointed to potential gains for 
Jardine and Hongkong Land 
through increased cooperation , 
with Mr Li. 

They also said that any bid 
or alliance would Improve I 
prospects for a re-listing of Jar- I 
dines group companies on the 
Hong Kong market 

Jardine's defences, Page 13; 
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in wake of 
shake-up 

By Greg Mcfvor in Stockholm 

Electrolux of Sweden, the 
world's biggest supplier of 
household appliances, suffered 
a SKx911m <$113m) second- 
quarter loss as it absorbed the 
full brunt of a SKr2.5bn 
restructuring charge. 

The group, which has strug- 
gled for several years to lift 
margins, announced in June a 
plan to raise profitability by 
catting 12.000 jobs, or 11 per 
cent of its global workforce. 

Tbe deficit which compared 
with a SKr812m profit for the 
same period last year, 
reflected the company’s deci- 
sion to book the entire proj- 
ected cost of the rationalisa- 
tion - to take place over two 
years - in the quarter. 

For the half year, the com- 
pany went from a SKrl.6bn 
prjfit to a SKr31lm loss. Sales 
rose from Skr52.8bn to 
SKr57.3bn. The market had 
been braced for slightly heav- 
ier losses, bnt Electrolux’s 
most-traded B shares slipped 
Skr4 to SKrfill. The stock has 
risen 31 per cent since the 
restructuring announcement. 

Electrolux stressed that 
second-quarter operating prof- 
its, excluding non-recurring 
items, advanced 15 per cent, 
from SKrl-16bn to SKrl.3bn. 
However, earnings deterio- 
rated in tbe important Euro- 
pean white goods market, 
especially Germany. 

Mir Michael Treschow, Elec- 
trolux’s new chief executive, 
said rationalisation measures 
were on schedule. 

Electrolux Is planning to 
shot 25 plants and 50 ware- 
houses as part of the drive, 
which is intended to help the 
group meet targets of a 
6.5-7 per cent operating mar- 
gin and a 15 per cent return 
on equity. 

The need for action was 
underlined yesterday as Elec- 
trolux revealed a decline in 
the first-half operating margin 
from 4.2 per cent to 4.1 per 
cent, excluding one-off items. 

Earnings in the North Amer- 
ican household appliance 
operation improved, Electro- 
lux said. This reflected higher 
volumes, reduced costs and 
improved capacity utilisation. 
However, operating profits 
were dented by a decline in 
demand in Brazil. 

The outdoor products divi- 
sion advanced from Skr497m 
to SKr656m. 
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To 30th June this year we advised on more UK 
transactions than any other advisor with a total value of 
over £1 billion. Trading has continued to be strong. We 
completed these lour deals in July. 
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COMPANIES AND FINANCE; SHAKE-UP AT APPLE COMPUTER 


Link with Microsoft stuns Macintosh loyalists J ftbs w s 

on 


By Victoria Griffiths 
in Boston 

Hie news that the shake-up 
at Apple would include a 
tie-up with arch-rival Micro- 
soft stunned loyal Macintosh 
computer users at the 
Macworld conference in Bos- 
ton yesterday. 

A collective groan rose 
from the audience when Mr 
Steve Jobs, Apple founder, 
made the announcement. 
and despair mounted when 
Mr Bill Gates, Microsoft 
chief executive, appeared on 


an overhead screen via 
video-conference. “I’m going 
to be sick," moaned a man in 
shorts and a “Be Digital" 
t-shirt “Steve, what are you 
doing do us?” one woman 
walled. 

These conference visitors 
are part of a large number of 
Macintosh users for whom 
the choice of computer is a 
near- religion - and their 
reactions may point to heart- 
felt resistance to the deal 
among Apple's most loyal 
customers. 

The thousands of Macin- 


tosh users flocking to the 
Macworld meeting Included 
an eclectic mix of fashion- 
ably-dressed women, men in 
business suits, and creative 
types with ponytails and 
goatee beards. 

Most participants share a 
vision of the world that casts 
Mr Jobs as hero and Micro- 
soft as the enemy. For them, 
partnership with Mr Gates is 
nothing short of betrayal - 
and they showed their disap- 
proval by booing and hissing 
throughout much of Mr 
Jobs' keynote speech. Mr 


WHO’S WHO ON THE APPLE 


Jobs felt compelled to 
respond. “We have to let go 
of the notion that for Apple 
to win, Microsoft has to 
lose." he admonished. 

The item which drew the 
most protests from the audi- 
ence was the annmTmymp nt 
that Microsoft's Internet 
Explorer would be incorpo- 
rated as the default browser 
on Macintosh products. Mr 
Jobs hastened to add that 
users would be able to 
change the default. 

Apple's loyal customer 
base is considered one of its 


greatest assets. “People in 
my office are terrified that 
they might have to switch to 
Windows one day," said Mr 
Donald Trainer, a graphics 
artist for the U n i versit y of 
Buffalo. “They’re pretty 
fanatical about it." 

Pulling together a pro- 
gramme to salvage Apple 
without alienating these 
users will be a challenge. 
“Apple is the only life-style 
brand in the computer 
industry,” said Mr Larry 
p.iHsfm- chairman of the soft- 
ware group Oracle and a 


new Apple board member. 
"If s the only one people feel 
passionate about" 

In spite of their reserva- 
tions about Mr Gates, confer- 
ence participants were 
clearly enthusiastic about 
Mr Jobs* return to Apple's 
board. 

Mr Jobs received a rock- 
star welcome, with the ador- 
ing audience shunting his 
iwww» as he walked on stage. 
The auditorium where he 
delivered his speech was so 
packed that the overflow bad 
to be accommodated hi satel- 


lite locations, linked by tele- 
vision. 

Dressed in a simple white 
shirt with a black waistcoat, 
Mr Jobs looked like some- 
thing of a messiah as he 
tried to put salve on : the 
Microsoft wound by massag- 
ing the ego of his customers. 
He said Macintosh users 
were “the creative spirits in 
this world”. 

“They are out to c h a n ge 
the world.” he added. “A lot 
of people think our custom- 
ers are crazy, , but. in that 
craziness we see genius. 





xnninodatea m sacei- craziness 



IN: STTEVE JOBS One of the “two 
Steves" who, together with 
Stephen Wozniak, co-founded 
Apple Computer in 1976. starting 
the company in Jobs' parents' 
garage. Jobs led the development 
of the first Macintosh personal 
computer in the early 1980s. 
Ousted from the company after a 
boardroom battle in 1985, he went 
on to form NeXt, a computer 
company that attracted 
world-wide attention but few 
customers. Next later became 
NeXt Software. Apple acquired 
the company earlier this year to 
boost its software development 
efforts. With the NeXt acquisition. 
Jobs became a part-time adviser 
to Apple. 


In this role he has 
masterminded the reconstitution 
of Apple's board and set new 
product and strategic directions. 
Renowned for his powers of 
persuasion. Jobs is a hero to 
Macintosh fans. Among former 
Apple executives he is also 
remembered as manipulative and 
mercurial, but many say he has 
matured to become a brilliant 
strategic thinker. He remains 
chief executive of Plxar 
Animation Studios, a company he 
nurtured with 10 years of personal 
investments before its public 
stock offering last year. Pixar 
created the hit film Toy Story, the 
world’s first computer animated 
feature film. 


IN: LARRY ELLISON A multi- 
billionaire, said to be the richest 
resident of California, Ellison is 
chairman and chief executive of 
Oracle, the world’s largest data- 
base software company, which he 
founded. Ellison calls himself 
“Steve Jobs' best friend” and the 
two have spent many hours mull- 
ing the future of Apple. Last year, 
he began talking publicly of 
launching a takeover bid for 
Apple. He planned to sell off its 
hardware operations, retaining 
the software side. He dropped 
these plans, apparently due to 
Lack of Interest among potential 
buyers of the hardware 
operations. Early this year, Elli- 
son again floated the idea of “tak- 


ing control” of Apple and reinsta- 
ting Jobs at its helm. Outspoken 
in his criticism of Gil Amelio, 
then Apple chairman and chief 
executive, Ellison said Apple's 
management was raining the 
company. However, he backed 
away as Jobs began to exert his 
influence at Apple. In April he 
said he had no plans to acquire 
an interest in the company. As a 
board member, be is expected to 
steer Apple towards the emerging 
market for “network comp u t ers " 
- low-cost internet terminals. 
Apple already has a network com- 
puter under development, but 
industry analysts say the product 
is unlikely to help restore the 
company to profit 


REMAINING: EDGAR WOOLARD 
The chairman and former chief 
executive of DuPont Edgar Woo- 
lard appears to have played an 
active role in shaking up the 
Apple board, which he joined In 
June 1996. Also remaining an the 
board is Gareth Chang - a native 
of China and a senior vice-presi- 
dent of Hughes Electric and presi- 
dent of Hughes International The 
other new recruit to the board is 
Bill Campbell. Campbell, a forma* 
Apple executive, and PC Industry 
veteran, has seen companies win 
and tell - an experience that will 
no doubt prove valuable to Apple. 
As president and chief executive 
of Intuit he has made several 
management changes to improve 


the software company’s perfor- 
mance. Previously, he headed a 
start-up company, called Go, that 
pioneered the “pen computer”. 
Like Apple's “personal digital 
assistant" products, Go’s product 
failed. The company was eventu- 
ally sold to AT&T. 

At Apple, Campbell was 
vice-president of sales and mar- 
keting from 1983 to 1987 - a period 
that covered the launch of the 
Macintosh and the departure of 
Steve Jobs. Later he headed 
Apple’s Claris software subsid- 
iary, which the company had 
planned to spin aft He left Apple 
when these plans were shelved in 
favour of retaining Claris as a 
part of Apple. 
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Turnover op 23% at R13.2 billion * Total net earnings up 33% to R563 minion 
• Headline earnings per share np 8% to 658 cents 
• Interim dividend increased by 6% to 170 cents per share 
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Income Statement 

R mllfl on 

R million 

R million 

Turnover 

13155 

10661 

23 717 

Earnings tram operations 

896 

759 

1995 

Associates 

389 

258 

565 

Dividends 1 

90 

71 

121 

Share of associates' earnings | 

239 

187 

444 

Income tram investments and 




other income 

94 

71 

172 

Interest paid 

0*4) 

0*7) 

(558) 

Earnings before taxation 

1095 

821 

2 174 

Taxation 

233 

192 

60S 

Earnings after taxation 

862 

629 

1565 

Earnings attributable to outside 




shareholders 

299 

205 

539 

Total net earning* 

5®. 

424 

1026 

Determination of headline earnings 



Total net earnings 

563 

424 

1026 

Goodwill amortised 

7 

3 

15 

Surplus on sale ol investments 




and fixed assets 

A) 

(2> 

(14) 

Share of non-trading Items of associates (62) 

(16) 

CM) 

Other Items 

- 


9 

Headline earnings 

507 

409 

1015 

Dividends per share 




Total net earnings per shr-n? 

731 

631 

1487 

Headline earnings per share 

658 

608 

1471 

Interim (cents) 

170 

160 

160 

Final (cents) 

- 

- 

385 

“Unaudited 





SEGMENTAL ANALYSIS OF TOTAL NET EARNINGS 
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COMMENT ON RESULTS 

Total net earnings for the nix months to 30 June 1997 Increased by 33 per cent 
to R563 million from a restated R424 million lor the first half of 1996. Owing to 
the Increased number of shares In Issue following last year's rights Issue and 
capitalisation award, total net earnings per share Increased by 16 per cent to 
731 cents. 

Adjusting for ncuHrading Items, headline earnings Increased 24 per cent to 
R507 million, while headline earnings per share were up 8 per cent to S58 
cents. The board has decided to award capitalisation shares In respect of the 
Interim results. Members may. however, decline the award and elect to receive 
an Interim dividend of 170 cents per share (1996 Interim dividend: 160 cents 
per share). Members making this election will then be given the opportunity 
to apply the dividend In subscribing for new ordinary shares to Amic. 
Turnover for the period Increased by 33 per cent to R13.2 billion. 
Export sales tram South Africa Increased significantly tram R2.1 billion to 
R2.7 billion while turnover generated by non-South African operations 
remained at 14 per cent of the total. Earnings from operations Increased 
18 per cent to R896 million. Amlc's share of the earnings ol associates 
Increased by 51 per cent to R389 million. 

The group's net debt/eqnlty ratio has Increased to 26 per cent tram 1 1 per 
cent at 31 Decan ber 1996, but remains below the ratio of 31 per cent at 30 
June 1996. Acquisitions made during the period and the on-going capital 
expenditure programme contributed to the higher net debt position. There 
was also a disappointingly large Increase In working capital in the period to 30 
June 1997. AECTs higher working capital and the Increased holding In Haggle, 
which b now consolidated, contributed to this Increase. 

Capital expenditure Incurred during the period totalled fHOl mlthoo. of which 
R4I3 million was spent on new projects and the balance on replacement 
expenditure. Capital expenditure on committed and existing projects in the 
Amk group and Rs associates bln excess of R3.5b0fion in 1997 money. 

GROUP DEVELOPIffiNTS 

The group Increased its holding In two major Investments during the 
period under review 

Firstly, Mondi raised its shareholding in Mondl Europe (renamed Mondl 
Minorca Paper) from S per cent to 20 per cent with effect from I January 
1997, at a cost of USSI60 million, funded through ofishore borrowings. This 
will strengthen further the Oaks between Mondl and Mondl Mlnorco Paper as 
well as enhance the exchange of technology between both companies' 
underlying Investments In the forest products and packaging Industries. In 
view ol this Increase In borrowings and to enable Mondl to undertake a 
number of projects In Sooth Africa. Its shareholders agreed to strengthen 
Mondfs balance sheet by Injecting a further RS00 million Into the company In 


February 1997, In the tom of equity and loans, of which Amlc's share was 
R259 million. 

Secondly, with effect from 1 January 1997. Scaw acquired a further 16 per 
rent shareholding In Haggle to R85 mlUton. Increasing Its holding bom 36 
per cent to 52 per cent and thereby consolidating this Interest Subsequently, 
Scaw this week reached agreement lor the acquisition ol Mifbaks remaining 
20 per cent ol Haggle at market price (R17.90 per share, or R75 million In 
total), which will take Scaw's shareholding in Haggle to 72 per cent. 
Commissioning ol the R120 million Somerset West plant for the production of 
safety syrtngea is rapectrd to be completed by the end of the yeac Significant 
rales are anticipated in 1998 once approval has been granted by the Food and 
Drug Ad mini stration tat the United Stales. 

A number of disposals were completed during the period under review, far 
January 1997, a new company Komatsu Southern Africa (KSA) acquired the 
earthmavtng equipment business of Komdresco from Amqutp and Global 
Industrial Technologies. Co-Jnddental with this transaction. Amqutp 
reinvested a substantial portion of Its share of the proceeds In KSA This has 
resulted m KSA being held 50 per cent by Komatsu, 20 per cent by Itochu 
(both of Japan) and 30 per cent by AnupiJp, 

Amfc disposed edits 22 per cent balding in General Technologies during the 
half year. Subsequent to the half year agreement has been reached to the 
safe of Confog for approcdmalely R35 million. 

SOUTH AFRICA'S BUSINESS CUMAJt 

The need to rebuild the country 's gold and foreign exchange reserves from the 
precariously low levels reached during the course of last year meant that a 
further slowdown in the South African economy during 1997 was Inevitable. 
Growth In domestic demand has slowed considerably more than was 
expected, wfth the Impact of high real Interest rates being compounded by 
declining agricultural and mining production. Non-nurufactuied exports have 
grown onfy modestly as the Impact ol somewhat better global commodity 
prices has been offset p-irtfy by the weak gold price and the strongs- Rond 
exchange rate. In contrast to the general trend of the economy, manufacturing 
has rebounded reasonably strongly, buoyed by encouraging export growth. 
However, GDP growth lor 1997 is oow unlikely to exceed 2 per cent. 

Against the background of substantially improved balance of payments 
fundamentals, Including significantly increased gold and foreign exchange 
reserves, a cut In shortterm Interest rates would be appropriate. Indeed, 
there Is a growing concern that the economy will weaken further unless 
action Is taken soon. 

At a time when a slowing economy and rising unempf uyni e o t should focus 
the attention of business, labour and government on increasing the 
economy's longterm growth and employment creation potential, It hi 
unfortunate that economic detail? should have become bogged d own on the 
proposed new Basic Conditions ol Employment Bill. The opposition of 
business to the draft Is based on the negative Impact that the setting of 
Inappropriate minimum labour standards will have oo small businesses, 
hmne new investment, and ou the ability ol the South African economy to 
compete Internationally and thereby generate the Jobs which are so 
desperately needed. 

PROSPECTS 

Amlc to highly dependent on tin* growth of both domestic and International 
economies. Notwithstanding the weaker than expected *«»« * economy, 
earnings have Improved over the first sbe months. Stronger ih»n expected 
global growth, particularly In the G7 countries. Is showing signs of an 
Improvment In world commodity prices. This, together with an Inc r ease In 
export activity and a weakening Rand/USS exchange rate, will have a 
favourable Imped on Amlc's earnings. However, as noted earite there to a 
risk tiut monetary policy will be kept loo stringent lor too long. Such a 
development could Jeopardise Amlc's target or achieving a real Increase In 
earnings to the year. 
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IN: JERRY YORK As the former chief 
financial officer of International Business 
Machines, Jerry York wooed Wall Street 
analysts and persuaded them to take 
a more positive view of the flailing com- 
puter giant. Well regarded on Wall Street, 
York's membership of Apple’s board is 
expected to boost confidence among institu- 
tional investors. A long-time associate 
of Louis Gerstner, the IBM chairman and 
chief executive, York had previously 
been chief financial officer at Chrysler 
and doling his time at IBM he would fre- 
quently contrast the intense media atten- 
tion and fast pace of the computer industry 
with the more predictable pace of the 
car industry. He left IBM in 1995 to join 
Tracinda, Kirk Kerkorian’s investment 
group. 

Apple said it planned to add three 
more members to Its board. These 
will include the new chief executive, 
when he or she Is appointed. Apple is 
also seeking a board member with links 
to the education community, one of the 
company's primary markets, as well as 
somebody with strong marketing experi- 
ence, possibly from the consumer goods 
sector. 


LEAVING: MIKE MARRKULA Those 
leaving the Apple board include Mike 
Markkula, the original investor in Apple 
who hfi^jed Steve Jobs and Stephen Wozniak . 
found the- company 23 years ago, Long at 
odds with Jobs. Markkula was seen as the 
“kingmaker" on Apple’s board. His 
departure signals Jobs’ return to 
power. 

The reclusive Markkula bad served on 
Apple’s board from the beginning. Many 
market analysts have blamed, him far falling 
to intervene in recent years. Earlier this 
year, Jim Clark, the chairman of Netscape 
Communications, and Larry EZUsaa, Oracle 
chairman, publicly chided Markkula for not 
taking a closer interest in Apple's problems. 
Markkula stepped aside as chairman of the 
Apple board in February 1996 when Gil 
Amelio arrived from the semiconductor 
industry to try to redirect Apple. Then the 
largest shareholder in the company, he took 
up the post of vice-chairman. Markknla’s 
departure follows those recently of Amelio 
and of National Public Radio chief officer 
Delano Lewis. Also resigning yesterday were 
Katherine Hudson, of W. H. Brady, and Mr 
Bernard Goldstein, managing director of 
Broadview Associates. 


education 

market 

By Ylcftivte GrtifRtia . 

Mr Steve - jobs, Apple 
founder, laid auta vision for 
the computer conipany in 
his address to the Macworld 
conference yesterday. 

After announcing a part- 
nership with SOuosoft and 
sweeping changes to the 
Apple's board, . Mr. Jobs 
promised that the company 
would move bads to profit- 
ability by stressing its “core 
competencies" in the area of 

education and content 
ovation. - 

Mr Jobs seemed particu- 
larly enamoured, with the 
education side of the busi- 
ness- "Who’s the biggest 
education- company. In the 
world?" he asked his audi- 
ence, answering the ques- 
tion himself: “Apple.” ' 

He also promised far bet- 
ter customer service, telling 
participants that he had 
taken to calling the compa- 
ny’s help lines himself in 
recent weeks. . "r got very 
acquainted - with the hold 
signal, ” he joked-. The lack 
of good client support -was 
unforgivable, be said, since 
loyal customers were among 
Apple's most important 
assets. 

Under new leadership, 
Apple will also be paying a 
lot closer attention to its 
Mac-OS product, the Macin- 
tosh version of Microsoft's 
Windows product line. "We 
had Tempo last year, we 
will have Allegro next year, 
but people are asking what's 
after that - RequiemT”: Mr 
Jobs said. . “We have to guar 
antee Macintosh users that 
they will have a continuous 
stream of products-’’ Apple 
is encouraged by the enthu- 
siastic response to its latest 
version of Mao-OS, Mac-OSS. 

Apple's partnership with 
Microsoft throws into ques- 
tion current agreements 
with other technology com- 
panies, including Motorola 
and PowerComp* In a ses- 
sion with senior Apple exec- 
utives following Mr Jobs’ 
speech, Mr Fred Anderson, 
chief financial officer, said 
only ' that the company 
would honour existing 
agreements. The other 
groups were not previously 
informed about the new deal 
with Microsoft, he added, 
since details were only 
worked out on the morning 
of the announcement. 

There is concern among 
Macintosh users that 
Apple's new promise to 
co-operate with Microsoft 
means a compromise in 
Apple quality. Apple execu- 
tives sought to assure users 
by saying the agreement 
was meant to leverage 
Apple's technology, hot 
override it. 

As a key part of corporate 
strategy, Apple will actively 
pursue partnerships with 
other groups. Mr Jobs said 
an obvious candidate was 
Adobe Systems, an impor- 
tant developer of Macintosh 
software. In response to 
scepticism over Apple’s 
partnership with Microsoft. 
Mr Gates commented: "We 
have to remember. . that 
Apple pins Micnwoft control 
100 per cent of the desktop 
computer market . What we 
agree is the standard, since . 
they're the only other 
player.” 


Levelling the ups and downs 

Rocky relationship has to be put in the past, says Louise Kehoe 


W ith deep surgery 
on its board of 
directors and an 
injection of cash from its 
long-time nemesis Microsoft, 
Apple Computer is hoping to 
make a return to financial 
health. 

After accumulating losses 
of $1.5bn over the past 18 
months and seeing its share 
of the world personal com- 
puter market steadily 
decline, Apple is in a “pre- 
carious state at best”, say 
market analysts. 

Yet Mr Steve Jobs, the 
charismatic co-founder of 
Apple, who yesterday joined 
the company's board, is 
determined to give “his" 
company a new lease on life. 
He has tens of millions of 
Apple Macintosh fens root- 
ing for him. 

Mr Jobs, who has a pen- 
chant for drama, did not dis- 
appoint yesterday. Speaking 
at Macworld in Boston, he 
announced that Microsoft 
would invest flSOm to 
acquire a non-voting stake in 
Apple. Apple said it would 
use the funds to expand its 
software and services offer- 
ings in the education and 
electronic publishing 
sectors. 

In the past Microsoft and 


Apple have had a rocky rela- 
tionship. The companies 
fought a long and bitter 
court battle over Apple's 
allegations that Microsoft 
copied the “lock and feel” of 
the Macintosh to create its 
Windows personal computer 
software. 

Apple lost that battle both 
in the courts and in the 
marketplace- Veteran Apple 


of application software for 
the Macintosh. 

For Microsoft the Macin- 
tosh market is a relatively 
small portion of its business, 
yet an important one. 

As part of the agreement 
with Apple, Microsoft !s 
Internet Explorer internet 
browser software will be 
installed on all future Apple 
products. 


Apple’s survival is important for 
Microsoft as a defence against ‘ 
antitrust allegations S' 


analysts and former execu- 
tives hold Microsoft respon- 
sible for the . company’s 
decline, to a reminder of this 
bitterness, the crowd attend- 
ing Macworld in Boston yes- 
terday booed Mr Bill Gates, 
the Microsoft chairman and 
chief executive, when his 
face appeared on a video 
screen. 

Mr Greg Maffei, Microsoft 
chief fi nancial officer, yester- 
day acknowledged that his 
company and Apple had had 
“some ups and downs". He 
noted, however, that Micro- 




AJ though this does ..not v 
prevent users froth chodsing 
the competing Netscape^ 
Communications browser. It; 
is expected to give Microsoft . 
a boost in its ongbfrig battle 
for internet software market 
share. .V’;7-."., . V • 

Apple’s survival is . also ' ^ 
important for Microsoft as a 
defence against allegations 
of antwximpetitJve business \ 
practices. Mfcrosofr can af • 
least point to Apple as i via- 
ble competitor ;. in the .PC 

operating system- market ■. 

Microsoft's purchase ofv 
Apple stock could, however. % 


itself raise 'antitrust ques- 
tions. in an attempt to avoid 
such issues. Microsoft will 
be . a ^opWotingf ' stock- 
holder." Tbh deal anild; also 
fuel j imtitnist’ complaints 
from Netscape which, are 
. .believed to’be under cpnsid- 
e ration 3*y-- the /..Justice 
Department " . 

For Apple, howevm? Micro- 
SOS's endorsement ;^ per- 
haps the str o ngest vote of 
confidence that ft could hope 
to’gef 

Mr Jobh. speaHxig in Bos- 
ton, said be had , come, to 
'recogni%*that for' Apple' to 
-win' it- Jdidvnot mean that 
afflaosaft had to Icsa- 

V Reconstitu±ihg the- Apple 
board, T which , has --ibSen 
widely criticised for jts lack 
. c£ intervention crier, the past 
• few - years, - was -another 
Important move. 

The -new board would „take 
a- “bands on" approach, -Mr 
: fobs said. 

.' AsVmembef dffhfrboaxd, 
Mr. .Jobs ^ returns -to an ■ 

after he was " summarily 
booted' from- i^^company. 
.Retracting Ap^fo-ifeJffyy 
days' may" no* bqrpossiDie, 

bat air effete -^pear 

at a 
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COMPANIES AND FINANCE: ASfA-PACIFIC 


ASIA-PACIFIC NEWS DIGEST 



CCA jump 69.7% 


C o cfcC ola awihHI the Australian drinks bottler, lifted 
interim net. profits 69.7 per cent to AS98.1 (USJ72.5m> 
thanks ton two-month cootrihutton from operations 
acqtired frins San Miguel, the Philippine brewer. Exclu- 
cbng these. n^ prtfits were fiat at A^s.lm, in line with 
expeetatioos. •. 

Sales todikBng tbe PhiTippme contribution were 24.3 
pa* cost filter at AS^^bn. Without It, revenues rose 4.5 
per cent to ASl&Tm. The Philippine operations, acquired 
in a A$&7bn share deal, reported volume growth of 19 per 
cent alter a marketing, sales and distribution drive. The 
Philippines is now CCA's largest market, adding to the 
group’s operations in Europe, Australia and Asia -Pacific. 
As part of the deal. San Miguel became CCA’s second-larg- 
est sharebolderwith 25 per cent, after the 33 per cent 
stake held in the company by Coca-Cola, of the US. 

; The Asia-Pacific region, which covers Indonesia, Papua 
New Guinea and New Zealand, reported a 31 per cent 
increase in trading profit and growth of 15 per cent in 
sales. CCA is expanding and building new plant in Indon- 
esia,. which by 1993 should double its capacity in the 
regioiL The New Zealand operations were below expecta- 
tions as a result of price competition. 

The group held on to its market lead in Europe, increas- 
ing volume growth 22 per cent However, currency move- 
ments held back sales, which rose only 2 per cent. Mr 
Mike Ibleln. CCA finance director, said margins in Europe 
had climbed to about 5 per cent owing to improved pric- 
ing. However, be warned that the floods in Poland would 
hit second-half results from Europe. 

CCA’s domestic market was fairly flat, with volume 
growth of }ust 3' per cent However, the group expects an 
improvement from 1996 with the completion of a polyeth- 
ylene terephthalate plant that would allow CCA in Aus- 
tralia to manufacture all its own bottles. 

Capital expenditure in the first half was AMOOm. The 
group expected a similar figure in the second six months. 

Elizabeth Robinson, Sydney 


RETAILING 


Uniwide ahead in first half 


Uniwide Holdings (UHD. the Philippine retail-based con- 
glomerate, reported consolidated net income for the first 
six months of 1967 of 414.2m pesos (SI 4.4m), up 34-2 per 
cent year-on-year. 

Gross revenues at UH1. a household goods retail and 
wholesale franchiser which has diversified into mall oper- 
ation and property development, grew 30 per cent to 763m 
pesos, of which 38.3 per cent came from franchise fees and 
mail rentals. 32.3 per cent from the sale of leasehold 
lights in a coastal mall and 29.4 per cent from the sale of 
residential and commercial lots in a project south of 
Manila. 

Uniwide said the first-half results were satisfactory, but 
warned that fuD-year targets may be revised because of 
the high interest rates resulting from the peso’s deprecia- 
tion since July. 

Second-half revenues are expected to grow with the 
opening of the Uniwide Coastal Mall in. the fourth quarter. 

Uniwide shares closed at 4.70 pesos, up from 460 pesos 
on Tuesday. Neri Tenario, Manila 


DICKSON CONCEPTS 


HK retailer plans new stores 


Dickson Concepts, “the Hong Kong retailer thal recently 
agreed to take over Barney’s, the US department store 
group, intends to open about 400 new outlets crvesr die 
next fi na n cial year, bringing its retail network to more 
than 350 shops. 

Mr Dickson Poon, chairman, said the company had the 
rights to operate Brooks Brothers stores in south-east 
Asia, and will also be distributing Coach products in the 
region. The group intended to launch a range of perfumes 
under the S. T. Dupont brand and had reached an unde r- 
standing with Ferrari on marketing and distributing its 
range of apparel, he said. The agreement with Ferrari 
should see stores open in. New York, London. Tokyo and 
Hong Kong. The company will also open at least 18 fur- 
ther Polo Jeans shops and ■‘Corners" in Asia by the end of 
the financial year. 

Mr Poon said the company remains an target for 
double-digit operating and earnings growth in the full 
year. AFX- Asia, Hang Kong 


Cathay Pacific slips at interim stage 


By Louise Lucas 
in Hong Kong 


Cathay Pacific, Hong Kong’s 
de facto flag carrier, failed to 
lift interim net profits 
despite a compensation pay- 
ment from Rolls Royce. of 
the UK, following the 
grounding of flights over 
engine reliability concerns. 

Attributable profits fell 35 
per cent, from HK$i.65bn in 
the 'six months to June 30. 
1996 to HK$1.07bn 
OJS$138.2m) for the same 
period this year. 

However, last year’s fig- 
ures were boosted by a 
HK 5541m gain from the sale 
of a stake in Dragonair, the 
regional carrier. Stripping 
out the exceptional item, 
earnings were down a more 
modest 3.4 per cent 

Analysts, who had not 


been expecting a settlement 
with Rolls Royce. were still 
disappointed by the results. 
Cathay Pacific did not detail 
the compensation payment, 
saying it was a confidential 
matter. 

“Absolutely everything 
went against them in the 
first half,” said Mr Philip 
Tulke, investment analyst at 
Lehman Brothers in Hong 
Kong. In addition to the 
grounding of flights in May. 
Cathay Pacific suffered from 
currency fluctuations and a 
weak travel market. 

Mr Peter Sutcb, chairman, 
joined Hong Kong hoteliers 
- some of whom suffered 
empty rooms during the 
handover of sovereignty to 
China on July 1 - in com- 
plaining that the hype had 
deterred visitors. 

“The travel industry’ was a 
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Flying lower Cathay was hurt by the grounding of flights after fears over engine safety ap 


victim of its own success 
over the handover period." 
he said. “Such interest was 
created that many potential 


visitors simply assumed of accommodation was also 
Hong Kong would be over- seen as being very high." 
flowing and that discouraged Since May, he said, passen- 
them from coming. Pricing ger numbers have declined - 


particularly from Japan, one 
of Hong Kong's biggest visi- 
tor markets, 

The two-week suspension 
of the fleet of A330-300s after 
concerns over the Rolls 
Royce Trent 700 engine also 
hurt Cathay Pacific put the 
cost at HKJI20-HK$150m. 
and analysts reckon the air- 
line could have recouped 

about half to two-thirds of 
this from Rolls Royce. 

In the second half, Cathay 
Pacific is expected to benefit 
from a strengthening yen. 
which should compensate 
for weakness in other south- 
east Asian currencies. 

Earnings per share, exclu- 
ding the 1996 exceptional 
item, slumped 17.5 per cent, 
from 37.7 HK cents to 31.1 
HK cents. 

The interim dividend is 
maintain ed at 11.5 HK cents. 


1 


Li stakebuilding activates J ardine defences 


T he machinations 
undertaken by the 
Jardine group to insu- 
late its companies from 
attack have been thrust 
under the spotlight by Mr Li 
Ka-shing’s stakebuilding in 
two of the companies. 

The Hong Kong-based Jar- 
dine group spent six years 
buttressing its defences after 
an abortive takeover bid in 
1987. It relied on two key ele- 
ments; a cross-shareholding 
structure and a specially tai- 
lored Takeover Code under 
Bermuda law. 

That cross-shareholding 
arrangement is underpinned 
by Jardine Strategic Hold- 
ings. Jardine Matheson owns 
57 per cent of Jardine Strate- 
gic Holdings, which in turn 
owns 38.5 per cent of Jardine 
Matheson. Hongkong Land 
Is 32 per cent owned by JSH. 

According to one corporate 
lawyer, it is this structure - 
more than the Bermuda 
code, which is based on the 
UK Takeover and Mergers 
code - that confers “bid- 
proofness”. 

“It comes hugely into play 
with Hongkong Land, 
because in order for any 
takeover to go unconditional 
you have to get at least 50.1 
per cent of the shares, and 
that’s quite difficult to do 
with the cross- sharehold- 
ings.” he says. 

The cross-shareholdings, 
devised in 1988, are given 
added clout by the Bermuda 
code, which allows each 
shareholder full voting 
rights, a privilege they 
would not have in other 
jurisdictions. 

The code came into force 
in July 1994 and played a 
part in the Jardine group’s 
delisting from Hong Kong. 
Regulators refused to coun- 
tenance a separate code for 
one - albeit powerful - 
group of companies and did 
not balk when Jardine 
responded by decamping to 
Singapore. 



AMIC 



As indicated in the accompanying interim 
report, the directors have" resolved to 
award capitalisation - shares (“the 
capitalisation award") to . ordinary 
shareholders registered In the books o( 
Amlc at the close of business on Friday 22 
August 1997. Instead of the capitalisation 
award, shareholders may in respect of all 
or part of their shareholding elect to 
receive an interim dividend of 170 cents 
per share in respect of the year ending 31 
December 1997 (“the dividend election”). 
Shareholders making this dividend election 
will then be given the opportunity to apply 
all or part of the dividends to subscribe for 
new ordinary shares in Amlc (“the share 
subscription")- The new ordinary shares to 
be Issued pursuant to the capitalisation 
award win be Issued as fully paid byway of 
capitalisation of part of Antic's 

distributable reserves. The new shares, 
pursuant to the share subscription wfll^ fe 
issued as fully paid on the same terms as 
the capitalisation award. The terms of the 
capitalisation " award and share 

subscription will be published on Monday 
18 August 1997. 


option which best suits their particular 
requirements. 


Documentation dealing with the 
capitalisation award, the dividend election 
and the share subscription will be posted to 
shareholders on Thursday 28 August 1997. 
. In order to be valid, completed election 
forms trill need to be received by the 
company’s transfer secretaries by no later 
than 1£00 on Friday 19 September 1997, 


The capitalisation award, the dividend 
election and the share subscription provide 
shareholders with flexibility to select that 


Forms of election postmarked not later than 
19 September 1997 will be accepted up to 
12:00 on Thursday 25 September 1997. 
Should such election forms not be received 
by that date, Amlc will automatically Issue 
capitalisation shares to all relevant 
shareholders concerned. Applications will be 
made to the Johannesburg Stock Exchange 
and the London Stock Exchange for the 
capitalisation and subscription shares to be 
listed with effect from the commencement of 
business on Monday 29 September 1997. 

Shareholders are advised that the share 
registers will be closed from Saturday 23 
■ August 1997 to Saturday 30 August 1997 
both days Inclusive. The right to elect to 
receive a dividend is not available to 
shareholders in any jurisdiction in which it 
Is Illegal to grant the same. 


By order of the board 

Anglo American Corporation of South Africa limited 

Secretaries 


per. C L Farrei 
Divisional Secretary’ 


6 August 1997 


Registered office: 
44 Main Street 
Johannesburg 2001 
South Africa 


London office: 
19 Charterhouse Street 
London EC1N 6QP 


But Jardine has already 
reaped the fruits of adopting 
the Bermuda code- First, Mr 
Li was forced to show his 
hand after accumulating 3 
per cent shareholdings in 
both Jardine Matheson and 
Hongkong Land: under Hong 
Kong rules he could have 
gone up to 10 per cent. 

Henceforth. Mr Li will be 
required to disclose every 
subsequent l per cent Inter- 
est he accumulates. “The 
market from here on in will 
be very aware of Mr Li’s 
intentions, so it makes it dif- 
ficult to take the level signif- 
icantly higher,” notes Mr 
Mike Warren, conglomerates 
analyst at Goldman Sachs. 

Further muscle is con- 
ferred through a clause 
enabling Jardine to force 
shareholders to identify 


themselves. (According to 
the company. Mr Li bought 
his shares through Singa- 
pore's central clearing sys- 
tem, without naming either 
of his key companies as the 
beneficial shareholder, but 
of his own volition told Jar- 
dine he was behind the deal.) 

Ordinary Hong Kong-listed 


Finally, the code takes a 
tough line on associates, 
defined as any subsidiary 
which is 20 per cent or more 
held by another. For this 
reason, Mr Li’s two compa- 
nies, Cheung Kong Holdings 
and its 49.9 per cent-owned 
Hutchison Whampoa, were 
not able to accumulate 


The group’s cross-shareholding 
structure confers "bid-proofness’. 
says one corporate lawyer 


companies must survive 
without this, as Hongkong 
Telecom discovered last year 
when one of its main share- 
holders sold 2 per cent and 
the territory's dominant tele- 
coms carrier was forced to 
admit it was unaware of the 
identity of the buyer. 


stakes of 3 per cent each. 

Analysts say this is one of 
the most effective defences, 
as it prevents other compa- 
nies in the Li stable from 
joining forces. Mr Li's only 
alternative would be to act 
with unrelated but friendly 
parties. Names mentioned at 


this stage include the Malay- 
sian Kwek family and Citic 
Pacific, Beijing's main 
investment vehicle, which 
was also a party to the abor- 
tive 1987 bid. 

The barriers raised by Jar- 
dine do not make it immune, 
analysts say, but any bid is 
likely to be more protracted 
than it would otherwise be. 
This has ramifications for 
the pricing of any deal - a 
feature highlighted by the 
more than 30 per cent gain 
in Hongkong Land shares in 
the two days since Mr Li 
revealed his stakes. 

What Mr U has in his 
favour is a strong balance 
sheet and an obvious attrac- 
tion for other minority 
shareholders. 

“You are looking at two 
groups of companies that 


have very strong balance 
sheets, so the wherewithal to 
defend or launch a hostile 
bid is not in question." notes 
one stockbroker. 

Teasing value out of the 
moribund Jardine companies 
would also please sharehold- 
ers. who have seen their 
investments languish while 
the Hong Kong stock market 
has powered to new highs. 

One banker observes that 
independent directors on the 
Jardine board would have a 
hard time making out a case 
for rebuffing a Li bid. 
“Beyond its own holding, the 
Jardine camp won't have 
any friends, because it is 
poorly run and the delisting 
from Hong Kong damaged 
shareholder value." he says. 


Louise Lucas 


Standard Chartered 
Group results for the first half of 1997 


u Standard Chartered’s results for the first half of 1997 are good and reflect yet another 
consistently strong performance. They demonstrate the continuing success of our 
strategy. Trading profit increased by 8 per cent to £434 million over the corresponding 
period of the previous year. At constant exchange rates the increase would have been 
16 percent, 


Patrick Gillam, Chairman, Standard Chartered PLC 


ConsoSdated profit and loss account (unaudited) 
for the six months ended 30 June 1997 


6 months ended 
30.6-97 
£ million 


B months ended 
30&96 1 

£ million l 


B months ended 
31.1246 
£ miffion 


Interest receivable 
Interest payable 


Net interest Income 
Fees and commissions receivable, net 
Dealing profits and exchange 
Other operating income 


1,579 

012 ) 


667 


1,433 

1846) 


1,520 

( 866 ) 


637 


216 

134 

16 


215 

108 

24 


347 


Net revenue 

Administrative expenses; 

Staff 

Premises and equipment 
Other 

Depreciation and amortisation 
Total operating expenses 


1,033 


(301) 

(82) 

(141) 

(31) 


(555) 


Profit before provisions 
Provisions for bad and doubtful debts and contingent liabilities 


Trading profit 
Share of results of associated undertakings 
Profits less losses on disposal or termination of businesses 


478 

m 


984 


(296) 

(85) 

(125) 

(32) 


(538) 


446 

(44) 


654 


208 

105 

17 


330 


984 


(282) 

(83) 

(148) 

(35) 


(548) 


436 

( 20 ) 


Profit before taxation 
Taxation 


434 

1 


Profit after taxation 


435 

(134) 


301 


402 

4 

42 


448 

(136) 


312 


416 

3 

3 


422 

(128) 


294 


Profit attributable to shareholders 

293 

305 

287 

Drvfdends on preference shares 

(8) 

(8) 

(8) 

Dividends on ordinary shares 

-(52). 

(42) 

(101) 

Retained profit 

233 

255 

178 

Earnings per share 

2&9p 

30.5p 

28.5p 

Summarised consolidated balance sheet (unaudited) 30 Jiaie 1997 

30.6.97 

30336 

31.12J6 


E million 

E mafion 

Emaiion 

Assets 




Cash, balances at central banks and cheques in course erf conection 

374 

398 

284 

Treasury bite and other eligible bite 

2,789 

2.545 

2,862 

Loans and advances to banks 

11,733 

10,015 

10.636 

Loans and advances to customers 

23323 

21,036 

20,447 

Debt securities, equity shares and interests in associated undertakings 

3J583 

2,970 

3,086 

Tangible fixed assets 

327 

313 


Prepayments, accrued Income and other assets 

5,097 

4248 

4.498 

Total assets 

47,528 

41.525 

42,138 

Liabilities 




Deposits by banks 

8,763 

6,633 

7,212 

Customer accounts 

26£24 

24.601 

24,007 

Debt securities In issue 

1387 

1.315 

1,606 

Accruals, deferred income and other liabilities 

6,157 

5,192 

5.715 

Subordinated liabHltfes: 




Undated loan capital 

931 

989 

914 

Dated loan capital 

217 

324 

312 

Minority Interests 

38 


33 

Shareholders' funds 

2,609 

2.235 

2339 

Total fiatiffities and shareholders 1 funds 

47326 

41,525 

42.138 


00110,3 31 '-I 2 ' 96 *• “IS? 1 31 hy takin 0 tte to* year 1996 and deducting the 6 months ended 30.6.96. The interim dividend of 5^5p per 
. Sh3f ^ ?? 4 ' 25p ) to . sharehoWers on the ragteter of members on 22 August 1997. Sharehofdera will be entitled. If they wish, to elect 


to r^etve shares o«Jrteds» fully paid Instead of tine Interim dividend (or part thereof). Delate will be sent to shareholders on 4 September 1997. Copies of the Press 

£L2 rtan0d fbm The Roval Bank Scotland pte. Registrar. PO Box 435. Owen House, 8 Bankhead Crossway 
North, Edinburgh, EH11 4BR (telephone 0131 523 6666). 


Tbe finandd ^Worrnation provided In this release lor the year ended 31 December 1996 is based on the statutory accounts which were delivered to the Registrar of 
companies. The auditors* report on these accounts was unqualified and did not include a statement under sections 237® or 237(3} Of the Companies Act 1985. 






Standard Chartered 
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Atlas Copeo up 16% as demand climbs 


By Greg Melvor In Stockholm 

Half-year profits at Atlas Copco 
advanced 16 per cent as the Swed- 
ish engineering group was lifted by 
sharply improved second-quarter 
demand in important markets. 

The company, which in June 
paid 5900m for Prime Service, the 
second-largest US rental equipment 
company, posted an increase in 
pre-tax profits from SKrl.57bn to 
SKrl.Tbn ($212m >. 

Excluding non-recurring items, 
pre-tax earnings rose 10 per cent, 
ahead of market forecasts. 


Atlas said orders rose 14 per 
cent, with significant increases in 
Japan, China, Latin America, Aus- 
tralia, southern Europe and the 
UK. Currency movements, primar- 
ily the stronger dollar, accounted 
for 6 per cent of the increase. 

The improvement was most 
marked in the second quarter. 
Operating profits in this period 
rose 33 per cent, from SKr722m to 
SKr957m. on sales up from 
SKr6.3bn to SKr7.4bn. 

Atlas said the outlook for the 
European market had brightened. 
Mr Giulio Mazzalupi, the group's 


new chief executive, said: “We 
have seen that the trend in Europe 
has been significantly better in the 
second quarter. We believe that 
will continue during the second 
half of 1997." 

He predicted demand would 
remain at present levels for the 
rest of the year. The group's fore- 
cast of “somewhat higher" full -year 
profits - made before the Prime 
deal - stood firm, he added. 

Analysts- interpreted this as an 
earnings upgrade, however, given 
Atlas's forecast that Prime will 
have a negative effect of up to 


5 per cent on profits In 1997-93- 
Atlas’s most-traded A shares 
closed up SKi-8.5 at SRr24I.50. They 
have more than doubled in value 
in the past year. 

The half-year figures were unaf- 
fected by the Prime acquisition 
because the US company was not 
consolidated until July 1. It is to be 
included as a separate unit within 
Atlas's compressor division. 

The purchase, strengthening 
Atlas in the North American engi- 
neering market, reflects a trend for 
companies to lease rather than buy 
construction equipment 


Atlas’s sales rose from 5Krl2.4bn 
to SKrl3.8bn. although 6 percent- 
age points of the li per cent 
increase was attributable to cur- 
rency factors. 

The biggest division, compres- 
sors, showed volume increases in 
its five business areas and lifted 
Operating profits from SKrSSlm to 
SKrlba. Turnover was up 12 per 
cent, from SKrS.4bn to SKrt.lbn. 

Construction and mining equip- 
ment and the power tools arm did 
less well. Their combined operating 
profits were only slightly ahead, 
from SKr6S5m to SKr692m. 


Saab taking a gamble with 9-5 saloon 


T he audience at Saab 
Automobile’s recent 
launch of the new 9-5 
saloon was treated to a stunt 
involving a simulated jet 
fighter screaming overhead, 
recalling the company's his- 
tory as a maker of combat 
aircraft. 

The literal link with avia- 
tion has become tenuous 
since Sweden's Investor 
group, which owns 50 per 
cent of the car company, 
split off aerospace some 
years ago. Metaphorically, it 
was appropriate for a com- 
pany struggling to remain 
airborne against increas- 
ingly hostile skies. 

Saab this week reported 
increased first half pre-tax 
losses of SKrfiOOm ($75m), 
compared with SKr428m, 
because of heavier sales and 
marketing costs. The deterio- 
ration followed a SKrT.24bn 
loss in 1996 after breaking 
even the previous year. 

The latest figures bear out 
the poor trend of much of 
the 1990s, despite the arrival 
of high-flying executives 
from General Motors, the 
world's biggest carmaker, 
which bought a 50 per cent 
stake and took management 
control in late 1989. 

Saab's problem remains its 
low output The group con- 
siders itself a rival to Ger- 
man groups BMW and Audi 
as a leading maker of execu- 
tive cars, but with produc- 
tion of barely 100,000 units 
last year, it builds one-fifth 
as many vehicles. That is 
not enough to generate the 
cash needed to finan ce spi- 
ralling advertising and mar- 
keting requirements, let 





Last chance: chief executive Robert Hendry admits the future depends an the new model’s success 


alone develop more new 
products to broaden its 
range. 

Until recently. Saab’s 
GM -appointed bosses concen- 
trated on cutting expendi- 
ture and improving effi- 
ciency to compensate for low 
output and high Swedish 
costs. Output has been con- 
centrated at the Trollhatten 
headquarters, while new 
GM-inspLred production tech- 
niques have reduced the 
manufacturing workforce 
from a peak of more than 
10.000 in the 1980s to 4,000 
today. 

Revitalising the model 
range was GM’s other prior- 
ity. That started in 1993, 
with the launch of the new 
900 to replace a model that 
was 14 years old. However, 
the 900 was panned by the 


press as a poorly-concealed 
copy of GM’s European Vec- 
tra. Customers, meanwhile, 
deserted in droves because 
of quality problems on early 
cars. 

The challenge with the 9-5 
is to prevent history repeat- 
ing itself, says Mr Bob Hen- 
dry, appointed by GM as 
Sabb chief executive last 
August The difference this 
time is that the 9-5 is a bet- 
ter car than the 900 and Saab 
is more committed to mar- 
keting it, he says. 

Mr Hendry delayed the 
9-5's launch by several 
months to ensure it was up 
to scratch. And Saab is 
determined to spend enough 
on advertising to ensure the 
newcomer is not eclipsed by 
its rivals. Such significant 
but unquantified, launch 


and marketing costs were 
behind the poor first-half 
results. “We have to spend 
to break even,” he argues. 

M r Hendry's strat- 
egy is that only by 
spending more to 
lift sales can Saab generate 
the cash far more new prod- 
ucts and gradually recoup 
the $lbn-$i2bn poured in by 
GM for its original stake and 
subsequent investment. “A 
12-year product cycle is not 
acceptable,” he says. 

While the new saloon is 
“the epitome of our strat- 
egy", it will be followed by 
some smaller developments. 
Next year will bring a bold- 
ly-styled 9-5 station wagon 
and the 900 series will be 
revamped and extended. 
Restructuring Saab's 


dealer network is Mr Hen- 
dry's second aim. Some 80 
per cent of total sales stem 
from fewer than half the 
group's 50 markets. He 
believes there is consider- 
able untapped potential in 
the brand. The aim is to 
raise sales to the break even 
level of 130,000 in the short 
term and to 150,000 by 2000. 

The odds against that hap- 
pening are strong. Although 
the 9-5 has been well 
received by the press, it is 
not exceptional. While few 
doubt it will do better than 
the previous 9000, which will 
remain In production in lim- 
ited form, It is not an obvi- 
ous candidate to win over 
loyal BMW or Audi buyers. 

Competition is also grow- 
ing from outside the estab- 
lished band of executive car 


companies. Volkswagen's 
has upped its game with the 
new Passat. And Saab's 
arch-rival Volvo is spending 
heavily to revise its models. 

Marketing will exact a 
heavy toll. Mr Hendry draws 
attention to Saab's success 
in the UR, where sales have 
soared recently. But recent 
figures demonstrate the 
financial burden of carving 
out a bigger niche for a rela- 
tively low-volume manufac- 
turer. While BMW and Mer- 
cedes-Benz spent the 
equivalent of £202 and £284 a 
car on advertising, respec- 
tively, Saab's spending was 
£762 (51242). 

Mr Hendry prefers not to 
dwell on Saab's prospects if 
the 9-5 falls short of expecta- 
tions. He admits the vehicle 
Is the company's “last 
chance", but declines to elu- 
cidate on GM’s options 
should sales disappoint 

Rilling off Saab seems 
inconceivable at a time 
when GM is concentrating 
on building up its brand 
portfolio in the US and 
Europe. Saab has been ear- 
marked as the group's Inter- 
national premium brand. 
Closing the company would 
also cause uproar in Sweden, 
where Saab remains an 
industrial icon. Using Saab’s 
facilities for other GM prod- 
ucts seems as unlikely. 

But one wager looks fairly 
certain. After agreeing last 
year to buy “all or part" of 
Investor's remaining stake 
by 2000, the ultimate deci- 
sion on Saab's fate will be 
CM'S alone. 

Haig Simonian 


Shift to added 
value pays off 
for Hoogovens 


By Gordon Cramto 
in Amsterdam 

Hoogovens. the Dutch 
metals producer, yesterday 
posted a 40 per cent jump in 
interim net profits to 
PI 194m (593m). benefiting 
from a move to add value to 
its steel output. 

Finished products contrib- 
uted 86 per cent of steel sales 
in the period, up from 73 per 
cent a year earlier. Hoogov- 
ens Bo6l, a Belgian joint ven- 
ture brought into the group 
in April, manufactures 
exclusively for end use, and 
the proportion has since 
risen as high as 93 per cent. 

Mr Maarten van Veen, 
chairman, said the move to 
boost added value was part 
of a strategy to make the 
group more resistant to the 
industry cycle. Another was 
to offer specialist knowledge 
Of both steel and al uminium 
to provide solutions in differ- 
ent sectors. 

“The packaging market 
behaves differently to air- 
craft building. Through our 
diversity in markets we 
become less vulnerable," he 
said. 


Revenues rose 19 per cent 
to FI 4.5bn, with the incorpo- 
ration of Bog] and the move 
in January to full ownership 
of Germany's Hilie & M Oiler 
providing just over half the 
growth. 

Mr van Veen indicated 
that Boel - brought into the 
group through a rescue 
backed by the Walloon 
regional government - was 
still loss-making- But other 
Hoogovens units were also 
falling short of the 12.5 per 
cent return on investment - 
its target through the cycle. 

The steel side provided 
pre-tax profits of FT 275m. up 
from FI 193m, on sales of 
FI 3.09bn against FI 2.55bn. 
Aluminium brought In 
FI 33m. compared with 
FI 25m. on turnover which 
rose from FI l.llbn to 
FI 1.3Sbn. 

The bottom line was 
buoyed by FI 13m in extraor- 
dinary income, compared 
with FI 3m losses last time. 

• The European Commis- 
sion yesterday approved the 
sale of a controlling stake in 
ODS /Hoogovens. the metal 
trading arm. to a unit of 

Kldckner Stahl of Germany. 


Adidas stays 
on track with 
41% advance 


By Sarah A/thaus 
in Frankfurt 

Adidas, the German sports- 
wear group, built on its 
strong recent track record 
yesterday with a 41 per cent 
leap in pre-tax profits from 
DM249m to DM352m (5196m) 
in the first six months. 

The improved performance 
reflects a 40 per cent rise in 
turnover from DM224bn to a 
record DM3.14bn, and under- 
lines the group's sharp 
recovery from a slump In the 
early 1990s. 

Net income, up 29 per cent 
at DM238m, was held back 
by higher taxes. Earnings 
per share rose from DM4.06 
to DM524. 

The resulLs were at the 
upper end of market expecta- 
tions and the shares closed 
DM2 higher at DM218. 

“It's an impressive set of 
figures and the outlook for 
the next six months looks 
good." said Mr Markus Plii- 
mer. analyst at WestLB 
Research. 

Mr Pltlmer pointed to the 
group's healthy order back- 
log - up 56 per cent at the 
end of June - and strong 


growth in US operations, 
where the company has 
stepped up its marketing to 
compete with global leaders 
Nike and Reebok. 

Europe remained the 
group's main market in the 
first six months, accounting 
for sales of DM1.99bn, up 29 
per cent, with a particularly 
strong performance in the 
UK. 

However, sales growth was 
strongest in the Asia-Pacific 
region, where turnover more 
than doubled to DM359m, 
driven by the group's 
Australian operations and 
the consolidation of its 
South Korean joint venture. 

In North America, where 
Adidas is aiming to lift 
market share from about 5 
per cent to 10-15 per cent by 
2000, turnover jumped 51 per 
cent to DM727m. 

In the second quarter, tra- 
ditionally a weak period for 
sportswear companies, group 
sales climbed 36.5 per cent to 
DM1.43bn and net income 
was up 19.8 per cent at 
DM69m. 

Analysts have credited Mr 
Robert Louis-Dreyfos, chair- 
man, with Adidas's strong 



Profit cycle: Adidas-sponsored Jan Ullrich 


showing in the last few 
years. 

Since Mr Louls-Dreyfus - 
a former chief executive of 
Saatchi and SaatcbJ. the UK 
advertising group - took 
over in 1993, the company 
has adopted a more aggres- 
sive marketing strategy, 
revamped its product range 
and returned its focus to 


technological innovations. 

Recent high-profile spon- 
sorship agreements include 
those with the New York 
Yankees baseball team; Kobe 
Bryant, the US basketball 
player and Jan UUrich, the 
winner of this year's Tour de 
France cycle race. 
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SBC Warburg 

« S-w. Ban! 


SBC Warburg launches 
new covered warrants 


I 


SBC Warburg hai bwwJ cn wr id warran t* 
on the foBewtng US M B ipaw l w 

Bomdc Goid Carponjfian 
Amgen tec. 

Boeing Compony 

Gsoo Systems Inc. 

the Wsh Duney Company 

General Electric Company 

H e rwk- ll Packa rd Company 

International Buriness Mixhinai C orp ora tion 

McDonddi Corporation 

Phfep Mottw ConipCTTies Inc 

Motorola Inc. 

Merdc &Co. Inc. 

Texaco Inc. 

for mam date* contact Michael fcoteui or D™ny MaySnan 
' &44 171 568 4900 ' 
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U.S. $300,000,000 
Floating Rate Depository 
Receipts Due 1999 

tewed by The Late Or beruarr 
Trial Coeponahu (Grmmi tinned 
endentlny emuloarm lo payment of 
principal and unreal on deposits in 
■si aw* gate principal amount of 
UJS. UVOAOO JOOO m th 

q (gzamoiPiL® 

Loadoa Branch 

In aocanlamce «rfth ihc pnmskan of 
rhr Depo s i tar y Receipts, notice r. 
hereby fiveo dw the Rare of luicrea 
Tar the rime mneah period ending 7* 
Noxrmfcee 1097 ba> been fried as 
SJMJ75% per amm. 7h8 interest 
accruing Tor m± rime month period 
“ril be US. 514.93 per US. SlflOO 
Receipt. US. I149J4 per ILS. 
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Norwegian banks rise 


By Hilary Barnes 
in Copenhagen 

Norway's two largest 
commercial banks, both con- 
trolled by the state, posted 
strong profits in the first 
half as lending surged and 
interest marg ins stabilised. 

However, the results at 
both Den norske Bank and 
Christiania Bank were at the 
low end of expectations, and 
the shares slipped NKr.05 to 
NKr33 and NKrl.10 to 
NKr27.60, respectively. 

DnB. with assets at the 
bank itself of NKr218bn and 
total group assets of 
NKr283bn ($36.5bn). 
increased pre-tax operating 
profits by NKr5m to 
NKrl.505bn. Net operating 
income was ahead by 
NKrU3m to NKrl.53bn as 
lending climbed H.7 per 
cent. 

The bank's insurance sub- 
sidiary, Vital, contributed 


NKr86m to profits, compared 
with NKr23m in the same 
period last year. 

Earnings per share edged 
ahead from NKr2.32 to 
NKr2.33. but return on 
equity slipped from 23.3 per 
cent to 20.S per cent. 

The bank was again able 
to report net reversals on 
loan loss provisions made 
during the banking crisis of 
1992-93. 

These provisions made a 
NKrlfitxn contribution to 
earnings. down from 
NKr226m last year. 

At Christiania Bank - 
which suffered a setback in 
June when a shareholder 
revolt at Storebrand, Nor- 
way’s largest insurer, 
blocked a merger with the 
bank - pre-tax operating 
profits were ahead from 
NKrl.llbn to NKrl.23bn. 

Operating income before 
loan-loss provisions 
increased from NKr97Sm to 


NKrl.05bn. Loans to custom- 
ers rose 17 per cent to 
NKrl45bn from June 30 last 
year, following especially 
strong growth In the second 
quarter, but this was not 
typical and not representa- 
tive of future developments, 
said Mr Tom Ruud, chief 
executive. 

Net loan-loss reversals 
contributed NKrl82m to 
income against NKrlffim in 
the first half last year. 

Earnings per share 
increased from NKr2.00 to 
NKr220, corresponding to a 
return on equity of 24 per 
cent. 

Both banks are strongly 
capitalised. Christiania, with 
assets of NRrl74bn. said the 
capital adequacy ratio was 
10 per cent at the end of the 
period, with the core capital 
ratio at 52 per cent. 

DnB’s capital ratio was 92 
per cent and the core capital 
ratio. 62 per cent. 


EUROPEAN NEWS DIGEST 


JCI rejects 
Gold Fields 

JCL South Africa’s first blade-controlled mining house, 
has rejected an offer for Tavistock, its wholly-owned coal 
subsidiary, from Gold Fields of South Africa. 

Analysts yesterday expected Tavistock instead to merge 
with Duiker, the coal arm of the UK-based Lonrho con- . 
glomerate. JCI last month acquired an option to buy 26.7 
per cent of Lonrho from Anglo American, the UK group's 
largest single shareholder, subject to approval by the 
European Co mmiss ion. 

In a letter to Gold Fields Coal, Tavistock yesterday con- 
firmed it was pursuing discussions with another suitor. 
“It’s definitely Duiker, and [a deal] will be done,” said Mr 
Dean Cunningham, mining analyst at Investec in Johan- 
nesburg. 

Gold Fields is understood to have offered up to R2bn 
($430m) for Tavistock, which is valued at about Rl-Sbru 
The deal would have extended the life of Gold Fields’ ail- 
ing coal interests, and provided cash to fund JCFs pur- 
chase of Anglo's R2.45bn interest in Lonrho, which is due 
at the year-end. However, a merger between Tavistock 
and Duiker will strengthen ties between JCI and Duiker's 
UK parent following the collapse of merger talks between 
JCI and Lonrho in June. 

Analysts said Mr Brett Kebble. the 32 year-old chairman 
of JCTs gold division and a business partner of Mr Mzi 
Khumalo, the JCI chairman, was devising a new strategy 
to merge JCI with Lonrho. Its option on Lonrho was "a 
passive investment at this stage", said Mr Cunningham. 
“But if Brett does the right deals, he wfll be on the main 
board [of Lonrho] in 12-18 months". 

Mark Ashurst, Johannesburg 

■ SPAIN 


Repsol posts flat interims 

Repsol. the Spanish off, gas and chemicals conglomerate 
that was privatised earlier this year, yesterday reported 
flat interim results after strongly improved earnings in 
the second quarter compensated for a 12 per cent fall in 
net profits in the January-March period. 

Higher earning s were fuelled by the consolidation of 
assets acquired by the group's aggressive expansion In 
Latin America. Attributable net profits after minorities at 
the end of the first half was Pta6i.6bn ($387 .8m) against 
Pta6L4bn last year, after operating profits in the second 
quarter rose by 18.6 per cent quarter-on-quarter to 
Pta502bn. 

The renewed earning s drive in the second quarter 
suggested the group had absorbed the Impact of higher 
depredation charges - assumed to gain tax breaks from 
revalued fixed assets - and of dampened income from its 
gas business which was hit by lowered household demand 
and a government-imposed price freeze. 

Repeal's Latin American expansion has involved the 
acquisition of exploration and distribution assets in 
Argentina, Colombia, Mexico and Chile. Total investment 
over the first six months totalled Pta213.7bn against 
PtalQ3.8bn over the same period last year. 

Tom Bums. Madrid 

FUND MANAGEMENT 


UBS moves to quell PDFM fears 

UBS. the largest Swiss bank, yesterday sought to quash 
concerns that it is at odds with PDFM, its UK hind man- 
agement subsidiary. The h ank said there was no dispute 
between its group executive board and PDFM about its 
controversial investment strategy. 

For the past two years PDFM has invested more of the 
assets that it manages in cash than its competitors, 
resulting in poor investment performance. 

Mr Arthur Decurtins, head of private banking and insti- 
tutional asset management, said PDFM “is at the heart of 
institutional asset management of UBS". He said the 
statement about PDFM in a letter to shareholders by Mr 
Robert Studer. chairman of UBS, and Mr Mathis Cabial- 
iavetta. chief executive, had been “badly translated". 

Mr Studer and Mr Cabiallavetta had written that 
PDFM’s “investment process has been thoroughly 
revamped, but a change of strategy is not opportune at 
the current point in time". 

Yesterday Mr Decurtins said that “the message we were 
trying to convey was that investment policies are kept 
under constant review by PDFM. This process is continu- 
ous as they are constantly trying to improve it”. 

William Lewis. London 

■ COSMETICS 


L’Oreal sales advance 13% 

L’Oreal, the French beauty and pharmaceutical group 
said yesterday that its first-half 1997 sales rose 13 per cent 
from FFr30. 11 bn last year to FFr34. 02bn ($526bn). It said 
cosmetic sales rose 13 per cent during the first-half, or 8.1 
per cent excluding structural and foreign exchange gains. 
L'Oreal’s total sales in the second quarter rose 15 per cent 
from FFrl529bn a year ago to FFr17. 5 lb n. Second-quarter 
cosmetic sales rose 14 per cent from FFr12. 56bn to 
FFrl426bn That followed a 12 per cent rise in first-quarter 
1997 sales to FFfl326bn. AP-DJ, Paris 

m AIRLINES 


Alitalia shares suspended again 

Shares in Alitalia, the state-controlled Italian airline, 
were suspended in early afternoon trade in Milan yester- 
day on speculation that it could form a strategic alliance 
with Dutch airline KLM. The shares were suspended after 
rising more than the authorised 10 per cent, to Ll.100 
from Tuesday’s close of L975. 

Yesterday’s suspension was the second in two days and 
follows recent comments by KLM president Mr Pieter 
Bouw on the Dutch carrier's search for a European strate- 
gic partner. On Tuesday, he reiterated that there had 
been talks with the Italian group. Apart from the specula- 
tion, traders said lack of liquidity and a restricted trading 
session made Alitalia's shares volatile. Agencies, Milan 

ENDESA 


Credit agencies calm on Chile deal 

Endesa, the big Spanish power group, has had a mostly 
positive reception from credit rating a gentnes following’ 
its $1.2bn bid to acquire a controlling 29 per cent of Exter- 
sis, the Chilean electricity group. 

The acquisition, which will be wholly financed by End- 
esa's available bank Tinas and debt facilities, is forecast to 
raise the Spanish group's debt by 18 per cent and its gear- 
ing to 78 per cent, against 65 per cent last year. 

Standard and Poor’s of the US said it was putting End- 
esa's AA+ rating under revision but that the downgrade, 
if effective, would not be by more than one stage. Enersis 
has an A+ S&P rating. 

IBCA. the European credit agency, said it would keep 
Endesa's long-term and short-term ratings unchanged at 
AA and A+ respectively- IBGA said the acquisition of . 
Enersis would consolidate Endesa's position as a global 
electricity utility and substantially enhance, its position in 
Latin America. 

Endesa's bid marks a turning point in its international 
strategy. The Spanish giant had formerly, acquired minor- 
ity share holdings in foreign companies but its stake in 
Enersis buys it control of the Chilean tmmpany anitfca 
ri ght to no mina te four directors to its seven-member- 

boani. i .;Tom Burns 
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COMPANIES AND FINANCE: UK 


Underlying interim profits advance 19%, helped by strong growth ia premium income 

Pru doubles compensation provision 


By WraWaMpfsh — 

prudential ^ ^CnpcBaidioq, /tbe 
UK's largest. publicly-owned 
life Insnhpv has' almost dou- 
bled to £4S0m ^733Sm) Us 
provision for the cost of com- 
pensating victims of pension 
mJs-selling. • 

The move follows pressure 
an the pensions Industry 

from the Labour govern 

to make foster progress in 
clearing up the mfo-sefling 
scandal, which has dragged 
on since the eariy 1990s. 


Yesterday's announcement 
.■ fdDows a wanting from the 
Association of British Insur- 
ers that compensation and 
other costs freon mis-sejling 
are likely to exceed £4bn. 
partiy ; because of the Bud- 
get's recent abolition of tax 
credits for pension schemes. 

Sir PeterDavls, chief exec- 
utive, said Prudential was 
accelerating the settlement 
of outstanding cases, ahead 
of tiie company’s deadline of 
next March. The company 
bad cleared 17,200 out of 


nearly 60.000 cases by the 
end of July, up from 3,200 
two months earlier. 

The provision, up from 
£24 0m. from its £46 bn life 
fund would not affect the 
company's protits or bonuses 
to policyholders. 

However, it said its pur- 
chase of Scottish Amicable, 
due to be completed on Sep- 
tember 30, and the change of 
government, had delayed 
talks with the Department of 
Trade and Industry on the 
fate of Its orphan assets. 


These assets - surplus to 
policyholders' needs - are 
estimated to account for 
some £5bn of the life fund. 

The announcements came 
as Prudential unveiled a 19 
per cent increase in underly- 
ing operating profits to 
£389m for the half year to 
June 30, at the top end of 
expectations. 

The amount of funds 
under management at the 
Pru - already the largest 
UK -based institutional inves- 
tor - reached the £100bn 


mark for the first time, an 
increase of £9bn since the 
start of the year. 

Mr Jonathan Bloomer, 
finance director, said this 
was partly because of the 
strong performance of the 
UK stock market but was 
also because of an increase 
in gross premium income of 
about £6bn, compared with 
about £iobu for the whole of 
1996. 

At Jackson National Life, 
the US retail business, single 
premium sales rose by 43 per 


cent to $2.4bn and total 
annuity sales increased 71 
per cent to Sl.Tbn. In the UK. 
gross premiums written rose 
to £939m (£8G0m) in pensions 
and to £i.65bn (£l.54bn) in 
life and annuity business. 
Pre-tax profits rose to £{M5m 
<£3Slm). 

Sir Peter said the company 
still aimed to build its pres- 
ence on Britain's high 
streets. But. "we don't see 
any value in buying a build- 
ing society at the current 
range of prices", he said. 
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By David Btadkwefl 

Cadbury Schweppes lifted 
underlying earnings by 
almost a quarter in the first 
half, shrugging off a £l6m 
($28m) effect from the 
strength of sterling. 

Shares in the' confection- 
ery and soft drtnks-grdup 
rose 16p to SllVip yesterday 
after Mr John Sunderland, 
chief executive for the past 
12 months, said the g rou p 
was an course for a satisfac- 
tory year in spite of the 
adverse exchange rate. 

Mr . Sunderland sought to 
play down concerns over the 
US beverage market and the 
move into new markets fbr 
confectionery. He said that 
Dr Pepper “continued to dis- 
play a remarkable robust- 
ness,*' reporting 43 per cent 
growth in a US beverage 
market 3 per cent ahead. 

The Russian confectionery 
factory, opened on July 18, 
bad taken the group into 
“one of the most exciting 
markets in the world, second 
only to the US*. While the 
fixed costs of the greenfield 
investment had led to an 
increase of Eta in Russian 
losses, the group was on tar- 
get to break even by the 
turn of the century. . 

The £623m sale in Febru- 
ary of the 51 per emit stake 


in Coca-Cola Schweppes Bev- 
erages, the UK bottling oper- 
ation. realised an excep- 
tional £41 7m gain. As a 
result, pre-tax profits for the 
24 weeks to June 14 almost 
trebled to £653m (£23lm). 

But leaving aside the 
CCSB disposal, restructuring 
charges of £40m and the cur- 
rency impact, profits before 
tax were 2 per cent ahead at 
£236m. The disposal cut bor- 
rowings almost In half to 
£882m (£l.62bn), and net 
interest payable fell from 
£49m to £29m. 

If the figures are adjusted 
for constant exchange rates 
and restructuring costs 
excluded, trading profits 
rose 4 per cent to £245xn and 
sales 5 per cent to £134 bn. 

Beverage sales fell 6 per 
cent in real terms to £869m, 
although they were 3 per 
cent up adjusted for cur- 
rency. Trading profits were 
up an adjusted 6 per cent to 
£142m. Confectionery sales 
were flat at £968m, and 6 per 
cent up adjusted for 
exchange rates. Adjusted 
trading profits were 3 per 
cent ahead at £i03m. 

- Sir Dominic Cadbury, 
chairman, said the 6 per cent 
dividend lift was in line with 
the group’s policy of raising 
the cover closer to the food 
sector average of 2J> times. 


Asia buoys Standard Chartered 


By George Graham, 

Banking Correspondent 

Strong lending growth in 
Hong Kong and other Asian 
markets helped Standard 
Chartered, the international 
banking group, lift pre-tax 
trading profits for the first 
six months of this year to 
£434m ($707m). up 16 per 
cent at constant exchange 
rates. 

With about 60 per cent of 
its business in currencies 
linked more or less to the 
dollar, the results suffered in 
translation from the 
strength of sterling. 

At constant rates, how- 
ever. the customer loan book 
rose 19 per cent to £23 bn, 
with revenues up 13 per cent 


to £1.03bn and costs up 10 
per cent to C555m. 

Its mortgage loan book in 
Hong Kong has risen by 
what Mr Peter Wood, group 
finance director, described 
as a "stunning 23 per cent" 
over the past year to £3.4bo. 

Fierce competition has 
driven Hong Kong mortgage 
rates down from l 3 ; per cent 
over prime a year ago to a 
normal margin of just V* per 
cent over prime, which has 
cut the bank's average mort- 
gage margin in the city from 
4.4 per cent to 3.5 per cent. 

With other types of lend- 
ing also buoyant, however, 
the bank limited overall 
margin erosion in Hong 
Kong to just 10 basis points. 
Margins in Malaysia and 


Singapore narrowed by an 
average of 20 basis points. 

As it had predicted last 
year, the bank saw its costs 
rise in the first half as it 
began to invest in expanding 
its personal banking busi- 
ness in sucb countries as 
India. Indonesia and Taiwan. 

Mr Patrick Gillam, chair- 
man. said the bank bad 
made clear it was “in invest- 
ment mode” after three 
years of bolding costs fiat. 

Mr Malcolm Williamson, 
chief executive, said planned 
investments of about £9t*m 
this year would allow Stan- 
dard Chartered to take 
advantage of its position in 
Asia, which it still regarded 
as “the right place to be”. 

He added: "If we had had 


another year of minim ising 
costs, we would have 
pumped out a much higher 
profit, but in four years 
we would have suffered the 
consequences.’’ 

Trading profits from 
Africa doubled to £40m. 
while the Middle Bast and 
south-east Asia rose 32 
per cent to £29m. despite 
heavy investments in link- 
ing the Bombay branches to 
Singapore. 

Provisions remained Dat at 
£44m, even after an £8m con- 
tingent liability for a six 
year-old lawsuit. The bank's 
Tier 1 capital adequacy ratio 
stood at &3 per cent, up from 
S.i per cent a year earlier 
but down from 8.6 per cent 
at the year-end. 
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Catitusy Schweppes 

24 wte to June 14 
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(2.293 ) 

653V 

(231A) 
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(12-1 ) 

5.5* 

Nov 21 

5.2 

. 

17 

Capital Shopping 
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36J 
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NEWS DIGEST 

Racal likely to 
float US arm 

The US data products business of Racal Electronics is 
likely to be floated off under the UK group’s strategic 
review, which has been under way for two months. Mr 
Paul Kozlowski. head of Racal Data Products, said 
yesterday the move was at present the only option under 
discussion with Goldman Sachs, the US investment bank 
which has been hired by Racal to advise on the future of 
the lossmaking division. 

However. Mr Kozlowski, brought in by Racal two years’ 
ago to turn the division round, said much depended on 
the business returning to the black this year - which 
rested on the success of a new generation of products 
being launched this summer. 

He added that a flotation would most likely take place 
on Nasdaq, with spring next year the probable date. 

Under the listing plan. Racal would retain a stake of 6080 
per cent. This would allow Racal Data Products to offer 
shares and share options to staff. That business made 
losses of £19. lm on sales of £2Slm last year. 

Racal bas also hired Merrill Lynch, the US investment 
bank, to advise it on the future of Its telecommunications 
division. Its preferred outcome would be to find a partner 
but a sale would also be considered. Christopher Price 

Woolwich signals bay-back 

Woolwich, the former building society which floated last 
month, is expected to buy back some of its shares next 
year. The indication accompanied results showing a 13 
1 per cent increase in pre-tax profils to £2H5m (S349.6m) 
for the six months to June 30. excluding £26. 7m costs 
linked to its conversion from a mutual. 

Mr John Stewart, chief executive, said the new bank 
had more capital than it needed. He hoped to put initial 
proposals to the annual meeting next spring on returning 
some of the surplus to shareholders. “We are looking at 
giving some of the money back, though not necessarily a 
huge amount." Woolwich's Tier l capital adequacy ratio 
has risen to 12.6 per cent. Cutting that to the sector 
average of 8.5 per cent would release about £600m of 
excess capital 

Mr Stewart said Woolwich still Intended to use some of 
its surplus to finance expansion. Acquisitions in the UK, 
however, “are looking problematic". However, he said the 
bank might “cherry-pick" in France, where it already has 
a foothold and where valuations are much lower. 

George Graham 

CU kills merger talks 

Commercial Union, the composite insurer, yesterday 
attempted to dampen speculation that it would participate 
in further industry consolidation. 

“We do not see the need to make a major strategic 
acquisition,” said Mr John Carter, chief executive. Its 
spread of businesses meant it did not need to merge with 
another company. There bas been speculation of a tie-up 
with BATs financial services business. 

CU reported operating profits up 25 per cent to £235m at 
constant rates of exchange, excluding £H4m of realised 
investment gains. Pre-tax profits for the half-year to June 
30 were £335m (£265m ). 

Life profits jumped 24 per cent to £l25m. representing 
about half total premium income, with strong 
contributions from, the UK, Netherlands, Poland and Italy. 
General insurance profits increased 7 per cent to £169m, 
thanks to a turnround in the US. Charis Gresser 




Just in time for lunch In Chicago 
and dinner in Europe. The exten- 
sion of DTB’s trading hours is not 
too late to spoil your, appetite. As 
of August 1,1997, we will main- 
tain your Interest - literally! DTB's 
DM interest rale futures and op- 
tions. the BUND. BOBL Schatz and 


Euromark, will be available for an 
extra 90 minutes, from 5.30 p.m. 
to 7.00 p.m. (Frankfurt time). 
This provides users with further 
opportunities to trade the DM 
yield curve - the European bench- 
mark - at DTB, the only exchange 
to offer the entire soectrum of 


instruments from One Month to 
Ten Years. So, due to our auto- 
mated distribution network, whether 
you are in the US or European 
time zones, the DTB provides the 
right time to market. 

Your access to success C 


Deutsche 
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The engagement ring that has lost its sparkle 

Tvn/i«r /^ninnnan nn/1 A/Tnrch of tho r%r»ton+iol Aiii/'Ar«Qf' . 



Tracy Corrigan and Virginia Marsh look at the potential outcomes of the 
review being undertaken by BT and MCI on their merger 


5 rr , "'J s 

Reviewing the situation: Sir Peter Bonfield and Bert Roberts, MCI chairman 


T he honeymoon of Brit’ 
ish Telecommunica- 
tions and MCI Com- 
munications, which 
announced plans to merge 
last November, has ended 
before it began. 

The companies are con- 
ducting a strategic review, 
prompted by last month's 
warning from MCI of mount- 
ing losses in its local tele- 
phone business. This should 
be concluded in a few weeks' 
time, but meanwhile share- 
holders are left wondering 
whether the couple will fall 
into each other's arms or 
call the whole thing off. 

Though they may wish for 
different outcomes, investors 
on both sides of the Atlantic 
want a speedy resolution. 
Since MCI's warning late on 
July 10, its shares have 
dropped about $10 to $32% 
and BTs have dropped 6Qp 
to 417%p, valuing its mostly 
paper offer for the 81.3 per 
cent of MCI it does not own 
at ffP-Qhn- 

Many MCI shareholders 
are still convinced the deal 
will go ahead more or less as 
planned. 

In the UK, however, insti- 
tutioDai shareholders, wor- 
ried that BT is overpaying 


for a struggling business, 
have pressurised BT man- 
agement to wring conces- 
sions out of MCI, or walk 
away. “Ifs fine by me if BT 
reverts to being a UK cash 
cow,” said one UK fund man- 
ager. "It's better than doing 
a deal that fundamentally 
misvalues MCI, just to be a 
global player.** 

These are some of the 
potential outcomes: 

• Contract renegotiation: 
BT shareholders would like 
it to negotiate a lower price 
on the grounds that MCI’s 
entry into the still monopo- 
listic US local market is 
proving more difficult than 
expected. But according to 
sources close to MCI the 
terms of the merger agree- 
ment do not allow for such a 

Furthermore, while Sir 
Peter Bonfield, BT*s chief 
executive, described the 
profits warning as "new 
news”, BTs bankers had 
expressed scepticism about 
MCTs original projections in 
a document related to the 
merger. Rothschild warned 
that "while MCI would be in 
a position to finance its 
entry into the local market, 
MCI would build local mar- 


ket share and achieve 
break-even operating profit- 
ability significantly more 
slowly than anticipated by 
MCI senior management”. 

BTs chances of renegotiat- 
ing the flpqj also depend on 
the relative willingness of 


it: “BT should walk away 
because [MCFs problems 
are] going to get much 
worse." 

But abandoning the 
merger would leave a huge; 
hole in BTs global strategy. 
Elsewhere in the telecoms 


Some BT shareholders are also 
imenthnsiastic. “I want to see them 
sorting out the fundamentals of this 
deal, rebuilding their relationship with 
MCI and explaining how they are going 
to take Concert forward”, said one 


either side to walk away 
from the deal 

• Walking away: Some BT 
investors insist they would 
prefer the company to pull 
out, even if this means pay- 
ing a hefty penalty for 
breaking the merger agree- 
ment. With MCI noted for its 
litigiousness, the costs could 
be considerable in terms of 
management time as well as 
legal foes and potential com- 
pensation. As Mr James 
Dodd, an analyst at Dresdner 
Kleinwort Benson, has put 



23% RISE IN UNDERLYING EPS 


66 Cadbury Schweppes produced turnover of over £1.8 billion from continuing operations in 
the first half of 1997 and an increase in trading profit of 17%. Underlying earnings per share 
were up 23% to 1 4.9p. The direct comparison with our 1 996 interim results is impacted by the 
sale of our 51% interest in Coca-Cola & Schweppes Beverages Ltd (CCSB) in February 1997, the 
strength of sterling and the absence in this half year of major restructuring costs. 


1997 HALF YEAR RESULTS (Unaudited) 



Half Year 

% Change 


1997 

Actual 

Constant 


£m 

Currency 

Currency 

Sales - Ongoing Business 

1,837 

- 3 

+ 5 

Trading Profit - Ongoing Business 

245 

+17 

+25 

Profit before tax & disposal gains 

236 

+ 2 

+ 9 

Profit on disposals 

417 



Earnings per Share before disposal gains 

14.9p 

+23 

+32 

Eamings per Share - FRS3 including disposal gains 

47.1 p 



Dividend per Share 

5.5p 

+ 6 



We achieved positive results in both our beverage and confectionery business streams. Sales 
and market shares of both streams benefited from the introduction of new products, the 
continued international expansion of existing brands and higher levels of marketing investment 
Our 'Managing for Value' initiative was launched to improve shareholder value. 

We look forward to the second half of 1 997 with confidence.” 


Sir Dominic Cadbury, Chairman 
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MANAGEMENT PROVEN IN THE MARKETPLACE 



industry powerful alliances 
are already in place - Sprint. 
France Telecom and Deut- 
sche Telekom, for example. 
BT might be able to Join 
forces with AT&T, although 
some US analysts Say the US 
carrier’s own prospects are 
worse than MCTs. 

BT could Just abandon its 
global pretensions, although 
that would represent a 
humiliating climbdown for 
its senior management. “If 
deal fail* apart, the idea 
of a global strategy will find 
a tees ready ear with institu- 
tions in future.” according to 
one company insider. 

As for MCL it is believed 
to have had other suitors - 
notably GTE - and so might 
make another match, 
although shareholders 
could hardly hope for as 
good a deal second time 
around. 

• Special dividend: BT 
could sweeten the pill for its 
shareholders by paying 
another special dividend in 
addit i on to the 35p already 
planned alongside the lUJ5p 
final pay-out. 

UK analysts say making 
another payment before the . 
deal is consummated would 
reduce the value of BTs 
offer, by taking cash out of 
the UK company, and might 
also support the shares 
which are likely to come 
under renewed pressure next 
week when the shares go ex- 
dividend. 

BT has not commented on 
whether it is considering 


this option. However, Mr 
Robert Brace,, finance direc- 
tor. says such- a dividend 
could only be paid with 
• MCTs consent and would 
. therefore be' ‘classed as a 
renegotiation. 

Some BT shareholders are 
also unenthusiastic. “Do I 
want to get a fiat pay-out and 
to see BT pulling a one-off 
i piece of financial jiggery- 
pokery? No, I want to see 
them sorting out the funda- 
mentals of this deal, rebuild- 
ing their relationship with 
MCI and explaining how 
they are going to take Con- 
cert [the merged entity] for- 
ward," said one. 

• Local ambitions: Since 
. even BT backs MCI’s strat- 
egy of entering the local 
market, so it.can offer US 
consumers an integrated ser- 
vice, MCI seems unlikely to 
jettison its local ambitions. 

However, the detail of 
MCTs local market strategy 
could be modified, according 
to US analysts. Its projected 
losses of $800m in the local 
market this year are largely 
the product of heavy spend- 
ing as it tries to penetrate 
this segment 

Some analysts believe 
these costs could be halved 
by slowing the pace of 
investment and delaying 
entry into some areas. 

This would fit with MCTs 
perception that the regula- 
tory outlook is at last becom- 
ing more favourable. Legisla- 
tion forcing local monopolies, 
to end restrictive practices is 
starting to be enforced. 

There is even a suggestion 
from analysts that such a 
scaling back could be accom- 
panied by some relinquish- 
ing of control to BT manage- 
ment 

While BTs enthusiasm for 
bawHa rolling at MCI appears 
to have dimmed, some MCI 
managers might leave if BT 
insists on stronger control of 
the US business. 

Whatever the outcome of 
the still mysterious negotia- 
tions. the weeks of uncer- 
tainty. have left a sour taste 
In many Investors’ mouths. 

"It’s just a shame that the 
deal made in heaven has 
turned into a nightmare," 
said one US fond manager. 


WORLD 

INSURANCE 

REPORT 


world insurance Report has a 

proven record of finding out what 
readers need to know. No matter what 
the location, market sector, company or 
risk, its well-established network of 
expert correspondents and industry- 
contacts brings you the hard 
information and concise accurate and 
timely analysis you need. 

As a subscriber to World insurance 
Report, you will be kept abreast of 


Competitors 1 activities and 
financial status 


Potential business and 
investment opportunities 

Legal and regulatory changes 

Latest deals and moves in the 
marketplace 

Losses around the world 


To receive a FREE sample copy, contact: 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9U_ UK 
Telephone: +44 (Q) 1 71 896 2290 
Fax: +44 (0)171 896 2319' . . 


FT 


FINANCIAL TIMES 
Financial PubBsktng- 


FINANCIALTTMBS . 


L-c~ ffa. 


The FT can help you reach additional business 
readers In France. Our link with the French 
business newspaper. Las Echos, gives you a 
unique recruitment advertising, opportunity to 
capitalise on the FTZa European raadarshlp 
and to target the French business world, 

For t tpotma Moo on rates and turther delate 

please tefephone: “ 
Toby ftrxfettCrufts Oft 44071 8734027 
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After years of supremacy in light 
aircraft; petrol engines are facing 
competition, says Robin Read 


Clear for talce-affc Bght aircraft with the Renault engine (inset} 


Murk MdpfcT 


D iesel aeroengines, vir- 
tually abandoned by 
the aviation industry 
since the days or the 
pre-war German aircraft designer 
Hugo Junkers, are poised for 
take-off again 

Environmental pressures and 
the need to cut costs are creating 
a race among -aerospace groups, 
automotive engineering compa- 
nies and private individual to 
grab a share of what could be an 
i m portant new market "Junkers 
would be delighted," says Mich- 
ael Daniel, the UK engine 
designer. “Diesel power is return- 
ing to the skies by popular 
demand." 

But manufac turers Of turbojets, 
which power most airlmers. heli- 
copters and many smaller, fixed- 
wing aircraft, have no need to 
worry. The new diesel engines 
are intended to replace the nodsy 
piston engines used in most light 
aircraft where the power require- 
ment is 500bhp or less. 

Turbojet engines . run ' on a 
cheap kerosene, AvTur, in use 
throughout the world. However, 
since the 1930s piston engines 
have generally turned a taeavQy- 


leaded petrol, AvGas. That has 
attracted the attention of the 
environmental movement, which 
sees aviation as the last unregu- 
lated atmospheric polluter. 

AvGas also costs up to twice as 
much as AvTur in Europe. The 
extra cost, and the desire for 
improved operating efficiencies 
has brought further pressure for 
change. Fewer big airports are 
able to offer AvGas to the private 
qr)H business Dyer. 

There is therefore a strong 
incentive to switch to power 
units able to use the universally 
available AvTur jet fheL Not only 
is it cheaper and free from harm- 
ful additives, it also offers 
reduced flammability. 

. Unfortunately, this also means 
jet fuel is not volatile enough to 
ignite in the spark ignition 
systems used in light aviation 
engines, which prevents combus- 
tion from taking place. To run on 
AvTur, the piston engine must 
bum fuel by compression igni- 
tion - the diesel system. 

There are no diesel aero- 
engines in regular use anywhere 
in the world, but the type 
enjoyed a vogue before the sec- 


ond world war. particularly in 
the supercharged two-stroke form 
introduced by Junkers and later 
used to establish the first regular 
transatlantic mail services. But 
the activities of the Junkers com- 
pany came to an abrupt halt in 
1945 and the world aero-engine 
industry moved away perma- 
nently from large piston engines 
to the turbojet. 

Leading light aero-engine man- 
ufacturers, meanwhile, clung to 
their established petrol engine 
types, mainly US-built or based 
on US designs. Then in the late 
19S0s VM of Italy - better known 
for its automotive diesel engines 
- caused a stir by announcing 
that it was developing four-stroke 
aero-diesels. Renault followed, 
exhibiting a 250bhp engine at the 
Paris Air Show this year. The 
French company plans to enter 
regular production next year. 

Others picked up where Junk- 
ers left off and embraced the 
advantages of the two-stroke sys- 
tem. in which every rotation of 
the crankshaft includes a power 
stroke instead of just one in two 
rotations, as in the case of the 
four-stroke. 


Individuals too. including 
Michael Zoche of Munich, are 
hard at work developing modem 
two-stroke aero-diesels. In the UK 
John Ashton on the Isle of Wight 
and the former Cosworth engi- 
neer Mark Wilksch at Bucking- 
bam received Department of 
Trade and Industry grants in the 
mid-1990s and pressed ahead with 
prototype designs. 

Ashton's project is still at the 
experimental stage and there are 
no known plans to begin flight 
testing. The Wilksch diesel is 
believed to be ready to take to 
the air although Wilksch is still 
seeking funding. 

A third, privately financed 
British contender, Diesel Air. is 
developing a lOObhp two-stroke 
diesel prototype at its technical 
centre near Hastings. Sussex, to 
compete with the well- 
established Austrian Rotax 912 
and US Teledyne-Continental 
0-200 four-stroke petrol engines. 

Increasingly aware of the 
potential new competition, the 
big US engine producers recently 
announced research and develop- 
ment programmes to introduce 
diesel replacements for their 


AvGas-fUeLIed ranges. Nasa put 
up 5S.5m from the GAP (General 
Aviation Propulsion) programme 
to fund Teledvne-Cont mental's 
research and Textron-Lycoming 
will also spend an unspecified 
amount from a $25m five-year 
R&D budget to encourage devel- 
opment of a diesel piston aero- 
engine. 

Bob Wilson, technical director 
of Isle of Wight-based PUatus 
Britten-Norman. makers of the 
Islander short-haul passenger 
and military aircraft, favours an 
early switch to diesel power. 

Roger Munk. the highly experi- 
enced driving force behind Air- 
ship Technologies of Cardingt on. 
Bedford, has already specified 
diesel power for his new 12-40 
airship saying that "for safety, 
economy and reliability the die- 
sel is the airship engine of the 
future”. 

With a fair wind, diesel- 
engined aircraft in the next cen- 
tury could be flying further on a 
litre of fuel, burning it more effi- 
ciently, costing less to own and 
operate. However, the task of 
developing this new market is 
daunting. 


A n unwanted sliver of glass 
or piece of metal in a food 
product could land a 
manufacturer with heavy 
litigation and product recall 
costs. To reduce the risks, the 
food industry- uses metal 
detectors and X-ray machines . 

Metal detectors are the cheaper 
option, but for obvious reasons 
they cannot detect foreign bodies 
such as txmoar glass. 

As for X-rays, the less 
expensive systems can find 
defects in a uniform product such 
as margarine, but they do not 
work so well with, something 
lumpy like soup, says Mark 
Graves, technical detector with 


Food for thought on safety 

William Macdonald on improving X-ray screening 


Intelligent Manufacturing 
Systems (IMS), based near 
Birmingham in the 
UK 

Existing X-ray units produce a 
two-dimensional image of each 
can or jar as they pass the 
inspection point One big 
.drawback is that a splinter of 
glass or piece of bone will go 
undetected if It is aligned with 
the direction of the X-ray 
beam. 


A number of European 
companies and research 
institutes have been involved in 
a project, co-ordinated by IMS 
and funded by the European 
Commission, to develop X-rays 
units which can overcome these 
problems. The other partners are 
Thomson Tubes Electroniques 
and SFM-ODS in France. Pulsarr 
Industrial Research in the 
Netherlands, the University of 
Wales and Unilever. 


The system uses two X-ray 
beams set at right angles to each 
other. X-ray detection can 
produce a lot of “noise”, but by 
using the two X-ray sources it is 
effectively possible to distinguish 
this from the image produced by 
a piece of bone or glass. "If 
something is detectable in both 
beams it is statistically unlikely 
that it is noise," says Graves. 

IMS developed software 
algorithms with the University of 


Wales which compare and 
contrast the two views, building 
a three-dimensional image and 
using knowledge-based methods 
to detect contamination. 

Trials of a prototype are 
nearing completion and Unilever 
intends to install an industrial 
system soon afterwards. Its 
production lines of bottled sauces 
and canned soups turn out nearly 
500 units per minute. 

The clever use of X-ray 
technology with up to date image 
processing software has other 
applications. IMS is looking at 
using the system for detecting 
bones in chicken meat and in 
pharmaceutical inspection. 


Worth Watching • Vanessa Houlder 



Breakthrough in 
care of ageing skin 


A natural substance that 
rejuvenates ageing human skin 
cells has been hailed by 
Austr alian scientists as a 
breakthrough in skincare. 

Csfro, the Australian national 
research organisation, says that 
cells rapidly recover their 
youthful appearance while 
being treated with tbe 
substance, called b alanyl 
histidine, or Beta Alistine. They 
rapidly age when the treatment 
stops. 

The Csiro scientists found 
that Beta Alistine increases the 
number of times that a skin cell 
can divide. It helps prevent 
collagen and other skin 
proteins from cross-linking and 
causing wrinkles. In addition, 
they say. it maintains the 
skin's immune defences, 
quenches harmful oxygen free 
radicals and scavenges toxic 
heavy metals. 

Beta Peptide Foundation, a 
Sydney-based organisation, 
has launched a range of skin 
products that use Beta Alistine 
as tbe main active ingredient. 

Beta Peptide Foundation: 
Australia, tel 296634500: http:]} 
tcu'u-.csrmau] 


Drug-resistant 
bacteria beaten 


The growing resistance of 
bacteria to antibiotics has 
become a threat to public 
health, helping revive diseases 
such as tuberculosis that were 
thought to be under 
control. 

A pioneering approach to 
tackling this problem has been 
demonstrated by scientists at 
Yale University. They restored 
drag sensitivity in a 
drug-resistant strain of 
bacteria, according to a report 
In the latest edition of 
Proceedings of the National 
Academy of Sciences. 

The researchers successfully 


eliminated the material In 
bacteria that prevents 
antibiotics from exerting their 
toxic action on bacterial cells. 
Their approach, which uses 
compounds called EGS 
oligozymes. is licensed to 
Innovir Laboratories, a 
biotechnology company. 

Innovir Laboratories: US. tel 
2122491100; fax 212 2494513. 


System measures 
ripeness of fruit 


Guessing the ripeness of an 
avocado is a headache for 
shoppers and shopkeepers. If it 
is not ripe, it will be hard and 
tasteless; if it is too ripe, it will 
be bruised and mushy. 

An automatic tester promises 
to take the guesswork out of 
choosing avocados. The system 
uses sensitive detectors that 
can measure the ripeness of the 
fruit at several points on its 
surface. It can scan a carton of 
20 avocados in five 
seconds. 

The Avoscan system was 
developed by HL Hall, a South 
African company, in 
conjunction with Imperial 
College in London. Salisbury's, 
the supermarket chain, has the 
UK rights to the system for the 
next two years. 

Similar technology is being 
developed for other stone fruit 
where firmness is an indicator 
of ripeness. 

HL Halt South Africa, tel 
137556040; fax 137556003 


Step in treating 
gastric ulcers 


Doctors used to think that 
gastric ulcers were brought on 
by a stressful lifestyle. Now, 
ulcers are usually blamed on 
infection by a bacterium called 
Helicobacter pylori, which is 
thought to affect more than 
half of the world's population. 

A significant advance in 
understanding this organism 
was revealed this week by 
researchers at the Institute for 
Genomic Research at Rockville, 
Maryland, which has worked 
out its complete genomic 
sequence. The sequence, which 
has been published on the 
internet, should help 
researchers find new targets for 
antibacterial drugs, according 
to a report in today's Nature 
journaL 

Institute for Genomic 
Research: US tel 3018380200: 
http:] Iwww. tigr.org ] 
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news from 




& Asian 




NEWS 


If you need to know what’s moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and, 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and righL And it’s 
available to you on-line through all 
major market data platforms, 


deliverable across your intranet, 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has 
reporters across Europe and Asia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON, INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 


AFX NEWS 13-17 EPWORTH STREET, LONDON EC2A 4DL (44) 17] 253 2532 
FAX (44) 1 71 490 3007 EMAIL: AFX.SALES6FT.COM AND NEW YORK USA (212) 306~6734 
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RESULTS - 6 MONTHS 1997 
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Strong first half performance 
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Pre-tax operating profit of £235m (1996 £216m) 
Strong growth at constant rates of exchange: 

• operating profit +25% 

• life profits +24% 

• new life and savings business +21% 
Interim dividend increased by 7% 
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John Carter, Chief Executive, commenting on the results said: 

"Further expansion of our zvorldzvide life and savings 
business and a strottg underlying increase in life profits , 
contributed to a good first half for the Group , with pre-tax 
profits 25% higher at constant rates of exchange." 
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ass*; 

£I88m, 

£21 6m 

■4« 

>:* 

Ftofit Dn mdSj^ artivities before tax 

&£ 335m > 

•• .£226m 

0iC6 £ fm 

4 

■ Profit affttbetteb^ 

‘"‘00*4 

£!34m 

£159in • • 


per oaiinary share 1 

.. , 2L5p~ 

' J70p 

2C.0p 


^rteriin <llvkiettd per ; oitlxnai^r share . 

tffl TZ2Sp 

V: ! '- ..T •• 

". nA5p 

Jj; 

funds.... . 

fiMSlm / 

.. 

£3,902m .; 




& 


AWe (3 Includes realised investment gains before lax of CJJ4m tl996 £Mm). 

fw) I7k ISW interim dividend arflf be paid m the form of a foreign iname dividend in eoAmlhmscnpotimutitie. 
m At 31 December ISSfi. 
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The 1997 interim report will be cwculated to shaieholdens on 29 August 1997 and copies can be rtquested 
from the Shareholder Relations Service at the address below Of by telephoning 0171 6628866. 
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Europe firm on easing rate rise fears 


CAPITAL MARKETS NEWS DIGEST 


GOVERNMENT BONDS 


By Samer Iskandar 
in London and John Labate 
in New York 


European bond markets had 
a positive session yesterday 
as fears of a monetary tight- 
ening by the Bundesbank 
receded. The rebound was 
also attributed to technical 
factors after recent falls. 

GERMAN BUNDS, how- 
ever, continued to under- 
perform other markets as 
the D-Mark's weakness 
fuelled expectations that if a 
rate rise was not immin ent, 
it would occur sooner or 
later. 

In London the September 
bund future closed 0.33 
higher at 102.04. The Decem- 
ber euromark future closed 
0.06 higher at 96.46. 


reflecting anticipations that 
three-month interest rates 
would rise roughly 25 basis 
points before the end of the 
year to around 3.5 per cent 
“With the dollar still ris- 
ing. uncertainty [about inter- 
est rates] has become more 
intense,’' said economists at 
Bank of America in London. 
“Any data that provide eco- 
nomic justification for a 
tightening are likely to have 
a disproportionately large 
impact on sentiment.” 
However, imm ediate fears 
were eased by the release of 
statistics showing German 
unemployment bad risen by 
a seasonally adjusted 17,000 
in July compared with June. 

“Higher German rates now 
would bear great risks for 
the still fragile growth recov- 
ery T said economists at UBS 
in Frankfurt. “Hence, we 


come to the conclusion that 
the Bundesbank should not 
raise rates any time soon.” 

UK GILTS reversed early 
losses to end the session 
slightly higher. The Septem- 
ber long gilt future rose % to 
close at 114S, after reaching 
a low of 114% in early trad- 
ing. 

In the rash market the 10- 
year yield spread of gilts 
over bunds was unchanged 
at 150 basis points. 

Analysts said the market 
had priced in a 25 basis point 
rise in the base rate to 7 per 
cent after the two-day meet- 
ing of the Bank of England's 
monetary policy committee 
which ends today. “The UK 
economy can live with 
another monetary tighten- 
ing,” said Bank of America. 

ITALIAN BTPs recovered 
from the previous day's 


weakness. In London, the 
September BTP future rose 
0.57 to close at 135.72. while 
in the cash market the 
10-year yield spread over 
bunds tightened 4 basis 
points to 100 points. 

“For now, a virtuous circle 
has been established, with 
lower interest payments 
reducing the deficit,” said 
IBCA, the European rating 
agency, in a country report 
on Italy. “A path of consis- 
tently falling debt appears to 
have been reached.” 

However. IBCA warned 
that the market's bullish- 
ness was based on expecta- 
tions that Italy would be a 
founding member of Euro- 
pean monetary union. “If 
Italy is not Included in the 
first wave of Emu, then the 
markets may turn against 
it,” the agency said. 


SPANISH BONOS also 
ended higher. The Septem- 
ber bono future rose 0.42 to 
close at 116.66, while in the 
cash market the 10-year 
yield spread tightened by 2 
basis point s to 6S points. 

US TREASURIES strength- 
ened in morning trading as 
investors prepared for the 
second of this week’s three 
Treasury auctions. 

By midday the benchmark 
30-year bond had risen & to 
101H. yielding 6.472 per cent 
The two-year note had edged 
£ higher to 99$, yielding 
5.891 per cent, and the 
10 -year note had also gained 
£ to 1021. yielding 6.205 
per cent 

With a lack of fresh eco- 
nomic news yesterday, 
investors focused on the 
afternoon's auction of $ 12 bn 
in 10-year notes. 


“There's a recovery from 
the very oversold levels we 
had after last week's 
sell-off," said Mr Richard Gil- 
hooly, bond strategist at 
Paribas Capital Markets in 
New York. Investors were 
getting Into the market prior 
to the auction in anticipa- 
tion of price rises that could 
occur if demand is strong. 

“There’s a lot of uncer- 
tainty over how the 10 -year 
will be received," said Mr 
David Ging, market strate- 
gist at Donaldson. Lufkin, & 
Jenrette. Since last Friday's 
sell-off the 10-year note has 
not fallen much in value, 
suggesting to Mr Ging that 
there is good dgmanH fear the 
new issues. 

Also helping to push 
prices higher in the morning 
was the rebound in Euro- 
pean bond markets. 


Turnover on AEX 
overtakes Matif 


BAA makes £175m 
convertible issue 


;New international bond issues 


INTERNATIONAL BONDS 


By Krishna Guha 


A lively day, by August's 
modest standards, saw a 
number of interesting' issues 
in the sterling and dollar 
sectors, including a convert- 
ible offer from British Air- 
ports Authority. 

BAA issued £175m of 
seven-year convertible bonds 
to help finan ce its acquisi- 
tion of Duty Free Interna- 
tional, which went uncondi- 
tional at midnight on 
Tuesday. The cost of the 
acquisition is about £4Q0m at 
prevailing exchange rates. 

The coupon was “at the 
tight end” at 4% per cent 
UBS, joint lead with Schra- 
ders, said it was the first 
time a sterling convertible 
eurobond had been offered 
with a coupon of less than 


five per cent. The premium 
was set at the “upper- 
middle'' end at 17 per cent. 

The five per cent coupon 
barrier has looked vulnera- 
ble given low interest rates 
and low dividend yields on 
underlying stock. Dollar and 
DM convertibles offer less 
than 3 per cenL 

There was strong buying 
from UK institutions, exist- 
ing shareholders, and con- 
vertible specialists. The 
issue was also popular with 
Swiss retail investors, seek- 
ing a protected equity play, 
rather than yield, said UBS. 

The EXPORT CREDIT 
BANK OF TURKEY issued 
$200m of three-year bonds in 
two tranches, one fixed rate 
and one floating, in place of 
the expected single tranche. 

The floating-rate notes 
were priced at 275 basis 
points over six-month Libor 


the fixed rate bonds at 300 
points over Treasuries. 

Splitting the issue was a 
last minute decision, accord- 
ing to Salomon Brothers, 
which ran the book. It said 
two distinct investor groups 
emerged from the roadshow. 

Banks and money market 
funds asked for floating-rate 
notes, while retail European 
investors and some Korean 
banks sought fixed-rate 
paper. The issue was largely 
pre-placed. 

Salomon said the bank, 
rated Bl/B by Moody’s and 
Standard & Poor's respec- 
tively. was constrained by 
the sovereign ceiling. The 
bank is state-owned, but not 
state-guaranteed. The bonds 
are priced to yield 50 basis 
points over the sovereign, 
and about 100 points under 
most Turkish banks. 
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European InYment Bankie) 

200 bn 
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102502 


Aug 2000 O20H 
Aug 2000 O50R 
Aug 2000 O50R 

; 

Sap 2004 200 

Aug 1999 0 . 1 OR 
Sap 2007 0S75R 
Feb 1999 0.10 


Dec 2001 0.20R 


Mur 2002 1.7S 
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+15(VV1 Syr) ABN Arvo Hoara Gavetl 

- Salomon Brothers fnff 
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- S 8 C Warburg 
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SBC Watwra 
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- IMl Bank Luxembourg 


Final terms. non-caliaMe unless stated. YWd spread (over relevant government bond] at launch suppfied by lead manager. 
§ConvBrtibte. t FVxafng-rata note. fSamt-annuat coupon. R- fixed re-offer pile* teas shown at re-offer level, a) 6 -mth Lttxx 
+250bp. b) Conversion price: 672p. Cattabte tram 29/SAX), with 2 yre of 130% protection, at par. Qreenahoe: 525m. c) 3-mth 
Libor flat d) 3-mth Libor +&%. ej Fungible with LSOObn. Ptos 185 days accrued Q Long 1st coupon, s) Short 1 st co u pon. 


Options and futures t u rnover on Amsterdam Exchanges . 
(AEX), the Netherlands’ recently merged equity and 
derivatives markets, has already surpassed last year’s 
total, according to figures due to be. released today. The 
former European Options Exc ha nge, Europe’s oldest such 
market, usually ranks behind Liffe in London, Frankfurt's 
Deutsche Terzninbdrse, and the Paris Matif, which all 
have much larger volumes in futures. But for July alone 
AEX pushed Matif into fourth place, as a surge in the - 
underlying Dutch stock market generated strong business 
in equity options, its most active sector. 

Some L9m contracts changed hands last month in 
options on shares in ABN Amro Bank, more than in IBM 
or Microsoft on US markets and narrowly beaten only by 
options on InteL “ABN Amro is the most liquid contract 
in Europe," said Mr George MOller, AEX chairman. He 
argued that the latest figures showed his exchange was 
the £as test-growing der iv at ive s market in Europe this 
year, rather than the DTB as had been claimed. 

Options turnover reached 27.66m contracts in the first 
seven months, just behind the DTB’s leading position 
with 27.90m. But adding in futures brings the AEX turn- 
over total only to 29.08m - behind Matif and less than half 
the level of the DTB, though dwarfed by Liffe's 119.36m. 

The AEX remained domestically-based and driven by 
retail demand, Mr MOller acknowledged. But volume in its 
I two international products was also growing. On its DEX 
foreign exchange contract, “we have had days when we 
were not for away from Philadelphia” in the volume of 
dallar/European currency options trading. Daily turnover 
in this guilder contract has also been averaging two to 
four times that of a similar D-Mark product in Frankfort 
Earlier this year the AEX agreed with FTSE Interna- 
tional on joint development of its Eurotop equity indices, 
where it had been unable alone to attract sig n i fi cant 
derivatives interest A Eurotop 100 contract is now traded 
on Nymex in the US. “It's still peanuts, but it was one 
peanut and now it’s two," said Mr MOller. 

Gordon Crtxmb, Amsterdam 


EQUrTY INVESTMENT 


its first bonds since the 
Thorn-EMl demerger last 
August. The debut issue, 
£100m of 10-year paper, was 
priced to yield 90 basis 
points over benchmark gilts. 
HSBC Markets ran the book. 

Mr Mike Trevor-Samuels, 
group treasurer at Thorn, 
said the proceeds had been 
swapped, and would be used 
as replacement funding. 

He said the debt was 
“more expensive than bank 
debt” but had the “benefit of 
extra maturity”. Thom has 


now achieved its desired 
maturity profile, and further 
issues are not expected in 
the near future. 

Thom did not seek a rat- 
ing before issuing the bonds. 
Mr Trevor-Samuels said it 
was “too early” in its inde- 
pendent life to do so. 

IMPERIAL CHEMICALS 
INDUSTRIES mads its first 
floating-rate note issue in 
recent months, priced at 
Libor plus & per cent SBC 
Warburg, the book-runner, 
said the issue was made to 


satisfy demand for IQ paper 
from certain UK institutions. 

UNIBANCO. Brazil's third 
largest private sector bank, 
issued 6250m of three-year 
bonds, priced in New York 
to yield 175 basis points over 
Treasuries. 

Book-runner Morgan Stan- 
ley said the issue would be 
more liquid than Unibanco's 
previous two-year and three- 
year deals. It sold to Euro- 
pean retail and offshore Bra- 
zilian accounts, and US 
emerging markets funds. 


Egypt fund oversubscribed 


The first offshore private equity fund set up to invest in 
Egypt has closed oversubscribed, its managers said yes- 
terday. The Horus Private Equity Fund - named after the 
ancient god of Lower Egypt - attracted subscriptions of 
$54m, 80 per cent more than its target of $30m. 

Unlike existing Egyptian and offshore funds, Horus will 
invest primarily In unlisted, private companies. It also 
plans to buy stakes in public sector companies due to be 
privatised. It will be managed by Its general partner, a 
limited partnership based in the Cayman Islands, whose 
shareholders Include Bullion, a Cypriot offshore financial 
services company, EFG-Hermes, a leading Egyptian 
investment bank and H2G Investment, a US private equity 
investment firm. Samer Iskandar, London 
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BENCHMARK GOVERNMENT BONDS 

Rod Day's Week Month 

Coupon Date Price change Yield ago ago 


■ BVJND FUTURES OPTIONS (LIFFE) DM250.000 potato erf 100% 


FTSE Actuaries Govt. Securities 


UK Indices 


Germany Bund 

Ireland 

My 

Japan No ' 


Australia 10-000 10/07 1263303 +O.510 6.41 6.44 7.12 

Austria 5.825 07/07 99.1500 +CL210 5.74 5.56 5.83 

Belgium 6250 03/07 103.6400 *0.400 5.74 5.59 5.76 

Canada ' 7.250 06/07 109.3900 -0-260 5.97 5.81 b£7 

Denmark 7.000 06/07 1065600 +0.160 025 5-97 6.31 

France BTAN 4.750 03432 99.8118 -+ 0-200 4.79 4.60 4.53 

OAT 5.500 10/07 99.1500 +0.320 5.61 5.41 5.55 

Germany Bund 6.000 07/07 102.4200 +0.290 5.67 650 5.67 

Ireland 8.000 06/06 110S200 +0.320 6.43 628 SSI 

My 6.750 02/07 101.1900 +0 620 658t 6.33 6.76 

Japan No 148 5.600 06/02 119.3940 -0.220 1.46 1.44 1.66 

No 182 3.000 09/05 1082581 -0.310 2.16 2.13 2.37 

Netherlands 5.750 02/07 101.0200 +0.330 5.60 5.44 5.55 

Portugal 9.500 02/06 120.8000 + 0.210 B27 609 6-25 

Spain 7.350 03/07 107.1300 +0.430 602 811 6.34 

Sweden 8000 08/07 110.4008 +0.150 855 609 6.62 

UK GflU 7.000 06/02 89-26 +7/32 7.04 6 97 703 

7 .250 12437 IOt-14 +10/32 7.05 689 7.03 

9.000 10/06 114-23 +12/32 7.07 6.93 708 

US Treoajy ' 6.625 05/07 1 02-31 +2/32 621 605 6.46 

6.625 02/27 101-31 ' +6/32 6-47 833 6.75 

ECU (French Govt) 5800 04437 96.9400 +0.550 5.92 5.78 5.62 

boretexi cfcaina. ■New York mtd-dav Yields: Local marie, slandad. 

f Oran emtxBng wrtW Wiring tea a I tSJ per cent payable by nonnaedMtf 
Pnoasr US. LK nr 32rKtz others +r dborru/ Sou*m- S£jmrd S Poor's .!+Xt£ 


Strike 

Price 

Sep 
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CALLS 
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Dec 
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PUTS 

Nov 

Dec 

10200 

0.47 

0.43 

0.62 

0.77 

043 

123 

1.42 

1.57 

10250 

024 

028 

0.44 

0 .M 

0.70 

1.58 

1.74 

1.90 

10300 

0.11 

0.17 

0.31 

0.44 

1.07 

1.97 

ZU 
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Price Indices 
UK Gats 


Wad Day’s Tub 
A ug 6 change % Aug 5 


Accrued ad ec& 
Interest ytd 


— Low coupon yield — ■ Median coupon yield - — High coupon yield — 
Aug 6 Aug 5 Yr. ago Aug 6 Aug 5 Yr. ago Aug 6 Aug 8 Yr. ago 


EsL «L low. C+es J4683 Put-) 28141. Previous day’s Open ML. Cefca 171 101 Pum 2S30B1 


Netherlands 
Portugal 
Spain 
Sweden 
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US Treaary * 


Italy 

■ NOTIONAL ITALIAN GOVT. BONO (BTP) FUTURES 

(LIFFE)- Lra 200m lOOtha ol 100% 

Open Sett price Change High Low EsL vol Open lra. 
Sep 134.95 135.72 +0.57 13583 134.73 75899 101849 

Dec 107.60 107.97 +0.53 107.92 107.60 959 3639 

■ ITALIAN GOVT. BOND FTP] FUTURES OPTIONS (LIFFE) UragQOm lOOths of 1D0W 

Strike CALLS PUTS 

Price Sap Dec Sep Dec 

8000 273? 0 

8050 27.47 0 

8100 2697 0 


1 Up to 5 yeas (20) 119.70 0.12 119.56 

2 5-15 yem (21) 152.67 0.30 15222 

3 Over 15 years (S) 18239 0-36 182.32 

4 irredeemables (Si 21288 855 211.72 

5 All stocks (51) 147,40 025 147.04 


838 5 yre 
7.01 15 yre 
580 20 yre 
836 irred-t 
870 


785 7.10 724 7.13 7.18 730 7.18 723 739 

7.04 788 888 786 7.10 686 7.14 7.18 8.16 

7.04 7.08 8.18 7.02 736 8.18 7.12 7.16 8-24 

7.09 7.14 827 


-biflatlon 5% — 

g 6 Aug 5 Yr. ago 


— Mhritan 10% — 
Aug 6 Aug 5 Yr. ago 


6 
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20623 

an 

206.01 

2.12 
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1.33 
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384 387 088 
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Axvage grow redampaon yields ore uhown atom. Coupon Bands: Low. 0 %-THH: Marten,: IK-inH; High: tlM and over, t Bat yield. ytd Year ID date. 


CALLS 

Sep Dec 

2737 
27.47 
2697 


FT Fixed Interest Indices 

Aug 6 Aug 5 Aug 4 


1 JU 31 Yr ago High' Loaf 
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US INTEREST RATES 


Treasury Bills and Bond Yields 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MfFF) 

Open Sett price Change High Low EsL vol. 

Sep 11620 116 66 +0.43 116.67 116.06 93.147 

Dec 10080 100.64 +0.03 100.30 100.30 83 

UK 

■ NOTIONAL UK Ofl-T FUTURES flJFFE)' £50.000 32nds 0 » 100 % 

Open Sect price Change High Low EsL vol 

Sep 114-07 114-21 +0-12 114-25 114-04 68621 

Dec 113-30 114-09 +0-12 114-05 H3-30 720 

■ LONG GILT FUTURES OPTIONS (UFFE1 £50.000 64tha of 100 * 


Govt Sees. (UK) 96-84 96.75 97.01 9726 97.63 938 9788 9381 GRt Edged bargakM NA NA NA 

Fbred Interest 12585 12587 12590 12630 12680 1132 12688 11582 5-dny average NA NA NA 

O FTSE I n can a utou l Ltd 1997. Al rights reserved. * lor 1997. Goverrmw Seciritias high shoe companion: 12740 (09/01/33), fenr *3.16 (0301/75). Fixed I nte rest 
tmh stece oornpMore J33 El pi«J1/94|. low 5053 (0V01775). BrKta 100 : Qownrmrt Securities 15/1 U2fl and Fixed Interest 1928. SE activity ndkres rotwaod 1974. 
<at Edged volume dato to wv U tola uwd turdier notice. 
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BOND FUTURES AND OPTIONS 
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■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr600.000 
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LONG TERM FRB4CH BOND OPTIONS (MATIF) 


UJ&. dollar strmqhts 

«*ey Nra Tiwsuy 6^2 (0 
ABN Amo Bank 74 05 — 

Atonai Oevafc 74 23 

Aberta Romes 74 98 

/hg«*«1l4 17 

Asian Dm Bank 64 05 — 

Austta8400 

Badan-Htorii L-fti 84 00 . 

Bancomratl 74 oa 

Bank Ned Ganeenlai 7 99 . 
Bayer Veranst* B4 M — 

Be^Un 5*2 03 

a*teict*n*&i7fca? 

EHtahGas021 

BrUsh Trieonn E4 OZ 

CmadaflTBOS 

Chotng Kong Fto 5*2 9B _ 

Clara 6^ (M 

Cred Fonda 1 94 99 


.1000 1004 

. 1000 103 

- 500 1031. 
.1000 101* 
.2000 118* 

- 750 99 

- 400 105 

.1000 10*4 

. 10Q0 9*4 
. 10 Q 0 1014 

- 500 104 

.1000 954 
-500 1064 

1500 174 
1500 101* 
1500 100 

- 500 984 
1000 07% 

- 300 10*4 


1064 
10*4 
9*4 
1014 
io*4 
984 
1054 
174 »4 
1014 -4 
1004 -4 



609 

Watt Bar* 7*8 05 

.. 3000 

tl 

948 



* 

&51 

SWISS RUNG SIRAKHTS 



622 

Aster Dw Bark 0 16 

— 500 


625 

657 

AuEkta4*2 00 
Tlmrak HI 

~ 1000 
- 1000 


613 

00 3^99 

- 1000 


no4 *4 
1084 -*4 
io*4 +4 
KB4 +4 
1104 +4 


830 SB 6% (K 

631 Rrtand 74 99 

£42 HsU»nwk»34aD. 

745 Icaknd74 00 

630 hW Amw Dev 44 03 - 

648 arena 64 bj 

6J6 Quebec Hyde 5 00 

7D3 SNCF70* 

6.14 Swretei 44 03 


_ 300 1154 
..300 1104 
. iooo m 4 

- iw n*4 
_ 000 1084 
-400 

_ 100 1034 

-450 122 

- 500 1084 


10*4 -4 
103 -4 
1154 -4 
1104 
m -4 
ii*4 -4 
1094 -4 


io*4 -4 

123 +4 
109 -4 


Strike 


- CAULS 

— 

- PUTS - 

— — 

US 








East JuTonnUmay 65+0* — 

-BOO 


100 

* 

664 

Wat) Or* 021 

700 31% 

32 

-% 

405 

Price 

Sep 

Oct Dec 

Sep 

Oct 

Dec 

■ US TREASURY BOND FUTURES (CST) Si 00.000 32nds at 100 % 


0860*- 

SOO 


99*4 


621 

Watt Bate 7 01 

600 115% 

115% 


248 

127 

2.53 

_ 

0.06 

_ 










Ea-knBate Jacai BOC 

500 

106*2 

ID &3 

*h 

637 






128 

1.63 

. 

016 

_ 



Open 

Latest 

Change 

Hign 

Low 

Est. voL Open ait. 

Exxon Cqteri 004 

1600 

64*. 

644, 


630 

YEN STRAIGHTS 





129 

0.66 

. 

0.38 

. 

. 

Sep 

114-19 

114-21 

+ 0-02 

114-20 

114-10 

324,138 

522,189 

Fed Home Lost 7*j 99 

1500 

102 

102 *. 


6»2 

Belgian 599 

— 75000 109% 

lOBtj 


1-02 

130 

034 

. 

086 


. 

Dec 

114-04 

114-07 

- 0-01 

11J-08 

114-00 

7.425 

48.628 

Federe* Nad Mat 740 0* 

1600 

105% 

lOtfi 

* 

646 

BS36*g 00 

_ 100300 114% 

114% 

-% 

UH 

131 

0.09 

- 

1.61 

- 

- 

Mar 

- 

113-31 

+O-OI 

- 

113-22 

200 

31,667 

Fbtnj 04 

1500 

105*4 

106*. 


649 

Ex-toi Bate J*»n 4-*j 06 

— 105000 114% 

114% 

-% 

190 


5.11 AbbnyNalTreouyaOe 

5A0 British Land B4 23 E 

5.11 Damatk64 96E 

481 Degfa Rnren 74 03 £ 

M9 BB803C 

ft*nJ7 00C 

Gbw HUcom 84 06 £ „ 
483 HSBC HoUngs 1189 02 £ . 

2.12 tahM04H£ 

220 Jepai Dar Bk 7 OD £ 

184 Land Sacs 94 07 £ 

422 Onsario 11401 £ 

229 Powwgen 0% 03 £ 

289 SwynnBnMf4S9£ — 
280 Tokyo Bac Power 11 01 S _ 

320 TCNZRn94 02NZ9 

WoridBar*0 99N23 

487 Credt Local B 01 FFr 

348 Denmark 54 99 FFr 

322 Bra do Franco 34 22 FFr _ 


. WOO 1014 

- 150 1074 
_ 800 994 

- 500 974 

.1000 103 

- 900 9B4 

-500 1064 
-365 118 

- 400 1274 
-200 994 

- 000 111 % 
-100 1104 

- 250 104% 

- 150 lt&2 
-150 110% 
_ 75 10S4 
-250 1024 
.8000 104*2 

.7000 1024 
.3000 1284 


1024 +4 787 
1074 *4 835 
S94 781 

0B +4 780 
KB4 +4 78* 
984 <4 725 
w A m 

1164 *4 770 
1264 *4 782 
994 +4 730 
1124 +4 771 
1104 +4 782 
1064 *4 776 


1114 *4 7JB0 
VPh -4 78* 


104% +4 *80 

KE% *4 <-17 

1204 -4 645 


Effl. iOL MtaL CJB 1 9 £07 Hats £3.238. fttetts dayYr cp*n Cafc 71313 ft* IC82<3. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (LIFFE)’ DM250.000 lOOths of 100% 
Open Sett price Change High Low Era. voJ Open mL 
Sep 101.65 102.04 +033 102-12 1D180 221049 264982 

Dec 10080 10120 +083 10120 100.75 1367 14468 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VIQOm lOOths Dl 100% 

Open dose Change High Low EsL vd Open mL 
Sep 126.12 - Mb.12 126.02 2323 n/a 

Dec 125.44 - - 12544 125.41 550 n/a 

‘ LIFFE tutues oteo muted or APT AH Opan mleresi f>so. are lor previous day. 


UK GILTS PRICES 


■-V as-35 


-IW- -52 wet - 

n Rad PrpC+or- Hkp lot 


..mu. ..SZmnk. 

M Hal PrtreE+a- Upo Low 


Shreta" (Urn op u Has TetoJ 

Tn9BCtw7pclB97tt — 7 00 - lOW 

rrereatree iM/tk. — 87+ 660 100 A 

Eai150C1997 1*75 683 llhfl 

Eich9Vp; 1998 B84 699 101* 

Tian7iaBCl938ti— 12* 783 IMF. 

Trex 154 jc 9Btt ^ 789 109 

Each 13c 1980 11.31 7.11 ItBtl 

Tibbs 9*»c1999» 921 7.12 UKPj 

Tinas Fte Rata leeatt— ' - 

£0112^x1999 1187 7.12 *073 

Tns»10>spc1999 985 7.12 lOSfi 

Trass 0pe 1999# 611 780 Wad 

Coni Ape 1999 9.83 7.12 1«a 

Trare B4 k 2000 * B2* 715 103* 

com 9pe ana# #«a 7.11 io*a 

Ties 1 3P6 2000- 1179 715 115A 

liras MPC 1990-1 1131 78* 105i 

Tieas ape 2000# 780 700 1K4 

Treasng RUB 2001 — - - 100% 

Tran 10# 2001 919 7.15 10W. 

On S1 jW 20C1 f 881 7.M W& 

Qair99pe3O0T JIZ3 7 IS I0B%* 

Treas7pc20ai # 7.03 789 W*i 

EnhlZrc 1900-3 i »188 7.T* 1W 

Com lOpc 2002 * 900 7.17 ill* 

Trees Tpc 2002# 781 7.0* 99)J 


7.11 113i 
7.07 9BA 


a) Andte) 3 I 2 JK IBM- 4.05 S3* 6613 

700 - 100d — 101,1 100 dun 9lipc200« 630 7.11 113* 

87+ 660 100* 107B 100* IitW 6J.DC 2004# E88 7.07 SO* 

4 75 663 10*0 -* IIOlj 101B Cam SJjpc 2005 635 7.13 I1HJ 

984 699 101* — 104J) 100,’, E*hl(%e20<)5 — Jt i.77 7.13 1 70S 

72* 783 «w>* +A UBJJ ICO* Tress 124« 3KB-5 — 988 718 126U 

482 789 109 +A 117JI 108 « Tie* 8 » 2 PC 2005# — 7.B3 7.10 108a 

1.3+ 7.11 1BSH +* 111H 10543 Cam Stipe 2006 * 623 712 117* 

621 7.12 IKPfl +* 10?* 97}i Tran 71 -pc 2006# 7 JO 7.09 1020 

- ksb* — 100,1 TrenTUxane# — ia 713 10 ** 

1J7 7.12 *07g +* IUii 107U Tims 8pc 3002-4# — 7JB 7J1 103* 

985 7.12 10SB +* 110ft 105a TVassIHigc 3003-7 — 077 7.17 IK 

611 780 984*1 +* 904 96J! Tren 849 c 2007# — 7 75 7.12 109fl 

9.63 7.12 106a +& 11GB Ttoas74gc2ai7# — 7.15 7.W I01,i 

634 7.15 HO* +* 104* 102(5 Ttore 13*3*2004-8 _* 1916 7.16 132(! 

863 7.11 10** +* 10^2 103R Tress Opr 2008# 785 788 1140 

129 715 115* +* 120% 115* Tresi 85 c 2006 745 7JI7 107* 

131 78* 1056 +V* 11211 T05* TremBl+pcamO# 873 7.07 B2t3 

780 709 1024 +* 1B4S 103 Cam ^x Ui 2011 # 7 70 7 08 1163 

- 1004 — TWA 99B 

619 7.15 1004 +4 11® 380 

881 7.18 1070 +4 109* 107,4 T 

» ^ %£££&— 7£G 780«,7L« 

t” 7.M l83 4 109* 1^ -U fS iflRj 

l(Yi 717 nf JL rajt llWte lasii >I8» Bpc 2D13tt 1 3* 7M 

m )m WJ 4 10 U m J5 IS 


611 780 984* 

9.63 7.12 1®S 
624 7.15 103* 

863 7.11 10** 

1129 715 115* 

1131 78* 105* 

78# 700 1024 
- 1004 
619 7.15 1084 

881 7.18 1070 

880 7. IS !0B%to 

7.03 789 B3H 

1128 7.14 1000 

900 7.17 ni* 

781 7.04 9911 


G88 7.07 90* 

635 7.13 113|j 

672 7.13 1200 

688 718 1280 

7.63 7.10 1080 
629 712 117* 

7 JO 7.00 IKS 
745 713 104* 

7 7t> 721 103* 

977 7.17 120* 

7 75 7.12 10911 

7.15 7.0* 101* 


Noes 

_ mu.— 

111 RPitcaE 

_S2«reek_ 
+ cr- Ugh Urn 

bxfaB-urara (u 






4i.pt ia#-_fi 35.S 

- 

146 

llffi 

+* iMJI 

113ft 

!*JPf99 * 

ilS 

329 

1B7* 

+A 1 ® 2 ,i 

178* 

3‘BXlIl -l7s.a 

104 

170 

iawt 

+* 107H 

101 1 ! 

;*2PC’03 - ...(783) 

319 

305 

no * 

+L 184,4 

U7A 

4JSBCD4# HJia 

324 

365 

lift** 

+.1 120 * 

HMi 


2W 06 169.5) 13 160 193B +* 19® 185* 

24pe'0B (78 81 332 1S7 1740 ♦* 176,4 1GSR 

2'jpc'll 17461 335 157 1B14 +* 183* I7l* 

S^PC'U 189 71 337 356 149ft +* 1500 140ft 

2>2Pe-i6- 181 6) 337 355 ISDft +* 1610 149ft 

2*IPC '20 (8101 342 157 154* +* 155,'. 142H 

rlsPC 1 :*#- .J07.7J 1*3 3 56 128* +4 120* 118* 

*4pc’30# — D35.I) 3*2 156 I^J +4 1260 116* 


7*5 787 107* 

873 7.07 3211 

7 70 708 1160 


Praspadtm rap nedempHon rale on projected mflraon of (I) 
10+b and P) 51*. lb) F+jwea In paranthesas show HPI brae tor 
Indanng (la 9 months prior io issue] and torn been actuated in 
refloat retnstog a* RPI la 100 m Fatmray 1087. Conversion 
tenor 3945 RPI tar November 1996; 1535 and tor June 1997: 
1575. 


General M9s0i3 

W Finance 5^ 90 

inter-Amo 1 Dw B4 06 — 
Irttr-Anw D« 7 I 2 05 _ 

too Frax»5^ SB 

Bdyeta 

kelyO^a 

Jasan OevEh 8% 01 — 
Korea Bee Power 64 03 - 
MitsuMa Bee 74 02 _ 

Me*fco9%07 

Mn5nFVssb94 01 

Oraario 74® 

Ortarto 7\ CC 

OstarKbntoteankS^Oi 

Ponugnl 53+ 03 

Quebec Hydo 94 90 — . 

SAS 1099 

Spain flip 99 

Sweeten 6>2 03 

Tennessee Vpfay 6 00 __ 

Tanressee Wtey 6 % 05 _ 
Tokm Bee Power 64 03 . 
Toyota Motor Credl 7 07 . 
Lrtted htogdom 64 01 — 
Unted Kjngdcm 74 02 — 

Welt Diaiey 01 

World Bate 64 IS 

Watt Bar* B% 99 


. 125D 99% 

. 1000 284 

- 850 sa% 

. 1000 964 

- 500 1(54 

-500 96% 
.2000 98 

.3500 S8*s 

- 500 1064 

. 1350 97 

1000 HTPa 
. 1000 1064 


99 

964 

1054 +4 


1061; 

974 tip 

10 * 

1074 +4 


864 FttNaMevt29S — 
8.16 totre Amer Dev 74 00 . 

612 te^3l2 0l 

BAS blySOt 

6*3 Japan Dm Bk5B9 — 
SOB Japan DwEBc 6401- 

629 SNCFB4 00 

7.12 Sp*)54 IT 

632 Sweden 34 99 

7D9 Wfcrid Bank 54 0! — 
649 

6 fla OIHBT 5TRAISHIS 


. 100000 1024 

- 30000 1164 
.300000 1074 

. 200000 1164 
. 100000 1064 
. 120000 1204 

- 30000 1144 
. 125000 1784 

- 75000 H54 
.250000 1164 


1024 -4 
117 -4 
1074 -4 

ii84 -4 
1064 
1204 -4 
114*2 -4 
n«4 -4 
1054 -4 
in* -4 


HueamtamttsHs 

Com 94PC 2002 -i 

Trees 94K 2002 

Etch 9K2TO2 # 

Cm 934X2003 $ 

Trees 8pc 2003# 


Trees Bpe 2015# 

Traas 834x3017# 

Etch 13x201 3-17 — * 
Trass Bpe 2021# 


786 7.00 117081 

6.77 683 87ft 

73* 7.06 10812 

732 7 09 1054 

728 700 110* 

7.40 7JU 1104 

61} 706 147* 

7.15 896 (lift 


119* 1054 
89* 71tt 
1104 97JT 


Austria 64 24 2000 994 

BaderHflftjertt L-ftoanoa 6 99 - 2000 1034 

Be*wtedielB606 1500 1Q24 

Cw® Fender 74 03 2000 10914 

Dapta Rnaress 03 1500 1054 


1000 

1tS% 

102% 

+** 

876 

EBRD 14% 90 R 

_ 250 

99% 

100% 


1405 

3000 

104% 

104% 


652 

Watt Ber* 15 99 R 

_ 500 

100% 

101% 


1441 

2080 

105% 

ME% 


648 

Austria 6%»R 

1000 

m 

104% 


407 

-200 

106% 

106% 


635 

PTT NedaMd 8% OB H 

1300 105% 

105% 

-% 

675 

1000 

97% 

97% 


637 

Bel Cauda 10% 96 CS 

150 

109% 

110% -% 

621 

- 150 

103% 

103% 


623 

Brteti CMaiteta 7% 03 CS — 

1250 

100% 

110% 

-% 

502 

-200 

105 

105% 

-% 

647 

Comte Mfe S Hag 8% 99 CS , 

1000 

100*4 

108% 


407 

1500 

100% 

101 


810 

Sec da Friaxe 9% 99 CS 

- 275 

100% 

K»% 

-% 

615 

2000 

wn% 

101% 


630 

I0W tat Rfl 1001 CS 

_400 114% 

114% 


652 

1000 

99*z 

99% 


626 

I4ppoiT« Tel 10*4 99(3 

-200 110% 

110% 

-% 

624 

2000 

99% 

99% 


654 

OriErioaCQCS 

1500 

111 

111% 


575 

1000 

99% 

«*% 


616 

Orferio Hydro 9 02 CS 

2000 114% 

114% 

-% 

667 

1000 

103% 

102% 

4% 

as 

Criterto Hytto 10% 09 CS 

.500 

109*8 

109% 

-% 

493 

aooo 

102*4 

102% 


6dQ9 

OAr Korerabate 10% 99 CS 

150 

109% 

109% 

-% 

613 

3000 

104% 

104% 


620 

OuteK Hydra 7 04 CS 

1000 

105% 

105% 

-4 

609 

1300 

100% 

100*4 


643 

Ocbsc Pnw 10% 06 CS 

.200 

707 

107*4 


404 

1500 

100*. 

100% 


646 

Could Eunpefi 01 Ecu __ 

1100 

114 

114% 


625 

1500 

105% 

105% 


506 

Cradl Foxier 8% 04 Ecu 

IOOO 

112% 

112% 

-4 

604 






Onmaritgl? 02 Bki 

1000 

113% 

113% 

+% 

525 

s 





EC B 00 Ecu 

1100 

108% 

103% 

+% 

4S2 

2000 

99% 

100 


651 

BB 1001 Ecu 

T150 

115% 

118 


400 


Abbey NttTnsasuyi's 99 _ 1000 

ArgBtt&riaQXiaf FnODI 700 

Cates -A 01 —. 2000 

Canada -4 99 — 2000 

CCCEOOBEcu 200 

Comment* OS Fin -4 S6 750 

3CF 0.15 00 DM 1250 

Ga* Lyonnais i 00 300 

FM MB Mori -A 00 1000 

FWatt-499 1500 

HafecBSOW 500 

MBai*lna4fi9 500 

te^/OOS Ecu MOO 

WyA99 1500 

LKB BotknWuert Rn -4 SB . MOO 

Ltoytte Bank Pap SG1D 600 

Malaysia *06 650 

NwaScotto 500 

Ontario 099 —2000 

Portugal ^ 99 DM 2500 

CkjebecH}dK>099 500 

Rente 0 08 —500. 

Speh 02 DM 2000' 

State BK Vlcsott OD5.es 125 

Sweden -4 01 2000 

lMsdWrgttm-401 2000 


hatred BM Offer C+yn 
- 1000 9983 10001 5J500 


CONVBnBLE BONDS 


AfletMyons B405£ 20T 604 96 

Fi^WJFtoance4CT— 25DCOO ' ^002 W1 
Qori MraopoB»6400 — 710' 437 1404 


99 *3347 
UK +S9A5 
1414 *005 


g Other Fixed Interest 


120* 103,4 
148<2 1384 
1134 97* 


Jteera h M Prea£. 


or- Hjp Ltm 


Trees 194 pc 2ttXF0—f 71-72 


Trees lOpc 2003 

Imre n'ape 2001-4 — 

Treas iDpe 2W« $ 


7.17 

1DBU 

+£ 110ft 

10B*i 





AstoDwUF+ocaMe . 

on 

719 

1231) 

123ft 

11«li 

7.15 

110% 

+M 122% 

100% 





Blen Il%pc20i2 

868 

700 

132% 

134% 

in 

7.17 

10711 

+£ 109*4 

10BA (Mated 





leete l3*eiK 2006 

675 

_ 

UB% 

141% 

131% 

7.15 

112A 

+4 113% 

HOft Cons* 4pc 

729 

- 54% 


55% 

47% uremd 3%ockraa.. — 

701 

- 

46 

48 

37% 

7.10 

104/, 

♦*+ 105U 

102 A War Iran 3%pc# 

704 

- 494, 

♦*4 

50% 

42,1 LCC3«20Aa. 

7.89 

_ 

39d 

39 

32% 

7.10 

I17£ 

+a lias 

117A Can 313a *01110. 

527 

- 60% 


87ft 

59A MenJuilai 1 1 %PC 2007. 

902 

705 

127% 

128% 

120% 

7.14 

111U 

+% »0i 

111% Trees 3« WAR 

743 

- 40/, 


«A 

3SA Metirir 3pcTF 

361 

815 

83d 

83 

70 

7.15 

113U 

,+* 121% 

113% Conus 2 %r .. — 

705 

- 35,1 

♦*4 

as. 1 . 

30,% ratte4ntfa3%Dc2Q2i 

- 

402 

147/. 

_ isoa 

139 

7.14 

li5*t 

+4 110A 

113 Treat 2%pq 

7.19 

- 34% 

+% 

3SH 

29% 4%pcK.ai24 

- 

4.44 142VBI 

J45U 

133% 


DeuteheBkFto7403 2000 110 

DeubcheFTnme54D* S00 1024 

EB36400 2900 1064 

BB64 0D 1500 1044 

FVtend 7'j 00 3000 1074 

HeBOa Ml 54 01 1500 1034 

KFW HI Rnaice 64 03 2250 1064 

LK8 Baden-Wuoti 64 08 2250 1W4 

Crtario 64 (M 1500 104^ 


103*2 +4 

1CK4 *4 
1094 

1054 +4 
1104 +4 
1024 Jg 

1054 +4 

105 44 
1074 +4 
1034 +4 
1054 *4 

io*4 *4 
iw% +4 


387 FMrad 8*2 07 Eat 750 1164 

5J57 Wy»4ll&u 2500 1254 

5.48 lely U4 00 Bai 1000 1«4 

S3? Uhted Ktogctxn 94 01 Ecu — 2750 1134 

535 ABC 1089 AS 100 1074 

532 Conan Bk Ausnran 134 99 AS - 100 1154 

425 BB 74 89 AS 350 1054 

427 Ktf AusMa Baric 64 BB AS — . 250 101 4 
423 NSWTreasuyZtooQ® AS — 1000 214 

4.78 R 4 1 Bute 74 03 AS 125 1064 

S£3 SU» Efc JlSiy 9 02 AS 300 1114 

B80 Eth F*Hl Gmt Rn 0 02 AS 160 111 

540 Mstl Bate 84 00 AS 100 1004 


1284 -4 
1144 -4 
1134 
unj -4 

1 13 -4 
1054 +4 
101*2 
22 *4 
1084 
1114 -4 
1114 -4 
«*4 -4 


Hong Kay Land 4 OT. 
■hdica»B40S£ 

Land Sera 64 * £ ■— 

LeBn»7V08£ 

MELMFh302 — 
MbU Bate 24* — 

PB074*C ; — 

SataMySfe BE 


_4M - 

-las - . s® 664 
—r S* 672 - 135 
_ 90 &Et. 96 
.2000 : 22 '1074 
- 200 23326 9l4 
-150 632 1074 

_ 300 327 1294 


874 

. 138 +323 
96 *86lOO 
10B4 JiVfl 


109 +«« 
1304 -0 29 


Sre# BMRnance 7^2.02 — 290 

Sappora 14 00 Y— .40000 10594 1004 

Suntano Bet* 340 * ,200-30069 864 

SwAfcora7408t-_— ies: 3* wfla 

TiaiidjiAr HB(piS409e'.-250 
y«wwa*flilS»Y -30000 2SBS7 122 
• No Mtoia tete 1 e ti l s - prevkxr, dagrie price 
t Oriyone nta*e» nator w tx k a ri ■ P** - 


WT4 

944 +»« 

1314 48ttS 


STRAKMT BOHDa The Add U Mi yMd ta w d an +i Mori 1 ^ are tteFaleg toe emtunt hared ah oWnm c+cmraney unto. O^. datOaangitociaR ' ■ ■ 

FUMTMG RATE NOTES: Danon+noled In dubs unless othenrise Mteaud. Coupui shourn Is refeenum. SpnocteMagln stow eh+north oOaed rate (pIM morOi gobua 1 
Cxp^The cunent ooucan. • • - • • 


laifttoUSt 


• T«j' r+ri* # Tan-fret to run+asktortB an tonAmtt on. E Auctlan oasis. *a Ex dvttend. Ctatog mid-prices an 
raderneban yiatos are criecteMd by HSBC Onwarel Irani Bank of &igland dosing pnceo. $ todtaaUw price. 


shown in pounds per C10Q nominal a) naci. I 


1 reel Indes-Urteed 


CONVBFnraLE BONDS OawfltoMed In dram untesa oavwto adteteed. Cm. ptae+NomHI aresrs of band pa rime stpreosad »i oweer of riiae re eoiaeaiM nes * 
pramunol Hie euiraie ritadlM piles of sequring tem ua Are bond am am mora wart (tone of toe sharere ■ .. - 

e Ha Rnawa* Tmea Ltd. 1997. Rapraducttn to Mtoh v n pat n any term not paretMd wtewul wrieen anal Dos suppted by keanetond SaosMes MaM are 
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F1NANCTA3L TIMES THURSDAY AUGUST 7 1997 


CURRENCIES AND MONEY 


Rate rumour sends sterling down 


MARKETS REPORT 


By RJchandAdams 


A. buoyant US dollar and 
rec eding expect at ions of 
another UK rate rise sent, 
sterling piling in foreign 
exchange trading yesterday. 

Tine pound - felt by 2.73 
cents against the dbHar, ffip- 
ping to around' $L59 r its 
lowest level for five months 
- before staging a slight 

recovery towards the- end of 
trading in London. to $L60L 
. Against the Dftfark, ster- 
ling slipped by well over five 
pfennigs, to close the 1 day at 
DM3.003, 

The pound started felling 
during morning trading in 
London, as market partici- 
pants changed their mood 
over the chances of the Bank 
of England's monetary pol- 
icy committee raising inter- 
est rates again today. 

With only low volumes of 
sterling on offer during early 
trading in London, the 
pound quickly fell against 


the US and German curren- 
cies. The pound's rapid fell 
against the dollar below 
$1.6250 triggered stop-loss 
orders, sending It down 
below the $160 level. 

In early trading in New 
York, sterling climbed back 
over DM3.01. The dollar was 
hit by a heavy bout of profit- 
taking against the D-Mark, 
shedding nearly two pfen- 
nigs below a fresh 94-month 
peak against the mark. 

But earlier in Europe, the 
dollar had displayed 
strength across the board- 
Against the D-Mark it rose 
as high as DM1.8913, its 
strongest since October 1989. 
But it later fell away to close 
at DMi -875, weaker than its 
previous dose of DMi .S790. 


on to overnight gains 
against the yen. amid con- 
cerns that a rise above Y 120 
will increase trade friction 
and attract central bank 
intervention. 

The dollar was little 
changed against the yen at 
yil&s. down by Y0.2 and off 
its overnight peak of Yns.58. 

Expectations that Japa- 
nese interest rates would 
stay at record lows were 
reinforced after Mr Takeshi 
Komura, the Japanese dep- 
uty finance minister, said 
the low interest-rate policy 
the Bank of Japan was fol- 
lowing still had some posi- 
tive economic effects. 


Yen 

Against the D-Mark (T per DM} 



The dollar failed to hold 
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■ The pound's gyrations 
came as something of a sur- 
prise. given that sterling 
tends to shadow the dollar 
upwards or downwards. 

Mr Jeremy Hawkins, chief 
economist at the Bank of 
America in London, said: 
"Normally, a strong dollar 
tends to drag up sterling, but 
a rumour went round the 


market the Bank was not 
raising interest rates, and 
that led to selling sterling." 

Mr Hawkins said the mar- 
ket was split over the possi- 
ble rate move, with a “signif- 
icant minority" now 
expecting no change. 

Mr Jonathan Loynes, UK 
economist at HSBC Markets 
in London, said lower expec- 
tations of a rise in interest 
rales today explained only 


part of sterling's violent 
down-turn against the dollar 
and the D-Mark. 

“A lot of the movement is 
down to the fact that vol- 
umes are quite thin at the 
moment.” Mr Loynes said. 

The changing view on 
interest rates acted as a cata- 
lyst for the fall, which was 
then exaggerated by stops 
selling. 

On the Bank of England’s 
trade-weighted index, ster- 
ling ended at 103.9. down 
from 105.7 on Tuesday. 

HSBC is predicting that 
the Bank's monetary policy 
co mmi ttee, which announces 
its decision at noon today, 
will raise base rates by a fur- 
ther 0.25 per cent. That 
would be the fourth interest 


rate rise in successive 
months, and would bring the 
level to 7.0 per cent 


■ Trading in short sterling 
interest rate futures con 
tracts, traded on the London 
Internationa! financial 
futures and options 
exchange, followed the same 
pattern as sterling. The Sep- 
tember contract rose three 
basis paints to 92.72. while 
the December contract 

gained five to settle at 92.55. 
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■ Mr Brian Marber, the inde- 
pendent technical analyst, 
said sterling’s rapid fall 
came after the failure during 
July for the currency to test 
the December 1977 peak of 
SI .7015. only coming as close 
as $1.6938. 

He predicted that a close 
below’ $1.6280 would lead to a 
fall - which is what hap- 
pened yesterday. The break 
could go as low as SI .5877, 
and a close below that figure 
could see sterling drop all 
the way to $1.48. 
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-0.04 

96.B4 

96X8 

35163 

263028 

Dec 

96.40 

96A7 

+0.07 

96 48 

9628 

52651 

308585 

Mar 

9624 

9624 

-0X9 

96.36 

9123 

62686 

261548 

Jun 

96X4 

96.14 

-0.10 

98.16 

9102 

60709 

197345 

U ONE MONTH EUROHMK FUTURES (UFFE)' 

DM3m points of 100% 


Open 

Set: price Change 

High 

Low 

Est ud 

Open mL 

Aug 

. 

98.78 

-0.01 

. 

- 

0 

540 

Sep 

- 

96.72 

♦0X1 

- 

- 

O 

348 

Oct 

- 

96.67 

+0.01 

- 

- 

0 

290 

Nov 

- 

96X4 

+0.01 

- 

- 

0 

80 

■ THREE 

MONTH EUROURA FUTURES (UFFE)' LI 000m points o( 100% 


Open 

Sett price Change 

ttigh 

Low 

EsL vol 

Open Int. 

Sep 

83.18 

9321 

-0.01 


93.16 

16002 

110298 

Dec 

93X0 

93.57 

+0.05 

93.58 

9148 

15360 

90454 

Mar 

93.76 

93X6 

-0X8 

33X6 

9173 

7958 

52135 

Jun 

93.98 

94X8 

-0X8 

94X9 

9196 

5396 

41025 

■ THREE HOWTH EURO SUMS F8AMC FUTURES {JFH^SFrint points of 100% 


Open 

Sett price Change 

High 

Low 

Esl vd 

Open ira. 

Sep 

9827 

98.43 

-0.06 

9146 

QHfW 

9055 

60625 

Dec 

98.16 

9823 

-0.08 

9825 

9112 

11223 

48131 

Mar 

98.03 

9110 

+0X7 

98.12 

97.98 

5554 

22003 

Jun 

97.86 

97.94 

+0.07 

97.94 

97X3 

1590 

7013 

■ THREE 

MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Sett price Change 

High 

Low 

Esl vol Open Ira. 

Sep 

. 

0927 

-OX1 

- 

- 

0 

n/a 

Dec 

- 

9929 

-0.01 

- 

- 

0 

n/a 

Mar 

- 

99.16 

X.01 

- 

- 

0 

n/a 

B THREE 

MONTH KCU FUTURES (UFFE) Eculm points Of 100% 



Open 

Set! price Change 

High 

Low 

Esl vol 

Open kit 

Sep 

95.52 

9160 

-0X6 

95X9 

95.49 

684 

10739 

Dec 

95.46 

95.65 

-0.05 

95X5 

95.46 

534 

8646 

Me 

95.42 

95X3 

+0.07 

9152 

95.42 

273 

6081 

JlXI 

95.39 

9143 

-OX6 

95.40 

9139 

39 

3430 


UFFE futures mo traded re* apt 
■ EUROURA OPTlOMS (UPFE) LlOOCXn points Of 10096 


Strike 

Price 

Sep 

- CALLS “ 
Dec 

Mar 

Sep 

— PUTS 
Dec 

9300 

025 

0X4 

aos 

0X4 

0.07 

8325 

0.09 

0.43 

0.74 

113 

111 

9350 

0.02 

0X7 

0X5 

0.31 

0.20 


Mar 

aos 

ai3 

0.10 


E9L VOL tow. Cato 2175 Put* 1100. Previous day's open kit, Cato 109840 Puts 63950 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Aug 9 BFr DKr FFr - 

DM 

K 

L 

R 

NKr 

Ee 

Pta 

SKr 

SFr 

C 

CS 

S 

Y 

Ecu 

Belgium 

(BFt) 

100 

1144 

1135 

4X42 

1.801 

4747 

1455 

1BX3 

490X 

409X 

20X2 

3949 

1.613 

3575 

2.583 

30 7 X 

2 453 

Denmark 

(DKr) 

54X2 

10 

1862 

2X25 

0X7B 

2573 

2X57 

10X1 

2611 

222.0 

11X9 

2.141 

0X75 

1.938 

1X01 

1615 

1X33 

France 

(FFr) 

81.18 

1158 

.10 

2.962 

1.102 

2904 

3X37 

12.19 

300.3 

2515 

12.74 

2X18 

OX87 

2.187 

1.580 

187.P 

1.505 

Germany 

IDMJ 

20X5 

3X09 

3378 

1 

0X72 

980.2 

’Ll 26 

4.1 IB 

101.4 

84.57 

4X99 

0X16 

0X33 

0.738 

0.533 

6343 

0.508 

frobnd 

(IQ 

6153 

1134 

9.078 

2X89 

1 

2636 

3X29 

11X7 

2726 

227.4 

11.56 

2.193 

0.896 

1X8S 

1.435 

170.6 

1X66 

Italy 

OJ . 

2.107 

0.389 

0344 

1102 

0X08 

100 

1115 

0.420 

10X4 

1628 

0.439 

0X83 

1034 

1075 

0.054 

6471 

1052 

Nethoriandfl 

(HI 

1133 

3381 

2X97 

0X88 

1330 

870X 

1 

3.654 

89.98 

75.08 

3X17 

0.7X4 

0X96 

0.855 

0.474 

56X1 

0451 

Norway 

(NKr) 

50.17 

ftJM 

8X01 

2X29 

0.903 

2381 

2737 

10 

2412 

20SX 

1144 

1X81 

1809 

1.794 

1X96 

154.1 

1X34 

Portugal 

(Esi 

20X7 

3758 

3330 

0X87 

0X67 

967.1 

1.111 

4.061 

100 

B3X4 

4X41 

0.BO5 

0.329 

1728 

0.526 

62.58 

0.501 

Spain 

(Pto) 

34.42 

4X04 

3891 

1.182 

0X40 

1159 

1X32 

4X67 

119X 

100 

1063 

0.964 

0.394 

0X73 

0631 

75.00 

0.601 

Sweden 

(SKI) 

4103 

I860 

T.B52 

3326 

0X65 

2280 

axao 

9X74 

231B 

1917 

10 

1.837 

1775 

1.717 

1.241 

147.5 

1.181 

SwlLUMiond 

(SH) 

2132 

4.670 

4.139 

1225 

1458 

1202 

1X81 

1047 

124X 

1037 

5X71 

1 

0409 

0.905 

1654 

77.77 

1623 

UK 

« 

01.08 

11.43 

1113 

3.001 

1.118 

2942 

3381 

12X5 

304.2 

253.8 

12-90 

2.448 

1 

2X16 

1.601 

1914 

1.524 

Canada 

PS) 

27X7 

5,159 

1572 

1X55 

0X04 

1328 

1.526 

1575 

137.3 

114.8 

1823 

1.105 

0.451 

1 

0.723 

85X2 

1688 

USA 

IS) 

33.71 

7.140 

1328 

1X75 

OX97 

1837 

2.112 

7.716 

190.0 

158X 

1059 

1X29 

1625 

1X84 

1 

118.9 

0.952 

Japan 

m • 

32.56 

1005 


1X77 

0X80 

1545 

1.776 

1480 

159.8 

133.3 

1778 

1X86 

0.525 

1.164 

0X41 

100 

0.801 

Ecu 

- 

40.66 

7X00 

1647 

1X69 

1732 

1930 

2X18 

1105 

109.6 

166.5 

1465 

1.606 

0.656 

1.454 

1.050 

124.9 

1 


Donah Kroner, Ranch Franc. Nereagta Kroner, and Sweat*. Kronor par 10: Baighn Franc. Yen. taudo, Ua M Peseta per 10a 


■ D-MARK WmiWES ffMM) DM 125X00 par DM 


■ JAPANESE YEN FUTURES (IMM) Yon 12.5m per Yen 100 



Open . 

Latai 

Change 

Hi* 

. Low 

Est vol Open ira. 


Open 

1 -TW~3 

Change 

High 

Low 

Esl vol 

Open Ira. 

See 

15335 

0X320 

-0X016 

0X341 

0X300 

30X28 

131018 

Sep 

18432 

0X422 

-0X006 

0X454 

0.8406 

23.055 

79X32 

Dec 

15367 

15347 

-0XQ20 

0X367 

0X343 

213 

3X08 

Dec 

0X519 

0X532 

-0.0008 

18527 

18519 

112 

1.985 

Mar 

- 

05375 

-0X021 

- ■ 

0X375 

133 

675 

Mar 

- 

0.8854 

- 

- 

- 

8 

413 


■ SWOy FRAHC FyTlgga (B4M) SFr 125X00 pflrSft 


■ STERUWQ FUTURES (IMM) £82,500 per C 


Sap 

Dec 

Mar 


16547 

0X557 

-0.0005 

0X560 

0X529 

11X05 

B2.071 

Sep 

1.6218 

1X946 

-0.0262 

1.6230 

1X884 

6.3 96 

48X28 

16602 

0X624 

-0.0005 

0.6824 

0.6802 

124 

2X25 

Dec 

1X870 

1X850 

-0.0298 

1.5900 

1.5850 

44 

872 

. 

16684 

-10002 

- 

0X875 

158 

. 1X58 

MBr 

- 

1X810 

-0X80 

- 

1X800 

4 

209 


UK INTEREST RATES 


LONDON MONEY RATES 

Ang 6 'Over- T days’ - 

night notice 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 6 Ecu cen. Rate Change 96 +/- from % spread Div. 

ratas against Ecu on day 


con. rate v weakest ind. 


One 

month 


-Three •• Six 
months months 


One 

yaw 


frnorbank Sterling 6% - 6. 6^ - 6% 7A - 6% If, - 7i 7*g - 7i« 7i - 7* 
S«rtnga>a _. V. * 63-6% 7*..7i 7A-714 

Treasury OBs . 6iJ - GjJ B\ - ’ 

Bart,B * S . 7i- 7ft - 

Locti authority daps. P* ■ 8^2 «, • 6% B% - 6j{ 7A - 7* - T^a "A -7% 

Discount Market daps 6% - 6(2 XV -.6% 


UK daarmg bank base lendng rae par ch« tarn Ju 10. 1997 

Dp to i -14 • ■’ '3-6 ’ 8-B 


9-12 


Certs of Tax dap. El 00X001 flt ' ft . . 5 5 

Ceitt of Tn dap under CTODXWtar^OrextaaWthdrm tor carii. live. - 

Aw tender reteoTdmnM ion Aug -1, X7V«e. ROD toed (ta Sag. tosort Fkiwioa. Atoka 
up diy A/31. TPJ7. ApeWnW to ported Aug 26, WTte S»P 23, 1997, Scheme m 8L27pc. 
RUwenoa rata tar P-wa Jri 1. 1997 10 Jul SI. 1087. Schamas w A VTJXSSpe Ftaran Houas 
Bsae Rata 7pc Mn Aug 1. 1907 


■ TfgMaE WK7WTM ETTOLmQ FUTURES (U1TE) £500X00 points of 100% 



Open 

Sett price Change 

M0t 

Law 

Esl vol Open bit 

Sep 

92.69 

92.72 

-103 

92.73 

92X9 

15197 

130361 

Dec 

92.50 

92,55 

*105 

92.57 

92X0' 

23206 

140172 

Mar 

9249 

92X4 

+0X5 

92X6 

92X9 

17549 

104902 

Jun 

92X2 

92X6 

*0.04 

«» roa 

92X2 . 

9254 

7DQ94 

Sep 

9257 

92.61 

-104 

9ZG2 

82.37 

5516 

53891 


Also traded on APT. Al Open interest figs, n tor ynvtoui (toy. 


M SHORT STSHLBW OFIIOW (UFFE) E500X0Q points of 100ft | 







Strata 


- CALLS - 



- PUTS - 


Pries 

m 

Ssp Oct 

Aug 

Ssp Oct 

Pries 

ssp 

Dee 

Mar 

Sep 

Dec 

M or 

0X30 

0X1 

195 126 

029 

0X5 0.83 

9250 

024 

118 

125 

102 

113- 

021 

0X35 

0X9 

168 0X7 

149 

0.79 1X3 

9275 

107 

107 

112 

11Q 

127 

023 

0X40 

0.14 

148 0.78 

CM 

1.09 1.33 

9300 

101 

0X2 

OXS 

029 

■147 

0X1 . 

Prwkxa day'* reL. Ca» B83 Puts. 760 . Prev. day's open AL, Cato 

13.77DPUU 18, 420 


Esl wL total, Cato 4330 Puts, 1505. Amu eta/a opao hi, Cato 18H83 Pub 172140 


Finland 

5X5424 

5.89966 

-0.00895 

0.78 

266 

-5 

Ireland 

1796709 

1735921 

-100162 

-7.86 

1228 

53 

Portugal 

. 197.398 

200.386 

-0.385 

1.50 

1X2 

-10 

Ha* 

1900.48 

1936.54 

-3X9 

1X8 

1X5 

-11 

Spain 

183.826 

167201 

-0.46 

2.06 

1.37 

-14 

Danmark 

734555 

7X4429 

-0.012 

2.71 

0.73 

-19 

Nethertanda 

2.16979 

222924 

-0.00433 

2.74 

0.70 

-20 

Germany 

1X2573 

1X7932 

-100359 

2.78 

0.65 

-27 

Austria 

13X485 

13X271 

-10261 

2.79 

0.64 

-20 

BMghan 

39.7191 

418690 

-0X748 

2.90 

155 

-21 

FYanca 

B^45863 

6.68184 

-0.01392 

3.46 

0.00 

-29 

NON ERM MEMBERS 






Greece 

295269 

308.969 

-0262 

4.64 

-1.13 

_ 

UK . 

1793103 

1856736 

-0008131 

-17.19 

24X4 

- 


Ecu cartral manner tr / the European Co n vm a tion Cunaniaw ora n ctocenfflrn reiatto aaernn. 
Parcmga ctangu r» to Sas a pottrw dutge dantnaa a weak currencyXxw^Moa ahows the raoo 
tMa«Mn wo apreoax dw peroampe BHemnce between Ow ectial motel and Ecu canal trees tar a 
currency, md the mauwxw pennlled peroawaga dawtooe of lie cunanc/a nmat *au fcom Its Ecu 
centre tare, it*® Swing cuspendad horn EHM. Adjustment calculated by He Fkuncw Tknes. 


■ PWaADaPHUSEC^ OPTIONS £31 ^50 (cents per pound) 


Strike 

Price 

1X20 

1X30 

1X40 


CALLS 

Aug Sep Oct 

1.19 2.02 2X1 

0.B3 1.53 2.05 

0X5 1.14 1.65 


pin 


Aug Sep Oct 

0-66 1.60 2X8 

1.16 2.13 2.77 

1.72 2.68 3,28 

PW(W onyi verf. Goto. 73 Pub i«J. Prev. da/a span InL. Cals 3ZJ254 Puts 35X14 


■ THREE MOUTH EURODOLLAR (IMM) Slffl points of 100% 


BASE LENDING RATES 


Adam & Company 6.79 
Ailed fnsn Bank (GB) 6.75 
•Herey Anstfflchar 6.75 
BarholBaroda 6.75 
Banco &a»oViasaya 6.75 
Bank td Cypres 8J3 
Bank of Ireland 6.75 
Bonkofftfe BJ5 

Bank orf Saatana 8.75 
BaKbysBshk 679 
BntBhol Mri Easl 6X0 
RBbmi Shpey 8 Co LB 675 
Q&ar* NA fl.75 

OydetdtaBvA 675 
'fhe Ccwpsratwa Bankfi.75 


% 

CuneanLBMW 675 
Exeter Bank Umfled 7.75 
RnancW & Gan Bank 7X0 
•Hobart RewngS-Ca 0.75 
•Gunned Mahon 6.75 
Hat* Bank AG ZUndi 6J5 
•HaabitaBenh 6.75 

Hemat* a Gen frv Bl& 75 
C. Haros Co 675 
Honfltoog 6 Shtolghro 675 
investac Bb*{LK) UdB.75 
Jufian Hodge Bank 675 
•UopoB Joseph s Sane 673 
Lloyds Bank 676 

Midland Bonk 675 
N M W« trai n flBr 675 


SaJOWi Widows Bank 675 
•SnoarafiMandtoMs 

•Smith 6 Vffcwt Secs 675 

SuflBerMngCapUd 675 

.679 
United BerrfigrfKuwtfc. 6.75 
Unity That BankXie 675 
westom Tnat SXO 

WNteewayLaktaw 
VoMUraBrok 675 


• Mantes of Lorafryt 
, tarf o itme n B i i i Wng 


toadnMBfHton 


.- r i 

Couo ACo . 875 

-•AuBmte* '6.75 

Strike 


- CALLS - 





Cypres Foptfar Bft* 6.75 

Royal Sk of Scotland 175 

Price 

Sep 

Dec 

Mar 

Sep 

Dec 




9850 

107 

0.08 

0.12 

114 

026 




9875 

10? 

103 

0.06 

024 

155 



Open 

Latest 

Change 

High 

Low 

Sst vol Open int 

Sap 

9426 

9425 

- 

8426 

9425 

38X13 

522.714 

Dec 

94X7 

94.06 

- 

94X8 

94.08 

63291 

459.475 

Mar 

93.98 

93.99 

-0.01 

93X9 

93.97 

82,060 

336.880 

■ U* TREASURY BILL FUTURES 0UMJ $1m per lOOtt 



Sep 

94X8 

94X8 


94X8 

94X8 

375 

7.088 

Dec 

- 

94.75 

- 

- 

9475 

41 

82? 


Al Open Infrnoi 8 ^l mi tar jxevioua day 


■ EURO— ABK OPTMWS (UFFE) DMIm points of 1tO% 


Strike 
Price . 

Aug 

Sep 

CALLS 

Oct 

Doc 

Aug 

Sap 

PUTS - 
Oct 

9025 

139 

140 

027 

0X0 

0 

101 

0X5 

9650 

115 

0.17 

110 

113 

0X1 

103 

0,13 

9875 

aoi 

.0.03 

0.02 

0.03 

112 

114 

0.30 

9700 

0 

0 

0 

0.01 

0X6 

0.36 

0X3 

9725 

0 

0 

0 

0 

161 

161 

0.78 


En. Ml toot Cato KS7 Pina 4909. PrtMeus day's scan ft.. Cato 062»1 Puts 
■ EURO SWISS mAMC OPTIOHS (UFFE) SFr 1m points of 100% 


Dec 

0.08 

0.16 

0X1 

0X4 

0.78 

2«105 


Em. vat tool, tee 100 Put* 0 Piwuiom day's open nt, cum 387$ puts 3*S7 


Mar 

0.52 
0 71 





f ’ A :U>: -Wify 


Shareholders of Gold Fields and GF Coal axe referred to the cautionary announcements dated 4 August 1997, regarding 
an offer made to JCI Limited ("JO”) for JCI’s coal interests. This offer was made after several weeks of discussions and 
receipt of information from JO. GF Coal have been informed bjr JCI that ic intends pursuing another offer and does 
not intend caking the offer further at the present time. 

Shareholders will be informed of any change in the situation. 

Johannesburg 


6 August 1997 


Advisers to Gold Fields and GF Coal 
Standard Corporate and Merchant Bank 
lA division of The Standard Bank of South Africa limited) 
(Registration Number 62/00738/0 6) 


CONTRACTS & TENDERS 


Tender No: 76/823 


<ttp 


Mobarakeh Steel Company intends to purchase 1,200 m/ton 
medium carbon ferromanganese with the following chemical 
components: 

MN: min 80 % 

C: max 1.5 % 

SI: max 2% 

S: max 0.05% 

P: max 0.02% 

Interested bidders may obtain a set of bidding documents by 
the submission of a written application and payment of 
non -refundable fee of USD 200, in favor of Mobarakeh Steel 
Company, account no 13S, Bank Markazi, Tehran »n*i 
mail it to the following address: 

Mobarakeh Steel Company 

75km south-west of Esfahan 
Mobarakeh Esfahan, Iran 

Raw Material & Energy Purchasing Department (KMP US) 
PO Bos 167. 

Fax: 0098 31 327512 & 324324 

Tel: 0098 3355 3707 

Tlx: 312624 & 312264 MSCO IR 

All bids must be delivered to the above office on or before 
25/8/97. 


Mobarakeh Steel Company 


To 

A (1 

v e r ( 

i s e 


V our L 

e 3 

a 1 N 

otic 

e s 

Plea 

$• e 

c o n 

tact 


M elan 

i e 

VI \ 1 

e s o 

n 

Tel: +44 

0 1 

7 I ; 

S-7 3 

3 3 4 9 

T ax: +44 

0 

17 1 

8 7 A 

3 {) 6 4 


IMPROVE 
Y O UR R E A D I 
HABITS. 


N G 


Simply subscribe to the Financial Ti ro e s . There - ! no better way 
to keep abreast of all the important events that ftfTect your 
business. Whether the subject is politico) change, economic 
tod financial events or technological breakthroughs, the 
FT provides yon with invaluable information and insight to 
help yon reach better business decisions. 


Subscribe today. You will eqjoy considerable savings on Ihc 
regular newsstand price, and yon will receive four weeks of 
the FT f24 issues) at no extra charge. More important, however, 
yon will be prepared for tomorrow. 



FINANCIAL TIMES 
■Ferid autocar flrfwopaper 


BE SMART, SUBSCRIBE NOW. 
Yei. I would lift to subscribe to Uw Financial Times. Please enter n*y 
subscription for 12 months n the following me* 


Bdglna 

Sismii 

Fniisd 

Fraser 


ATS 4AI0 Gcnaay DEM (SO Potrasil l*TE 7 LOW 
BEF IMOO holy m. MOJOS Spits ESr 73,000 
SU1M Lauobmri LUP IUN SwmIcd SEL 1.1IO 
FOI2.su Krdwiudi NLCW SwuzBriiad CHF 70S 
FV1^40 Norway NOR M9D 


■Qtaj HIM «n caly hU for tbc emotry rft wMeb toy *" Cfl»<* 4 . 
Setaenyuaa pticca are temetet das af(*tos 10 pro* pnea u* aarliurvr of 
V -A.T. hi iU E.U. i w i tlo taetpt Fraaon dereuey. Spm n*J Swwbv- 


QltiifY mini 


>mm timu-UJ «itr«»e«.u_ 




aaiiH to- Sokicrflytioo Depottwooi. Flaooelol Tiwct ^Eirupti OotiH. 
NlkoloosoopUH 3. »»JI* Proakleri Milo, ptitooy. 

i o* SO* rf« IJ. 


Telephone: -48 II I] »t >9 P**- *«* 1 
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Spending by 
metal miners 
put at $34bn 


Hibernia takes on ‘iceberg alley’ 

W orkers have began rtg capsized in heav; 

dSg Se ttS ; - ■ ■■■ .. . ™tag an M crew me 

ST* the mi- , SJ* *’ 1 Furthermore, the 


By Kenneth Gooding, 

Mining Correspondent 

Metal mining companies 
plan to spend $34bn on new 
mines and expansion pro- 
jects, with Latin America 
earmarked for the lion's 
share and copper the 
favoured commodity. 

An analysis by Mining 
Journal says spending is to 
be spread over an average of 
three years, indicating 
median ann ual capital 
expenditure of $lObu. 

Latin America is set to 
account for 42 per cent of the 
total, or $14.3bn. Copper will 
account for 54 per cent of 
expenditure, or $18.5bn- 

Mining Journal calculates 
that planned capital expendi- 
ture by the industry has 
jumped by 80 per cent com- 
pared with that envisaged 
when it carried out a similar 
study 30 months ago. 

In the latest survey, gold 
accounts for $8-3bn, or 24 per 
cent, of planned expenditure, 
but Mining Journal points 
out that the recent steep fall 
in the gold price “undoubt- 
edly will result in the defer- 
ral or cancellation of many 
precious metals projects”. 

The plans were made 
before the Bre-X gold scan- 
dal erupted in April, causing 
investors to shy away from 

mining an d m aking it diffi- 
cult for small mining compa- 
nies to raise new capital. 

Bre-X, a small Canadian 
minin g company, saw its 
share price jump after it 
announced it was developing 
what promised to be the 
world's biggest gold min e in 
Indonesia. However, tests 
later showed that gold sam- 
ples had been tampered with 
and Bre-X’s shares collapsed. 

The third ranking com- 
modity is nickel with 13 per 
cent of planned expenditure. 

As for geographic regions. 
North America takes second 


COMMODITIES PRICES 


place but with less than 17 
per cent of the total, or 
$5.7bn_ There Is little differ- 
ence in the proportion of 
planned expenditure in 
Africa. Asia and Australasia: 
each has about 14 per cent of 
the total. 

There is little mining 
expenditure set for Europe 
and two- thirds of the identi- 
fied total is allocated to one 
project - the Lisheen zinc 
project in Ireland, being 
developed by Ivemia West, 
of Ireland, and South Afri- 
can owned Minorco. 

The analysis shows min- 
ing companies are shunning 
the former eastern bloc 
countries - only small gold 
projects are planned for that 
region. 

In the past 30 months, the 
number of projects expected 
to cost more than, $500m has 
nearly doubled and accounts 
for S19.Sbn of the total or 57 
per cent. 

Six projects will cost more 
than $lbn: They are: 

• Batu Hjjau. in Indonesia, 
a copper-gold project shared 
by Newmont of the US and 
Sumitomo of Japan; 

• Coliahausl a copper proj- 
ect in Chile being developed 
by Fal co abridge of Canada, 
Minorco. and Mitsui and 
Nippon Mining of Japan; 

• Salobo, a copper-gold proj- 
ect in Brazil being developed 
by CVRD of Brazil and 
Minorco; 

• Inco of Canada's Voisey's I 
Bay nickel-cobalt project in 
Newfoundland; 

• Bfuo de la Alumbrera in 
Argentina, where MIM and 
North, of Australia, and Rto 
Algom of Canada are the 
partners; 

• Los Pelambres. another 
Chilean copper project to be 
developed by UK-listed Anto- 
fagasta, and a Japanese con- 
sortium comprising Mitsubi- 
shi, Mitsui, Marubeni and 
Nippon Mining 


W orkers have began 
drilling the first 
well at the mas- 
sive Hibernia oil platform, 
the controversial C$5.5bn 
(US$4bn) project that has 
spurred development of east- 
ern Canada's vast offshore 
energy potential. 

The 1.2m tonne iceberg- 
resistant structure, one of 
the heaviest objects ever 
moved, was towed two 
months ago to its resting site 
315km off the coast of New- 
foundland. The platform Is 
expected to start production 
later this year and will even- 
tually pump 135,000 barrels a 
day of crude oil equivalent 
to 7 per cent of Canada's 
total oatput. 

The Hibernia consortium, 
which includes Chevron, 
Mobil Oil, Petro-Canada, the 
federal government and one 
small company, expects to 
recover at least 615m barrels 
of crude oiL 

Producers have been 
closely watching the Hiber- 
nia project, as it is the first 
significant attempt to exploit 
the region’s oil potential, 
long believed to be economi- 
cally un viable. Even before 
it Is complete, the Hibernia 
initiative has already 
prompted farther develop- 
ment on ttift Grand Banks off 
Newfoundland, a region esti- 
mated to contain 4.7bn bar- 
rels of erode reserves. 

Petro-Canada is awaiting 
regulatory approval this 
autumn to proceed with a 
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The 1.2m tonne iceberg-resistant Hibernia platfoim, one of the beavi^t^^ects ever moved 


CS2bn platform to exploit 
the 400m-barrel Terra Nova 
field 35km south-east of Hib- 
ernia. Amoco Canada will 
soon begin exploratory dril- 
ling at a Grand Banks field 
estimated to contain 300m 
barrels, and Husky Oil is 
delineating a field 50km 
from Hibernia that may con- 
tain 250m barrels. 

Producers say the technol- 
ogy and construction infra- 
structure developed during 
the Hibernia venture have 


lowered start-up costs for 
new initiatives. Oil compa- 
nies also point out that 
trans-shipment infrastruc- 
ture will give them more 
flexibility in moving crude 
to market A provincial roy- 
alty regime and a revenue 
sharing agreement between 
Newfoundland and the fed- 
eral government have estab- 
lished a framework for 
future projects. 

Hibernia “has really been 
the catalyst for east coast 


offshore development,” says 
Mr Chris Peirce, vice-presi- 
dent of strategic planning 
for rianariian Association 
of Petroleum Producers. 

it was much more difficult 
to be optimistic when Chev- 
ron made its Hibernia dis- 
covery in 1979. The Grand 
Banks’ rough seas and loca- 
tion in “iceberg alley” made 
exploration and production 
extremely hazardous. The 
prqject met with disaster in 
1982 when an exploratory oil 


rig capsized in heavy seas, 
killing all 84 crew members. 

Furthermore, the under- 
developed province lacked 
the infrastructure and 
skilled labour to support a 
prqject such as Hibernia. 

Because everything had .to 
be built almost from scratch, 
investment in the project is 
believed to be among the 
highest ever for an offshore 
oil operation. Efforts to 
move wiiwafl with Hibernia 
winift to a standstill in 1986. 
when world oil prices 
plunged. Discussions began 
again in 1988 and Ottawa 
agreed to C&LSbn in grants 
and loan guarantees. 

The result is a 224m plat- 
form ^rsig rH to withstand a 
lm tonne iceberg. Tbe gravi- 
ty-based structure can also 
withstand a hit from a 6m- 
tonne iceberg with repair- 
able damage. 

Sceptics had questioned 
whether such a project could 
prove economical. But with 
current world oil prices far 
above Hibernia's break-even 
point of about US$13 a bar- 
rel, consortium members 
expect a 12-15 per cent 
return on investment They 
also say the project’s mea- 
sure of success must include 
the fact it has created the 
technology, infrastructure 
and skilled workforce needed 
to attract further investment 
to a region rich in resources, 
yet largely undeveloped. 

Scott Morrison 


Consortium abandons Vietnam oil field 


By Jeremy Grant in Hanoi 

MJC Petroleum, a consortium in 
which Mobil Oil, of the US, is the 
largest partner, hag abandoned an 
oil field off Vietnam after three 
years of exploration yielded nothing 
of commercial value. 

The stoppage at the Thanh Long 
(Blue Dragon) field. 175 miles south- 
east of the Mekong Delta, is the lat- 
est withdrawal by a foreign company 
and another blow for the country’s 
hydrocarbon prospects. 

It is likely to be particularly disap- 
pointing for Mobil which discovered 
the field in March 1975. 


MJC drilled three wells at the field 
in deep water, msting about $ll0m. 
Tbe third well, completed in March, 
was not as promising as hoped and 
work stopped at the field about three 
weeks ago. 

Mobil has a 45 per cent interest in 
MJC, with Japan Petroleum Explora- 
tion. Indonesia Petroleum, Japan 
National Oil Corporation and Nisstao 
Iwai the other partners. 

The consortium has a 72.5 per cent 
share in Blue Dragon in partnership 
with state oil agency Petro Vietnam 
and Russia’s Zarubezhneft. 

Mobil is not leaving Vietnam and 
is still interested in fresh prospects. 


a spokesman said. The company is a 
partner in two other exploration 
blocks and is hoping to win con- 
tracts for blocks 16 and 9, to be 
awarded shortly. 

Foreign oil companies flocked to 
the country in the late 1980s and 
early 1990s, anticipating rich 
rewards from its under-explored off- 
shore oil and gas prospects, but few 
have struck commercially viable 
deposits. 

Complex geology has made explo- 
ration expensive. Han oi also insists 
on profit-sharing arrangements that 
are among the most expensive for 
foreign companies in the region. 


“Everyone has seen a lot of money 
spent and those that remain will be 
under pressure to pull out if they 
don’t produce anything soon,” said 
Mr Declan Ryan, analyst at Wood 
Mackenzie energy consultants in 
Edinburgh. 

Tbe Vietnamese authorities have 
complicated matters by dawdling 
over tbe awarding of p romising 
blocks due to internal political 
conflicts. 

That has been a source of frustra- 
tion for US companies, which 
arrived in Vietnam after the US-led 
trade embargo on Vietnam was lifted 
in 1991. 


MARKETS 


By Robot Condne 
and Gary Mead 

Oil prides ' softened 
yesterday in anticipation 
that Iraqi oil exports win 
soon resume, in late London 
trading Brent Blend for Sep- 
tember delivery was down 
29 cents to $1933 a barrel. 

Iraqi officials said they 
expected exports to resume 
by tbe middle of this month. 
Iraq’s pricing formula, tee 
last ftattQe to a resumption 
of exports, has been for- 
warded to the; sanctions 
committee of the UN Secu- 
rity CounriL It has two days 
in which to raise objections, 
or the formula win be auto- 
matically' approved- 

Prices far some base met- 
als rallied on the London 
Metal Exchange, with three- 
month zinc palling back 
from last week’s root to 
peak at $1,538 a tonne. 
It ended the afternoon 
“kerb” session at $1,528, bat 
that was still $30 better 
than Tuesday's closing 
price. The premium for 
metal for immediate deliv- 
ery remained at $100 . a 
tonne. 

Elsewhere on the LME 
three-month aluminium, 
currently experiencing a 
technical squeeze, reached 
$1,743 a tonne bnt closed 
weaker at $1,741.50, up 
$20J>0, with traders attribu- 
ting continued interest to 
speculative buying. 

On Liffe interest in coffee 
futures was lacklustre, 
despite speculative buying 
pushing up prices on the 
Coffee, Sngar and Cocoa 
Exchange In New York. 
Liffe' s September contract 
ended $11 lower at $1,645 a 
tonne, having run into resis- 
tance at $1,675. 

' The September future on 
the CSCE was down 2.60 
cents at 200.50 cents a 
pound just before midday. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM, 9S.7 PURITY ptr kwre) 
Cash 3 mths 
Close 1742.5-44.5 1738-37 

Previous 1725.5-26.5 1722-23 

174371711 
1712-13 
1741.5-42 


Close 
Previous 
FBgh/tow 
AM Offlctal 
Karti close 
Open taL 
Total daty turnover 


■ ALU8—UM ALLOY ($ per tonna} 

CIOM 

1495-505 

1520-30 

Prevtoua 

1480-90 

1505-25 

HjtaAw 


1525/1505 

AM Official 

1465-70 

1496-505 

Karo ctaaa 


1525-35 

Open tat 

5.570 


Total dafly turoovw 

1,544 


• LEAD (S per tome4 


Close 

587-8 

604-5 

Previous 

582-93 

608-09 

HlglVtow 


613/604 

AM Official 

590-91 

604-05 

Kero close 


606-7 

Open uiL 

37.250 


Total dally turnover 

14.158 


■ MCKEL (Spar tonne) 


CVjse 

7080-90 

7185-95 

Previous 

7115-25 

7220-30 

High/low 


7275/7160 

AM Official 

7095-96 

7210-15 

Kerb dose 


7160-70 

Open tat 

52756 


Total daily nmover 

10.009 


M TTN ($ per tonne] 



Ctase 

5535-15 

5580-90 

Previou3 

5520-30 

5570-60 

hfigh/low 


5590/5555 

AM Official 

5500-10 

5555-56 

Kerb dose 


5585-90 

Open uiL 

15.780 


Total dally uznover 

5,734 


M ZINC, special Mgh grade (S per tonne) 

Owe 

(820-25 

(522-23 

Previous 

1583-88 

1496-97 

HlgMow 

1612/1590 

1537/1498 

AM Official 

1812-13 

1510-10.5 

Kerb dose 


1527-29 

Open trrt. 

99.956 


Tool da*y turnover 

43.197 


M COPPB4, grade A ($ par tome) 

Close 

2307-10 

2287-88 

fYwnous 

2306-11 

2282-84 

HighAow 

2304 

23002275 

AM Official 

2304-05 

2286-87 

Kero ctaee 


2298-99 

Open inL 

139.774 


Total daTy turnover 

42855 



Precious Metals continued 

■ GOLD COM EX (100 Troy oz.; Srtroy or) 

SsC Days Opn 

prta eftangr tow Vat tat 

tag 3182 -22 320.0 318.0 541 1,130 

Sep 319.1 -21 - - 2 2 

Oct 320.4 -21 3212 319.7 1.636 15246 

Dec 3225 -21 3248 3215 44228 1140k 

Feb 3246 -22 3203 324.0 763 122S 

Apr 3286 -22 3220 32B.0 184 5,480 

TeUI 4*434187,799 

■ PLATINUM NYMEX (50 Troy oz.; STtroy ozj 

Oct 431 J) -106 4395 424.6 3,603 11537 

JW 421.5 -18.1 430J3 4190 103 2501 

Apr 414.5 -181 426.0 4200 4 408 

Total 3,710 14*86 

■ PA1 1 ADH I— NYMEX pOO Troy cc.: S/boy oz.) 

Sep 215.60 -1200 220.00 215-80 1.071 4.324 

Dee 20700 -1200 209.00 207 60 254 1.202 

ter 201.60-1200 - 14 136 

JUa 200.10 -1200 - 107 

Total 1,339 SJ69 

■ Sri-VBt COtffX (0000 Troy oz; CemaTroy oej 


*■8 

431.7 

+2.0 

- 

- 

- 

Sag 

4333 

*1.8 

4360 

430 5 23,732 55,479 

Dec 

439.6 

+1.6 

4425 

4375 

1501 10503 

Jan 

4412 

♦IS 

- 

- 

- 9 

Mar 

445.8 

*1.8 

4405 

4400 

S26 10221 

KW 

Total 

449.8 

+1.8 

— 

“ 

22 2.978 
20851 9*233 


■ LME AM Official £/$ rate: 1.5975 

LME Ctostaa OS rate: 1,6000 

Sp* MB13 3nte 1.5995 6 n&G 15888 91*2 15829 

■ ITCH GRADE COPPB4 (COM EX) 


plea ebaape Ugh tarn KM tat 

Aag 10620 -120 10670 10610 161 2,781 

Sep 10620 -1.00 107.40 104.60 4,147 21,294 

Oct 10620 -OSS 105.70 10420 23 1,687 

Nev 104.40 -1.00 10480 10480 25 1889 

Dec 10380 -095 104.75 10270 373 7830 

tat 10380 -080 11 6S6 

Total 4800 4*288 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices auppied by N M PothschfM) 

GoM(Troy as) S prtoa £ equhr SFr equlv 

Close 319-90-32040 

Opening 3165041680 

Morning ftx 31685 19828 48928 

Afternoon fix 31985 199.43 48661 

Day’s High 3Z0.KW20.4Q 

Day’s Low 3165331880 

Previous dose 31980-32080 

Loco Ldn Mean Gold Laming Rate* (Vs USS) 

1 monte -3SB B months A87 

2 months 389 12 months 3.78 

3 mon t hs — 8.69 

Steer R* fdiruy oz US cts equlv. 

Sp« 27186 43480 

3 months 275.S5 43605 

6 months 280-10 444.15 

1 yev 28665 455.00 

QoM Coins $ price E «piN. 

Krugerrand 319-321 199-200 

Maple Leaf 

New Sovereign 75-77 47-48 


ENERGY 

■ CRUDE OIL NYMEX (1.000 barrels. S/brireQ 

Latest Hay's Open 

price change Ugh tew W W 

Sep 20.67 -0.14 2082 2053 47.977 99.414 

Oct a. 78 -0.15 2181 2087 35.054 57.712 

He* 2085 -0.06 21.00 2087 11829 36886 

Dec 2084 -0.04 2096 20.68 13,771 51209 

tan 2075 -006 2082 2068 4.940 26491 

Fab 2071 -006 20.76 2087 Z1 29 12,830 

Total 170D7O43072B 

■ CBUOe OU. 1PE IS/barrel) 

i«a»ni Bars Open 

price change Ugh lew Vel M 

Sap 1045 -a 07 1050 1923 12834 53831 

Oct 1952 -082 1954 1983 10510 53,660 

Nov 1080 - 1062 1944 2867 14.421 

Dec 1984 -0.01 1070 1982 2805 16731 

tan 1060 -003 1981 1948 1837 14.118 

Feb 19.55 -081 1985 1945 557 6,355 

Total aft e/a 

■ HEATtNQ OB. IMP W800 US gate, cffiSgatu 

Latest Day** Open 

price change High Lew Vel tat 

Sep 57.65 -0.67 5880 57.30 13.547 44,450 

Oct 5830 -052 5880 5880 4.686 26.186 

Nee 5690 -042 5985 50S 3815 17800 

Dec 5050 -037 5075 59.15 3,339 198*8 

tan 5090 -022 5090 59.65 1265 16060 

Feb 5980 +088 59.90 5945 442 8890 

Total 20486147,182 

■ CAS OIL PE {Stoma 

Salt BaT* Open 


GRAINS AND OIL SEEDS 

■ WHEAT LUTE (1QQ tonnes; C per tonne) 

tee Day's Open 

p*» dheegtr ffgfr tew IM to 

Sep 82.75 +180 62.75 8280 50 232 

Boa 8665 +1.15 8665 8600 221 3.7B3 

tan 87.75 +1.25 87.75 8720 132 2350 

mar 89.75 +125 8OS0 8880 38 1/489 

Me 91.75 +1.25 9180 91.00 53 837 

JW 93.75 +125 9330 9130 10 26 

Total 94 8897 

■ WHEAT CRT p.OOObu rtav centaWBb buBhat) 

Sap 36225 +980 3B100 35150 5804 38846 

Dec 37780 +675 37880 36725 15274 46151 

Mar 387.75 +925 38650 37650 1348 13885 

May 36600 +7.00 387.00 38180 46 1 334 

ta 378.00 +2.50 38180 37430 476 4.738 

Oac 392.00 +1.00 1 1 

Total 2389104874 

M MAIZE CBT 15,000 bu n*x cems/5Sb bunheQ 

Sffi 25S8C +L50 25675 25150 (6720 54,966 
OK 26130 +425 26325 25630 51.146153.138 
■tar 28930 +480 270.75 2S430 4381 33.148 

May 27330 +480 274.75 26600 776 7,303 

Jel 27675 +175 277.00 27180 2.459 11715 

Sap 26230 +100 - - 415 1,493 

Tata! 79225 206815 

M BARLEY UFFE (100 tonnes; E per tonne) 

Sap 7600 +675 7600 7800 55 76 

Re* 80.75 +120 8675 80.00 128 1881 

tan 82.75 +120 8165 8225 68 362 

Ibr 84.75 +120 8430 84.00 50 172 

Hay 8695 +120 8675 8535 10 9 

Total 311 1800 

M SOYAREAN8 CHT ROOOBa net cetasISMi toted 

tag 76980 +600 77080 782.00 4299 11.426 
Sap 67930 +1130 68280 66725 4.616 16800 
HP* 650.00 +1650 85380 63230 36444 73283 
Jan 652.75 +1330 65530 63580 12B4 16875 
Mar 061.75+1325 68380 0980 429 5.184 

mart 66700 +12.75 66600 657 00 183 3834 

Total 47,485 130227 

M SOYABEAN OIL CBT (60,0008*1: cants/) t» 

Aug 2280 +0.41 22.10 21.73 4.046 3833 

Sap 2224 +0.40 2227 2181 6132 20.481 

Oct 2238 +038 22.40 22.00 608 16802 

Dee 22.75 +8.41 2278 2234 6850 43817 

Jan 2290 +0.41 22.90 2280 519 6,740 

Mar 2325 +0.40 2125 2286 121 4.722 

Total 1O0M 97AM 

M SOYABEAN MEAL CBT (100 tone; 8/tan) 

tag 281.1 +23 2623 2583 2858 11S58 

Sep 234.7 +24 2367 2323 4384 2D976 

Oct 2198 +4.4 220.8 215.5 1J03 15355 

Dec 214.1 +39 215.0 2099 6751 39858 

tan 2128 +39 2125 2093 591 5906 

Mar 209.4 +11 2io.O 207.0 421 7883 

Total 17911 W78M 

M POTATOES UFFE go tonnes; £ per tome) 


SOFTS 

M COCOA UFFE (10 twines: STtonne) 


MEAT AND LIVESTOCK 

M LIVE CATTLE CME f40.00GfaK centeUDa) 



Sett 

Dave 



Opes 


Sri! Oafs 

OpM 


price change fflgTr 

Lew 

w w 


Pries change ffigft tew M 

to 

Sap 

1001 

- 

1017 

1002 1,461 23380 

Aug 

60575+0150 807a 80125 4576 

14528 

Dec 

1032 

-1 

1048 

1032 1307 43389 

Oct 

70.000+0500 70.075 66250 0291 

52531 

Mar 

1052 

-3 

1089 

1052 

792 40714 

Oee 

71AM +0275 72.000 71375 1.6» 

205® 

■ay 

1070 

- 

1085 

1070 

356 21556 

Fee 

73.450 +0500 73.800 72.775 907 

10552 

Jri 

1086 

-1 

1101 

1066 

284 7.422 

Apr 

74.750 +01M 74.600 74.400 334 

3571 

Sep 

1102 

-1 

1118 

1103 

158 10.773 

Jon 

71.600+0175 71.700 71300 92 

2568 

Total 





4,795177,163 

Total 

15567 1045® 

■ COCOA CSCE (10 tonnes; Womes) 

■ LEAN HOQS CME (OOJXXKm; centa/tts) 

Sep 

1458 

-25 

1488 

1458 3,515 21.180 

Ang 

90.050 -0.800 605m 79500 3515 

7552 

Dec 

1504 

-25 

1536 

1503 0413 26338 

Oct 

72-700 -1325 735m 72.425 5.408 

10920 

Mv 

1538 

-25 

1565 

1539 

933 2S337 

Dec 

6i9a -0725 a. 4m 005a 1.112 

6366 

■ay 

1558 

-25 

1585 

1560 

51 turn 

Frit 

67350 -0675 67.7m 67300 141 

2333 

Jri 

1578 

-25 

1598 

1577 

B 1531 

Apr 

83375 -0.900 617m 625H 48 

1.465 

Sep 

1599 

-24 

(599 

1599 

7 3,743 

Jm 

60550 -0250 60900 B6450 47 

804 

Total 





7,579 100825 

Total 

10302 

30410 


M COCOA (ICCO) (SOffs/tonna) 

Ang 5 Price Aar. day 

Daly 118687 1200.91 

M CONS UFFE (5 tonnes Vtonna) 



1845 

-11 

1678 

1635 

1.407 

18307 

■oa 

lea 

-5 

1678 

1635 

1.507 

14.484 

Jm 

1628 

-5 

1655 

1619 

324 

6247 

Mar 

1603 

+3 

1624 

1609 

159 

1,848 

"W 

1593 

♦3 

1810 

1610 

100 

90 

Jul 

1588 

+3 

- 

- 

- 

20 

Total 





0497 

40298 


■ PORK BBJJES CME (40-OOOte; oenffl/RxO 

A® 

87300+1375 60008 65.650 

851 

2.124 

Feb 

75150-0400 755m 74200 1,405 

0496 

Mar 

75575-0525 75200 74.100 

8 

93 

Kay 

74.700-0500 74.700 74.6m 

S 

17 

Jri 

Tetri 

70550 -0950 - 705a 

2 

03*B 

15 

0751 



Afternoon fix 
Day's High 
Day’s Low 


19938 489-28 
198.43 498.61 


tig 17595 —(80 177.50 17423 6826 16905 

Sep 17875 -1.00 178.75 17680 7878 16705 

Oct 17675 -030 17980 17730 470 10311 

BW 18080 -180 18025 17&S0 94 5912 

Dec 18180 - 18135 17075 433 12738 

Jan 18180 - 18130 16000 277 7.713 

Total 15932 84988 

M NATURAL GAS K P800 Itanag pan pw 

Sap 0400-0200 8450 8400 150 420 

Oct 11.100 -0875 11,125 11.100 200 880 

Tetri 435 5329 

M NATURAL GAS tafMQ (10000 ranBta.; MnmStaJ 
innmt Dot’s Doan 

price change Kgb Low Vel kri 
S0p 2380+0.006 2410 2340 36,126 42,246 


Nov 

625 

- 

825 

625 

1 

8 

■ar 

97.0 

-00 

_ 

_ 

_ 

_ 

Apr 

1135 

-00 

I15.D 

109.0 

226 

1319 

Mey 

1235 

-00 

1205 

1200 

2 

2 

Ju 

1330 

-65 

_ 

_ 

_ 

_ 

Total 





229 

1329 

■ FREIGHT (BJFFBQ UFFE (SlOfindex petal) 

Aug 

1295 

-5 

1305 

1295 

a 

806 

tap 

1359 

-13 

1375 

13S6 

24 

511 

oa 

1485 

-10 

14® 

1470 

47 

1,473 

Jen 

1485 

-10 

15m 

15m 

5 

233 

Total 

CM M 

Pmv 
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12® 






PULP AND PAPER 

M PULPEX OMLX (36; 24 air Cry tons) 
Sett OaTa 


■ COFFg ■C' CSCE (37.500a»; oentsAba) 

Sep 20055 -256 20690 19675 5816 0240 

Dec 17025 -4.45 177.45 16650 2092 6.738 

Mr 151.05 -430 15880 15035 477 3365 

May 14430 -480 15080 14650 227 1893 

Jri 14085 -396 144.00 (4100 294 783 

Sap 13530 -480 140.00 140.00 16 313 

Tetal 6122 21910 

M OUH-fcfa (ICO) (US coms/pouncS) 

Ang 5 Aw. day 

comp, mi 14192 139.3 

15 day average 13584 134.05 

M WHITE SUGAR UFFE (50 tenons; Sterne) 

Oct 3247 -05 325.4 3269 648 16268 

Dec 321.7 -04 3220 3269 182 5,699 

Mar 3222 -0.7 3223 321.4 206 7J2SG 

May 320.7 -1.1 - - 1,437 

lug 3189 -18 - - 917 

Oct 3129 +63 3128 3128 18 1923 

Tetri 1961 32484 

M SUGAR II 1 CSCE (112.0CX»bS; carrta/Tba) 

Oct 1197 +086 1198 11.56 6140 1113k 

Mar 11.80 +093 1192 11.74 2993 59.188 

May 11.75 +083 11.75 11.70 1.D40 12388 

Jta 1192 -002 11.63 (190 122 7857 

Oct ((32 -a 03 1134 1132 3 07 3,188 

Mr 11.46 -083 - - 31 919 

Total 13933194984 

M COTTON NYC6 (5g000fcg; centals} 

Oct 7643 +090 7590 74.45 379 11892 

Dec 7640 +0 70 7669 7435 3,695 42981 

■tar 7895 +0.72 7670 7662 2B1 10943 

May 7785 +0.65 7735 78.35 105 2775 

Jel 7790 +082 77.60 77.60 4 (338 

Oct 7675 +190 - - 21 560 

Tetri 4306 75334 

H ORANGE JUICE WCE (HOPObs; centalTtef 
Sep 7590 +0.45 76.05 7530 870 16895 

HW 77.75 +085 7880 77.15 359 6333 

Jan 80.45 +035 81.00 8030 247 4,116 

■tar 8380 +070 83.90 8140 191 2726 

Mar 8635 4070 8685 8625 184 560 

Jri 5830 +060 6690 6800 175 235 

Total 2927 32831 


LONDON TRADED OPTIONS 

Strike price $ tome — Cato Pate — 

M ALUMMUM 

(99.7^4) LME Sep Nov Sep Nov 


1050 

■ BRENT CRUDE 
IPE 

1900 


72 

102 

31 

45 

78 

53 

26 

58 

84 

Sap 

Nov 

Sep 

110 

121 

26 

77 

94 

42 

51 

73 

86 

Sap 

Nov 

Sap 

90 

157 

45 

63 

134 

68 

40 

114 

95 

Sep 

Dec 

Sap 

24 

81 

23 

15 

68 

39 

B 

58 

58 

Sep 

Oct 

Sap 

• 

- 

20 

20 

70 


6 

49 

- 


CROSSWORD 

No.9,447 Set by PHSSTPHOK 


LONDON SPOT MARKETS 

M CRUDE OS. FOB (per tafreQ +or- 

Dubei SlB.15-623vr -0835 

Brent Blend (dated) $19.08-9.(2 -032 

Brent Blend (Sep) $19.18-982 -0.19 

W.T.L $2035-057* -0.16 

M 08. PRODUCTS NWEpKnpt defter OF (Sane) 



Premtam GnsoBne 

Gas Oi 

Heavy Fuel C» 

Naphtha 

Jet fuel 

Diesel 


$240-244 

$177-170 

$89-91 

$192-196 

$192-104 

$180-182 


2375-0906 2410 2345 
2479-0008 2510 2450 
2375-0801 2600 2S5 
2390 -0.001 2610 2370 
2490-0001 2505 2470 


Vet lot 
36,126 42246 
15,183 25387 
5814 13879 
2921 16.492 
4,169 17.407 
2306 11309 
71,863 USTOB 



pike change Ugh Lew 

Vd 

tat 

Sep 

53am 

+150 539 00 53850 

25 

218 

Dee 

S50OO 

+100 580.00 554 00 

38 

108 

Tetri 



63 

324 


■ UNLEADS) GASOLINE 

HTMEX (42000 US |ffifc;dUSflalaJ 


p/truy oz. 

US els equlv. 


1 atari Day* 


Ogee 

271.66 

434.00 


price ctaage Ugh 

lew 

Vri tat 

275.85 

280.10 

28645 

43005 
444k 15 

455.00 

Sep 

68.98 -020 67.m 

65.70 17JB0 40478 

Oct 

Nov 

6135 -022 62.10 
59lH -0.07 5&a 

6060 

5080 

7004 10148 
1,503 8.924 

S price 

£ equlv. 

Dec 

as -022 5070 

5020 

541 som 

319-321 

198-200 

Jes 

am -002 5080 

5040 

423 7.705 

75-77 

47-48 

FtP 

Trial 

50« -0.19 5000 

am 

31 1057 
20784 90572 


FUTURES DATA 

AM fttanes data suppSed by CMS. 


Minor metEds troanMetel Bulletin 
$ per ib unless otherwise stated. Anti- 
mony: 99.65%, S per tome. 1835-2000 
(1,950-2.040). Btamuth: min. 99.99%. 
tome tats 330-3.75 (3.00-385) Codrahmc 
mta. 9985%, Dents a powd, 48805000 
Cobalt: nth. 998%, 22.30-23^0 (2230- 
2330); mta. 993%, 1930-2080 (1980- 
208Q). Mercury: mta. 9989%. S per 78 lb 
Rank. 150-160. Molybdenum, drummed 
motybdlc oxide. 435-4.50 (4.40-4.50). 
C ri onfc w r mta 993%. 180-2.90. Tung- 
sten ora: standard mta. 85%, S per tonne 
unit (10kg) WO„ C1F, 40-45 (45-55). Vana- 
dium: mta. 96%, CIF, 4.00-4.10 (3.98- 


VOL1IB6E DATA 

Open interest and Volume data shown tar 
contracts traded on COMBL NYMEX. CBT, 
NYCE. CME. CSCE end ire Crude O* are 
one day In arrea-s. Vohane & Open Interest 
totals are (or ei traded mortis. 

INDICES 

M ReuSera (Base; 1879731 = 100) 

Aug 6 Aug 5 month ago year ago 
19203 19106 19003 1931.6 

■ CRB Futures (Base: 1967 ^ IDO) 

Aug S Aug 4 month ago year ego 
243.60 24536 

Ml 080 Spot (Bmr 1970 a 100) 

Aug 5 Aug 4 month ego year ego 
trfa 19680 181.15 19884 


MunhAun 

-725 

to 

620025 

Atamtahan aSoy 

+840 

to 

50400 

Capper 

+4300 

b 

344575 

Lead 

-100 

to 

119.675 

Mcfcel 

+428 

to 

54.840 

Zinc 

-575 

to 

390925 

Tin 

+35 

to 

11405 


■ NATURAL G AS (Panca+horm) 

Bacton (Aug) 930-9.70 

Petmeun Argue. TwL London piTt) 359 6792 
M OTHER 

Gold (per troy oztf S3201S +040 

Sever (per troy 43 8 .00c -280 

Ptaltaum (per troy at) $436 80 -2180 

PBEadHim (per troy at) $23200 -780 

Coppw 113Jta +1.0 

Lead (US prodj 4580c 

Tat (Kuala Lumpur) 1-4-34+ +086 

Tin (New York) 2803 -1.0 

Cattle (live we&iQ 96.01 p +181' 

Sheep (Bva mtgMf 1103Op +4 JB3T 

Figs phm welghQt 7028p -379" 

Lon. day sugar (raw) $282.70 +040 

Lon. day 3ug* (wte) $34230 -1.10 

Barley (Big. feed) ttaq 

Maize (US NcQ Yeflow) £10680 

Wheat (US Dark North) Unq 

Rubber (Sep)V S1.75p -180 

Rubber (Oct}V 6200p -075 

Rubber IKLRSSNol) 2498x -13 

Coconut Of (PhfQg SetUOy +08 

Palm Oil (Matayj§ 4858z +73 

Copra (Phi?§ . $382 5y -23 

Soyabeans (US) 2108 

Cotton OuttogtaA- Mat 8130c 

Wooltaps (64s Super) 4lflp 

C per tone u+sss uta«ae «■«(. o pmcaflg. s oertam. 
r ihgrtlg. m Uate)ota(i caneAg. f Jrifltag. z Mug. w Sap. 
Vlandon Rtysta. § OF MtaRtaa f Btrim mm t 
dow. ■ Oaigr on week. iBaaad on 1.1S »es4 d 
add. 


ACROSS 

1 Marched around square, 
evil spirits were chas tised 
(12) 

10 Conceal origin of money 
from the city below (7) 

11 Squad raises trouble for 
nerve-centres (7) 

12 Empty bun is filled with 
uncooked meat (5) 

13 Preserved cream fin* orien- 
tal sea (8) 

15 Officer plays tune In battle, 
eliminating disease (10) 

16 Change direction of Inno- 
cent orphan (4) 

18 Futile to listen to false sod 
(4) . . 

20 Understanding the measure 
of the tides? ( 10 ) 

22 Realistic animation takes 
prize (8) 

24 Strong evidence (5). . 

26 Strangely tall, got to atop 
in mid-word (7). ... 

27 Exercise in production of 

green centre-piece (7) . 

28 Windows in home .allot- 
ment follow hatf-lifo 02) 

DOWN 

2 Drill point repeatedly grabs 
coin (7) 

8 Rationed elements of 
. straight line (8) ' 

4 Waves of computer access' 

(4) 

5 Classified tree men dig out 
(10) ... 


6 Weight of state vehicle (5) 

7 Predicament as two girta 
embrace first love (7) : 

8 Modern world might 

arrange to boggle all ahve 
endlessly _(6J) .' 

9 America is country .nnsuft- 
ablejtor capitalism!. (4A3.4) 

14. In articles,. lecture detafls. 

. list c£ acids ( 10 ) • 

17 Oriental cakes rupture, 
dripping with most tears 
<8)' • • 
19 Promote nothing very loud 
atlaunch.(4^ - 
21 Foreign -man loves Grieg 
composition (7) ’ ‘ 

23 Give away secret of the 
Fnmchmato (3^0 . *'• 

26 Noble match (4) 


Solution 9,446 
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Offshore Funds 

•’ FT CUytew UrttTruB Price* *r® waflttteiwNr ihewtephone. MthgFT Cityilne Help Desk on (+44 171} lff3 4378 tor more details. 
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LONDON STOCK EXCHANGE 



FTSE 100 bursts through the 5,000 level 


MARKET REPORT 


By Philip Coggan, 

Markets Editor 

A sharp fall in sterling, positive 
corporate news, and a touch of 
interest rate optimism, combined 
to send the FTSE 100 index above 
5,000 for the first time. 

It is just 10 months since Foot- 
sie, launched at 1,000 at the start 
of 1984, reached the 4,000 mark. 
In the interim, the market has 
survived the election defeat of 
the Conservatives, four interest 
rate increases, a rapid rise in the 
pound and the abolition of the 
tax credit on dividends. But with 
a global bull market In equities 


in full swing, none of those 
domestic factors have stopped 
Footsie horn forging ahead- 

The historic day started qui- 
etly, with the leading index up 
only five points at 4,960.6. But the 
market quickly gathered pace 
and Footsie sailed past 5,000 in 
mid-morning, notching an 
all-time intra-day peak of 5.027.7, 
up 67.1, during the lunchtime 
period. The previous intra-day 
Mpfr of 4591.8 was set on July 16. 
the day the Dow Jones Industrial 
Average broke through the 8,000 
leveL 

A series of well-received corpo- 
rate results gave a solid backing 
to the mar ket. This contrasted 
with last week, when companies' 


share prices tended to foil after 
the release of their figures. 

But the reaction to results this 
week has been very positive. A 
classic example was provided 
yesterday by engineering group 
GKN, one of the companies 
assumed to have been taking a 
beating from the recent strength 
of sterling. 

In fact, the GKN profits easily 
beat forecasts, causing the shares 
to be Footsie's best performers on 
the day and giving a lift to the 
man ufacturing sector. 

Shares in exporters were also 
boosted by the sudden reversal of 
sterling. The pound shed 5*»4pfg 
a gains t the D-Mark and 2V4 cents 
against the dollar, briefly drop- 


ping below the DM3.00 and $1.60 
levels. 

There was some hope that the 
R ank of England's monetary pol- 
icy committee might not raise 
Interest rates when it announces 
its decision today. There was also 
speculation that the Bundesbank 
migh t be tiring of the D-Mark’s 
weakness. 

“People are starting to talk 
about a rise in German interest 
rates and that has taken some of 
the shin e off sterling," said Mr 
Keith Skeoch, chief economist of 
HSBC James CapeL "Ironically, 
sterling coming back to DM3 
could give the monetary policy 
committee room to constrain con- 
sumer spending by raising rates.” 


2,350 


In the afternoon. Footsie 
briefly faltered when Wall Street 
opened lower but the Dow 
rebounded to he around .56 points 
higher when London closed. Gilts 
were also supportive, with the 
benchmark 10-year issue rising 
by around a third of a point. 

All this allowed the leading 
index to close 65.6 up at a closing 
high of 5.Q2&2. The All-Share 
set a closing peak of 2539.74. 

Once again, however, smaller 
companies failed to join in the 
celebrations, with the Small Cap 
index dropping 05 to 2,1885. The 
FTSE 250 index gained 18.7 to 
45175. 

Volume was a very healthy 
9885m shares at the 6pm count 





.Source: Bod 


Indices and ratios 

FTSE 100 50265 +655 

FTSE 250 45175 +18.7 

FTSE 350 2400.8 +27.4 

FTSE AB-Shara 2333.74 +25.00 

FTSE AU-Share yieM 354 358 

Best performing aoc tora 

1 OIL- Integrated +35 

2 Engineering: Vehicles +3.1 

3 Mineral Extraction +35 

4 Paper Pckg +3-0 

5 Bectronfc & Elect +2.8 



FT 30 3150.7 +42.7 

FTSE Non-flns p/e 1059 1857 

FTSEIOOFut Sep 4905.0 +345 

10 yr Gift yield 7.12 •• 7.16 

Long gflt/equity yW ratio 2.13 2.12 

Worst perfor ming a o c tora 

1 Rstaflera: Food -0.7 

2 Electricity — . — ; -05 

3 Water : -.-05 

4 Tobacco ; -05 

5 Textiles & Append _-02 


GKN 


market 


By Joel Kibazo, Peter John, 
and Caroline Pfeiffer 

Engineering group GKN 
sparkled after it posted 
interim figures well ahead of 
the market's best estimates 
and prompted a wave of 
profit upgrades. 

Profits came in 12 per cent 
higher at £203m, against ana- 
lysts' expectations of around 
£187m. Analysts cited a bet- 
ter than expected perfor- 
mance in the group's Italian 
division, cost-cutting and a 
solid performance at the 
industrial services unit 

The shares, which have 
risen from 920p at the begin- 
mg of July in anticipation of 
favourable figures, powered 
ahead yesterday, gaining 
another 70 or 6.45 per cent to 
£11.56. Volume was 2.9m. 

Analysts moved quickly to 
upgrade full -year profits 
forecasts. Many raised their 
estimates from the £385m 
mark to around £405m, 
although the bulls of the 
stock suggest profits may be 
as high as £420m. 

One analyst said: “These 
are superb figures and it has 
to be said they are well 
above the best predictions.’ 1 

Another specialist pointed 
out that yesterday’s advance 
left the shares at a 5 per cent 
discount to the market. “At 
these levels the shares are 
fully valued and I cannot see 
them advancing any further 


in the short term," be said. 

A sudden reversal In the 
value of sterling against the 
dollar and. more impor- 
tantly. the D-Mark gave 
much-needed relief to hard- 
pressed overseas earners and 
exporters. 

The pound tumbled 5%pfg 
against the German cur- 
rency yesterday and 2V» 
cents against the dollar. 

ICI, which has a big over- 
seas exposure, was one of 
the prime beneficiaries, with 
a rise of 344 to a new clos- 
ing peak of £10.62*/*p. The 
shares have jumped more 
than 30 per cent since July 9. 

The shares benefited from 
an earlier upgrade by Nat- 
West Securities, which also 
increased earnings esti- 
mates. Momentum began 
last week after ICI met with 
analysts in the US. Merrill 
Lynch upgraded the stock on 
the back of the meeting, say- 
ing the group's restructuring 
was occurring faster than 
expected. Dealers noted 
heavy buying in the ADRs 
after the US road show and 
Merrill upgrade. 

Among other currency- 
exposed stocks, Pearson, the 
media conglomerate that 
owns the Financial Times, 
gained 31 to 77lp, making a 
rise of more than lOOp in the 
past three trading days. Else- 
where, TI Group added 20 at 
574 '/ip, Renters Holdings 23 Vi 
at 686'Ap, while in the FTSE 
250. Arjo Wiggins improved 
11V4 to 174p and Rexam by 16 
to 282Vip. 

Meanwhile, currency 
defensives were weaker. 
National Power lost 15 to 
524p, Severn Trent 16Vi to 
834 Vip and Tesco 6'A to 
427Vip. 


Standard Chartered rallied 
32’/i to £1058 in spite of the 
impact on profits from the 
strength of sterling. 

The bank reported first- 
half profits of £435m, down 
from £448m last year, but at 
the top of the forecasts 
range. Also, the sterling- 
related losses were offset by 
big profits from foreign 
exchange trading in the Far 
East where currency turmoil 
has been strong. 

HSBC James Capel moved 
its stance to “buy" from 
“hold" and other brokers 
highlighted the stock's 
recent share price under- 
performance compared with 
the rest of the sector. 

National Westminster was 
weak in early trading but 
followed the market higher 
despite downgrades to profit 
forecasts sparked by Tues- 
day’s results; it closed a net 
5% up at 840Vip. BZW cut its 
full-year forecast from £1.8bn 


to £1.64bn and from £2bn to 
£l.84bn for 1998. It also cut 
dividend estimates from 
33.3p to 32p per share for 
1997 and from 3&2p to 36p 
for 1998. HSBC James Capel 
cut its current-year figure to 
£l.57bn from £l.72bn. 

Amersham International, 
which has risen sharply 
since early June when it 
announced the first of two 
proposed mergers, broke 
through £20 to close 57 Vi up 
at £20.47Vip on news that the 
link between Amers ham Life 
Science and Pharmacia Bio- 
tech had been completed. 

The second merger, with 
Nycomed of Norway, is 
expected to be completed in 
September. By that time. 
Amersham's market capital- 
isation is likely to propel the 
company into the Footsie. 

Some institutional inves- 
tors have been actively pick- 
ing up stock at prices out- 
side the quoted market 


FT 30 INDEX 

Aug 6 Aug 5 Aug 4 Aug 1 


JJ31 Yr ago -High Tow 


FT 30 

3159.7 

3117.0 

3081.5 

30922 

3101.6 

27878 

3150.7 

26688 

OndL drv. yWd 

845 

3.3D 

3.54 

3.53 

3.52 

4.08 

422 

3.45 

P/E ratio net 

13.76 

1847 

1825 

10^0 

1836 

16.43 

1829 

15.80 

P/E ratio nA 

18.57 

16^8 

isne 

1812 

1817 

1627 

1878 

15.71 

FT 30 ance compkakn 31201 18/07/97: low 49.4 2MXML Ba» Date: 1/7/35 


FT 30 hourly changes 








Open 800 

10.00 11 PO 1800 13-00 14JM 15JJ0 16J00 

High 

Low 


3121.6 3132.7 3135.7 31454 3146.0 31562 31582 3146.0 31574 31602 31214 
Aug 6 Aug S Aug 4 Aug 1 Jul 31 Yr ago 

SEAQ bargains 49,077 47.544 46.965 48P56 46.124 32£67 

Equity turnover (Emit - NA 2492.0 2B54.5 NA 2304.4 

Equity bar gainst - NA 47,799 43.311 NA 35.407 

Shares traded (rel)t - NA 751.2 833.5 NA 725.9 

t&dudng Hfra-motol and overseas braver but ncfcjdng Crest turnover. 

O FTSE International Ltmhad 1997. A I rights reserved. -For 1997. 


■ London market data 

Rises and (alts' 

Total Rises 99i 

Total Fate 483 

Same 1.608 

52 Week Mgtm and lows 
Total Highs 199 

Total Lows 78 

LU+fc Equity options 
Total contracts 53.963 

Calls 27.670 

Puts 26293 


Aug 6 "Data based on Equity shares listed on the London Shore Sendee. 


For more 
information 
on your 
markets ... 


Our Management Reports contain 
concise, relevant information on the 
rapidly changing healthcare, 
pharmaceutical and medical device 
markets worldwide. 

These fact-filled reports ensure you 
stay fully informed and market- 
responsive at all times, thereby 
providing you with an economical 
alternative to commissioning your 
own research. 
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spreads this week in prepa- 
ration for the Footsie 
arrival. Also, the company 
has been telling its story to 
Investors at a series of pre- 
sentations. 

Rio Tinto. one of the 
world's biggest mining com- 
panies, was lifted 21 to 
£10. lip in the registered 
stock by an upgrade from 
SBC Warburg. Warburg 
raised the stock from 
“reduce" to “hold" on valua- 
tion grounds. The shares 
have underperformed the 
FTSE 100 index by 19 per 
cent and the All-Share index 
by 15 per cent over the past 
12 months. 

Te chnical analysts at Mer- 
rill Lynch said Rio was a 
“classic late cycle play" on 
the basis that commodity 
stocks are usually the last to 
enter a bull market when 
perceptions of inflation 
begin to creep up. 

Drinks and foods group 
Cadbury Schweppes moved 
16 ahead to 611 Vip as it 
reported first-half profits in 
line with market expecta- 
tions. However, the team at 
Lehman Brothers was said 
to have removed Cadbury 
Schweppes from its Euro- 
pean recommended portfolio 
on Tuesday saying the stock 
is likely to underperform as 
the group invests heavily in 
bottling capacity. 

The strong market trend 
brought out the bargain- 
hunters for British Airways, 
which fell sharply at the 
beglning of this week after it 
revealed the cost of ongoing 
industrial action. The shares 
put on 7 to 639 %p. with some 
3.2m having changed hands 
by the close of trading. Nat- 
West Securities favours the 
shares and urged investors 
to “add" to holdings. 

Capital Shopping 
improved 10 at best, follow- 
ing a sharp rise to £38. 3m in 
first-half profits. Brokers 
were upgrading full-year 
forecasts by 4 per cent Later 
in the day. selected profit- 
taking saw the share price 


move back to close a net 5 
better at 40lV4p. 

MEPC rose a penny to 
494 Vip with one analyst sug- 
gesting that the company 
was one of the few in the 
sector to offer good value. 

in building materials, Hey- 
wood Williams appreciated 
11 to 206Vip. boosted by a 
leather & Greenwood recom- 
mendation. The broker said: 
“Heywood Williams is rated 
as a mini conglomerate 
which, we strongly believe, 
Is not appropriate. There is a 
focused and growing UK 
UPVC company and a US 
manufactured housing build- 
ers' merchant component 
manufacturer waiting to be 
recognised. When this hap- 
pens, re-rating will surely 
follow.” 


FUTURES AND OPTIONS 
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■ EURO STYLE FTSE 100 MOEX OPTION (UFFE) £10 par tug Wb point 

4875 4925 4028 5025 6075 5125 8176 8H96 

tag 10*2 W*2 1» 17*2 «** 30 SP* 50 31 77 19 111 ft 153 TJJfc 

S* 228 55*2 wa*z »2 TO 871] 132 108 106*^132*2 84*2 15B*z 65 190 « 223*2 

Oct 2EB 78 23412 93*2 202*2 111 173*2 131 146*2153*2122*2 179 161*2 207 88*2 239 

Dbg 314 130 167 196 206*2 18) 

Uarf 399 168*2 338 204 274 243*2 BB* a267*2 

Cali 6S14 P ats 13J03 • u ndartifcg Mai vataa. Promfcm* atom an tesatl at aadfemant prim, 
t Lohq AM vpfty foontfn 


LONDON RECENT ISSUES: EQUITIES 

mo. Ctase 

cap 1997 price 

Era] H#t Low Stecfc p +/- 


issue- Amt 
price paid 
p up 


Ov. Gra 
cm. yfd 


S 

FP. 

4.694 

226 


F.P. 

7J4 

74*2 

_ 

FJ>. 

136.0 

10B*2 

§100 

RP. 

250 

122*2 

§260 

F.P. 

15.8 

275 


F2. 

- 

116 

S3 

FP. 

451 

3k 

s- 

f.P. 

856 

65 

§150 

F.P. 

2385 

202 

§ 

FP. 

238 

162*g 

§125 

FP. 

802 

135 

§135 

F.P. 

63.0 

149*2 

5 

FP. 

5780 

306*2 

§160 

FP. 

17.0 

175*2 

§173 

FP. 

483 

217*2 

too 

F.P. 

32.7 

112*2 

§100 

FP. 

7/40 

120*2 

§ 

F.P. 

578 

140*1 


F.P. 

- 

22* 

t Alton 

FP. 
line 1 

752 

nwastira 

87*2 
pnt Iter 


72*2 Inflates Oolttng 
101 Bristol 8 W Pit 
109*2 Cammpf LM 
265 Mom 
114 an B 

3*2 IfekptaoeCnrtg 
65 TOR HokJngs 

102*2 Qflienrtrias 
117*2 fremEnGrap 
102*2 tHaScon Pufafcg . 


382 tanka 


99*2 FtastXMiB Marita 


19*2 Thom B 
80*2 trig ten Tech 
hfartaL 6 Placing price. 


soh 

*1*2 

noioc 

1JB 

ZB 228 

73*2 


L1.45 

81 

25 80 

106 

4^4 

w. 

m 

- 

1T7*a 

-1*2 

I.1H 

81 

40 110 

267*2 

L25 

4 A 

12 240 

115 


22.75 

m 

81. - 

3* 


- 

- 

- 

66 


- 

m 

- 510 

105 


LOB 

5.7 

00 31.4 

127*2 

+1D 

RL5 

82 

3.4 90 

s 

-3 

LL3 

1/4 

30 340 

383*2 


- 

- 

- 

175*7 


LW2J0 

6.0 

1/4 14.6 

215*2 

4*2 

FB8 

ZB 

' 3/4 120 

106*2 

105*2 


L2A 

-20 

20180 

139*2 

-*2 

L3.48 

at 

81 - 

20*7 


. 

- 

- 

61*2 

-3*2 

- 

- 

- - 


other symbols pfasw roto to The London Shore Sendee notes. 


Introduction. For a wpUnaUon at tal 


FTSE GOLD MINES INDEX 


tag 
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% cfefl 
an day 
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SaUMnes Index ( 31 ) 137444 - 2.1 140432 207441 231 - 207481 1270.14 

■ Regtoaal bidtaet 

Atria (H) 137157 -13 139739 277596 163 22.58 Z 7789 B 132446 

kanbsta® 153036 -23 155848 234434 347 1738 2455 . 10 1338.10 

Nrxtn America (11) 138931 - 2 J 2 *40081 1640.18 102 6056 186148124423 

OopyrigM. FTSE Memanonal Limbed 1997. Al rights renamed. Hgunuo In brackets show 
number of compar+oo. Bools US Delos. Ban Valor 100000 31/12/92, f PnrbaL Lnmt prices 
as* unavailable far this odKfan. 


FTSE Actuaries Share Indices 

Prcdu’cso-'in •con:w'ct ; OfTl v,-ixR. ; tbe Fccultv. a-i'd. :nsl:-.u 


Aug 6 
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FTSE 350 
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FTSE Aft-Share 
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2340.98 +1.1 2315.71 229U64 22S227 - 328 2.08 


■ FTSE Actuaries Industry Sectors 
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+2.1 4148.83 4107.36 4114.52 409220 3.71 228 
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21.06 85.78 226825 
14.1210420 129542 
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+0.1 131328 129625 1303.59 1513/13 527 127 
+222038251983.01 20Q2 72 2299.73 321 126 
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-0.2 101020 100838 1011.15 1263.01 624 0.99 
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+02 2331 .30235229 2385.44 1971.03 3.78 1.69 
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17.78 5126 1390^6 
1129 92.77 187021 
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69 NON-HNAKCtALS(B701 
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79 Property(43) 


472161 +12 4668.35 4616.72 4814.49308223 328 222 1320 9128 2132.71 
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201894 201227 1S94/M 1981 20 1S9B2S 826 122 rajS3S24 129gJB 
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FTSE AIM 

■ Hounrty movements 
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- 126 0.79 B0.Q0t 4 62 92925 


1000 


1120 1220 1320 1420 1520 1810 HWctarLow'day 


FTSE 100 4065/6 40887 4987.1 50086 5004.1 50222 50242 50082 50289 BOZ7.7 4S662 

FTSE 250 4501.9 45052 4506.7 4510.1 45183 45132 46142 45132 45162 45172 45012 

FTSE 350 2375.7 2383.1 2384 5 23912 2391.7 23S82 23992 23983 2399.4 24012 23787 
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Time c# FUSE 100 O^a hl|pc TSM PM Dev’s kw B30 AM. FTSE 100 1»7 Hfl* 60212 (OBAM/BT) Low; +036.6 flOAJI/BT) 

TlmB ot FTSE Aft- Snare DayH Ngtt iae PM De/a Knr. 8J0 AM FTSE Aft-Share 1997 Hglc 2330.70 fOWWST) Low. lQ80.ni (02471 iOTJ 
Further information is auallaUe on http7Avww.ftse.com .... 

©FTSE IntemaJxrraJ Limited 1997. All Rights reserved. *FT-SE* and "Footeta* are 

trade ma rio of the London Stock Exchange and The Financial Tmea end are ' / 

used by FTSE Internatio na l under icence. 

T Sector P/E radas greater thwi BO OTd net covers greater t hen 3 0 are not shown, 
f Values are negative. Deletions: Gafttetwrough Healthcare (FTSE SmaBCap 8 36) 
and Argent Group (FOSE SmallCap 8 79). 
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38% 30% AfachsCrp 028 OB 2D 5065 36% 3B% 36% -ft 

10% 9%«peiMmF 086 8 4 IX 10% 10% 10% 

60% Z2%AH*HB0 2614000 38 34% 36% +1% 


60% 22% AppM Haa 2614000 36 34% 36% +1% 

53% a^talPWA 012 02 19 358 52% 52% 52% -% 

2* 17AretOox 020 Q9 3231024 22% 22 22% 

50*2 40% ArcnDt^i x 280 03 17 316 45% 44% 44% -ft 

6% 3% Amen 17 3342 a6% 5ft 5ft -ft 

25% 21 Amro 2.1 P 010 02 14*25% 25% 25% +% 

75% 61%AimBfx 1.76 24 15 680 74 73% 73ft -ft 

62 51%Antf{ 10 2296 u62% 61ft 82% -ft 

8% 3% Am Bp 56 232 4% 4% 4% -% 

35% ?1Anlnlaa 076 22 13 061 05% 34ft 35ft -.1 

34% 24% Ana 080 24 11 1572 33% 33% 33% 

13% 11% AsMGDR 032 28 zOU13% 13% 13% 

53ft 38% AMD 1.10 21 14 1927 u5J% S2% 53,1 +% 

13%11%AMP*F 089 07 488 12% 12ft 12% -% 

4% 3% Amt km 024 66 61922 3% 3% 3% 

66*4 3S%AMCAx 040 06 23 626 65% £6,1 65% ft 

43}] 30% AT&T 122 34 13GSS7 30% 38 38ft -1 

381% 300 AD Hell Z 200 08 ZO 350% 350% 390% 

13% 8%MkkSn II 5 12ft 12ft 12ft -ft 

17% 16AkfcEn 154 88 13 1134 17ft 17 17% -% 

75% 62ft Atotti 285 38 13 6310u70ft 73% 75% -% 

ft ft Alas 209 ft % ft 

28% 2%AhaEDO 1.00 4.1 20 140 24ft 24% 24ft -ft 

10% 8%ta0taFll 013 13 499 10ft 10 10} -% 

50ft 39*2 Aitoto 048 OS 28 4271 49% 48,] 49ft -% 

29,1 19%AlABZD 25 3295 h 29% 2B12 29% -ft 

2 % Antes 025 19.1 165 1} 1% Ift -ft 

16% 5% A*** 21 212 15ft 15% 15% -ft 

70 55% Amt 080 OB 18 It88u70% 89% 70% -% 

7B50%kcmPi 126 19 205616 72 66,1 71% +1ft 


43ft 31} Amte 
73 50% tamf 
33% 21 Aofep 
21 15% Angela 
40% 40/Vteh 
1811 12Mte 
56% 40%tatyi 


62 51%An«f 
0% 3%AmBp 
35% ?1 Anti laa 
34% 24% Ana 


4% 3% Amt km 
66% 3S%AMCAx 
4312 30% AT&T 
381% 300 AO BcIlZ 
13% 8% MtkSa 
17% IS AkteEgy 
75% KftAWl 
ft ft Alas 


soft 39l 2 AliJUa 046 OS 

29,1 19% AdnZtl 

2 % Antes 025 18.1 

16% 5%AlMA 
70 S% taat 080 OB 

70 50% AamPr 136 19 

12% B% *|*1 Cup 050 42 

14% 6% Am 


44 12 11% 11% ft 
12 650 7ft 7ft 7% -ft 


51ft 35BB£TCp 184 24 19 k 51% 51% 5T% -ft 

32ft 22 BCE 33 1400 30tl 30% 30% .% 

9ft 6% B*ara 020 ZJ 9 70 8,‘J 0,1 8% -ft 

21 16% B*«F«t 037 19 103 20% 20% XJJ -ft 

47%32%B*aH4« 046 10 271234 458 46 4513 -1% 

31% 24% BddorBe 040 15 23 S 831,1 31% 31,1 -ft 

31,1 23% MCp 090 18 S3 1 630 83212 31% 31ft -ft 

22 17% BUM 085 08 22 625 u22% 71% 22% -1 

28ft 24% B*CE 1.04 68 20 2270 27% 27 ft 77% 

56% 30% Breda 152 20 7111817 54% 54ft 54ft +% 

2B% 17ft Banfil Vs 058 2.1 25 420 26% 25% 26 -Ift 


20ftl2%BOI 030 15 
19% I3BCPADR 034 18 
53% ©Bran* 180 18 
7113 47ft BwMh 122 1.7 
40% 32% BaMIV 096 20 
ffii 13% BTMADR 008 03 
50% 47% B>MniA 125 04 
U0% 90% Bantam B 600 68 
85% 81% BktBDx 284 29 


20ft 12% BGH 030 15 5B 70 10% 17% 16*2 -% 

19% I3BCPADR 094 18 15 119 19 18,1 19 -% 

53% 45 Smug 180 18 15 75 52% 52% 52% *% 

7113 47ft BankAa 122 1.7 1622704 73% 72% 72% -% 

40% 32% BaW(Y 098 28 1811833 48% 47ft 47ft -% 

20,113% am Aim 006 03 Sii i«ft isft >9% -ft 

50% 47% EMAmA 325 04 15 50ft 50ft 50ft 

100% 90% BaflfcAn B 600 68 12100% 100100% -% 

85% B1 7 a Btttex 284 29 195009107% 84ft 87ft -3% 

92 79MPS059 556 6.1 2 91 91 81 

49ft 45% BttateA 384 02 1100 49% 49% 49% 

m% 74 ft*™ 4.00 as 13 33350104% 102% 103ft -1% 
67 63%B*p 2.14 25 11 17 85% 84% 85% -1% 

38,1 26% Bart (CFO 077 18 24 1294 38% 37% 38 -1 

30% tSftBnm&p 057 Z3 15 181 28ft 28% 2Bft -ft 

57ft 39Bnek 124 22 II 4097 56ft Eft SBft -ft 

2% 19%ftffeGd 016 07 4312110 2Zft 21% 22ft -ft 

13% 9%BasiflG) 15 1971113% 12tf 13% 

7% 5,1 BafiHTs 086 08 Z20G 5% 5ft 5> 2 -ft 

47% 32% Bondi 184 2.4 *5 718 43ft 4Z% 43% *% 

60% 39% Eater T.T3 20 61 4783 57ft 56% 56ft 

33 15%BqMala 39905 033% 31% 33ft *1 

20% 25%Bqr9ta 158 17 10 218 27% 27% 27% -ft 

20% 19%BPTrl638x 152 7 A 17 20ft 20ft 30ft 

6% 7% B&Afecf X 072 06 336 10% 9,1 8% 



lawssck Db « 

10ft SBetenXx 081 89 . ... 

«1>2 2B BeaSi 060 15 91961 4lft «J% 41ft 

39ft 27%0ea*p 064 1 S 20 4B0ll*1% 38U 401} -1% 

52ft 37MaontP 060 12 17 404 47ti 47% 47V -% 

55% 42% Beano 05B 18 22 2588 52% Sift 52ft +% 

21% 16%B**np 108 14 17 124 20,1 20 3Jft Jj 

70% 36%BHHa Z96 19 18 6505 75% 72% 75,1 +2ft 

191! 13,1 Bk kl 13 IB 17% 17% 17% *f s 

48Q 38% BeB8 144 38 18507D 48 47ft 4713 -% 

45%33%B*A 044 12 23 881 *8% 45% 46 ♦% 

48,‘i 33% Beak 080 1.7 24 488 947% 46,1 47ft -% 

71 53% Opal 4JP 490 01 ZD o71 71 71 

75% 59% Bm* 298 11 14 1780 74,1 72% 74ft -Ift 

33% 22% BkHtaiA 040 19 18 9 30 29% X -% 

% ABOVMB IS 844 ft Cft ft 

31 22Bd^« 048 12 19 716 Xft 30ft 30ft -ft 

080033000 BOkHA 147400470004701) -300 

1624 1068 MW* 8 1SB3 1 579 1580 -5 

19 13%BaiYP* 040 14 20 71 17ft IB{3 17 -% 

15% 7%8ekSDi 3753 12% 12% 121} -% 

2B%2S%BD»9Z 250 82 23 28% ZB% 2B% -% 

55 49%BeMmn 590 01 B7n55% 54% 54JJ 

11% 7%84#St 132S2 U12% 11% 11{3 -ft 

67%54%BUnx 150 Z3 33 576 66% S# 66 -ft 

17ft 12% BEknt 25 5933 151} 14% 151} *% 

41% 25% BB ACT 40 3Sft 38% 39, 1 . -ft 

23fi 17%Bt<te|W 008 09 14 193023% 23% 23% -% 


1« 9% 9% bH 


- A - 

38,1 24% AAR s 046 1.4 Z7 438 35% 35% 35ft -ft 

53%33%Wi 1.04 Z0 44 4723 53ft 52% 53ft -% 

109 78% AIR 9 2BZ3dKB!J 108% 1091} -ift 

37% 29% ASA IX 39 X 219 Xft 30ft 30% -% 

6BU«%AUCLx 196 1.7 25 9063 63% 63 63ft -% 

20% 14% Afity 040 Z0 10 268 20 19ft 19fi -ft 

24% 17% ABUkxtx 040 10 22 13iC4% 34,1 24% -ft 


21% 16%B6HRop 
70% 56% BdWO 
13ft Bk kl 
48a 38% Best 
45% 33% B* A 
48, 1 } 33% Beta 


11 9B1 23% 22% 23 

008 10 11 374 84% »% 84% -1ft 


10% lOAUGnlbx 090 80 11 362 10% 10ft 10ft -% 

B 7A£M WJpps 003 01 163 7ft 7% 7ft 

10ft 9% AOHHaix 090 80 638 10,1 <0 10,1 -% 

10% 6%lta»Baa 26 6|« 8% 6% -% 

X 13 Ana Ufc 92 15% 15% 15% -ft 

aft 14ACMetal X 872 22 21% 21% -% 

29% 19% taan 754 26ft 25% 2B 

24% 19%ta«Bqir 056 Z3 I 231 24ft 24ft 24% 

4gl» 24% AMtc 14377 30% 37% 35,1 % 

27% IO%taM&p 012 OS 16 220 Z2, 1 } 2,1 22ft -ft 

10% 11% AM be 18 raaiBft 18% 18% +% 

70% 61% *0*4 IX 10 X 473 73% 72% 73ft -ft 

8ft 3%A*fe 5818 1*8% 8 8ft -ft 

Sft 33AenhV 080 15 18 524 54% 54% 54% -ft 
62% 48 AES Carp ZO 76 7B 78-1% 

118% 73 Annas 080 0 0 5733067 105100ft 102 -% 

X 19% ASOxn 25 576 27% 25% 2B% -1% 

56% 37%«Buf 045 00 7212QI 55% 54 S5ft -ift 

35ft 19% AQC0 004 01 12 *) 31% 31% 31% *% 

21% 18% ACL Acs 1.08 £4 14 661 Xft X 20,1 V. 

53% SNsma 088 17 283044 92% 3» S -1ft 

89% £6%AkftC* 190 1.4 23 124 87% 66 87% -1% 

49% 2%AHURT OX 00 X1X2 40ft 48% 49ft -ft 

24l 2 13% MOB f 54 6BD 19}} 19ft 19ft -% 

17% 9ft Atfcaaex 1*321.0 7 247 11% lift lift -ft 

35% 2 wreh 7022747 ^7,1 34% 37% -2 

29% 20% AbdaAir 9 1457 20% 29,} 29ft 

26% 19% Atm; U 0.42 16 15 2368 26% X X% -% 

24% l4%Abara>1e 028 1Z 16 1368 33ft 23,1 23ft ♦% 

X% 23ft AbCuBx 020 07 19 1683 28ft 28,1 28,1 -% 

25% XAKUU 020 00 16 979 24,1 24% 24% -ft 

30}} 30% Altai 064 1.7 1B3SS0 X% 36% 38ft -ft 

40ft 30%AteAI 060 15 21 3S1 39% Xft K% -% 


33% 22% DJiHniA 040 U 
% ABtetaB 
V EBaofrs 040 10 
4060033000 BOUtt 
1624 lOBSBdkffi 
19 13% Baryta 040 2.4 
15% 7%8ed8oj 
20%25 %Bb»9Z 250 00 

S5 43%Be«HlPI 500 01 
11% 7% MSS 
67% 54% BBfrnx 150 Z3 
17ft 12% BesOl 
41% 25%B0AUR 
23ft 17% BtxSsj W 006 03 


0(01 

tw IU PT Bs C ta Pm. 

0* UmOMl 8b % t ttk 00, laa Qua Bass 

50% 4UGooota 132 23 10 3508 57% 56% 57ft -1% 

25 ISQxmTU 034 1.4 17 29B1 B3ft Z4% 25 -% 

25% 12% Cap hd 024 10 16 209 24% 24% 24% 

62ft 46%&SB 108 U 16X51 B2ft 02ft 62% -ft 

63% 33% Ortng 072 1 1 X «79uB5% 62ft 64% -ift 

35% »%DbM> 032 09 13 3911 34% 33% 34% -1% 

X24%QtektfT 124 42 Z7 106 29% 29% 29% 

23ft 14% Coots 71 574 20% 19% X -ft 

16 14% COD 2 213 16% 16 16% -ft 

40% 27% Dm* OX 1.1 X BEMBft 48% 46% -% 
19%13%Ca*ftffs 044 2 3 22 X 19% 19% 19% -% , 

47% 33%Cestftii 116 Z5 22 3SB3 ft,’, 45ft 46ft -ft 1 

18% 12%QOBX 1.40 80 14 874 17% 17% 17ft -ft 

2% ivcnuqfb 004 Z1 3 X 1% 1% 1% 

25ft 17% OsagtokK 005 02 2986t25ft S Xft -ft 
5B% 47% CromPdA t 100 10 22SI2B 52ft 51ft 52ft *% 
27% 19% CUCW 6215449 25% 25ft 25% -% 

12^} 56% Q0IS X 1X103*1 101% IDlft -ft 

80% 44% Camtei 1.10 U 19 807 B0% 79% 80% -1% 

11% 10% Cmatta 032 72 12 21 lift 11% lift 

64 49%QrtskB 100 10 17 81 106*4 65% 66% -2% 

14 11% CVM 1.10 80 11 62 13ft 12% 13ft -ft 

57ft XCV5 044 06 3669 57ft 56ft 57 -% 

17% IIHCihSbi 
26% 21% Itatar 
42% 33% Cite? 


0921917% 
OX 30 X 3033 u2Bft 
18 837 «ft 


When you stay with us 
in ISTANBUL 
slay in touch - 

with your complimentaiy copy of the 

financial times 


No FT, bo comment. 


22 14% entail S 040 2.1 34 1095 19% 10% 19ft +% 

42ft 29% BBS* 048 1.1 19 1633 42ft 41% 42ft -ft 

29% 26% BkteHfL 1 42 £0 12 IX X% 20ft 29% -ft 

B% 8%BWK*ta 063 80 X 9 Bft 9 -ft 

7 6%8t*rcttnc 056 03 B14 6% 6ft Bft -ft 

9% 8%0t*n*Tgt 007 02 085 9ft 9% 9% -ft 

36ft X BUCfc 0X 20 5130 *39} J 38% 38ft -1% 

46% 37% BHatA 051 1.1 16 201 U46% 48% 46% -ft 

10% BBWCW* 1* M 229 10% 9ft 10% -ft 

3% 2%taV«*> « HO 5ft 3ft 3% 

35% 24BMCM 006 02 22 9SI 31ft Xft Xft -% 

60>« 47 Bake OX (.0 32X950 SBft 57ft 50% -% 

X% 2B%8o»C 000 10 2348 Xft SBft X -% 

6»2 3%B«*B»C0 1049 8% 6ft 6% -ft 

12% 6%BwbO»i 1X160 16 544 11% 11 11% +% 

28% 25% BoStnCed 1X 60 13 21 25 24ft 2<a -ft 

76% IIBbsSO 709182 U77 7fi| 77-4 

29% Xft Bate Te 54 IBS X>H 27J} 27% -ft 

52ft 36% Boot* OX 15 44 2309U53I! 52ft 53ft -ift 
32% 21% OrkFtff 001 20 648 30,1 S% X -% 

27%a%BR£Pn» 108 54 8 1390 25ft 25ft 25% 

27*2 17Bn*fTf 03B 1.4 X 332 18ft 19ft 10% -ft 

53% 42%Brtja 1.12 23 22 I5X 49ft 49% Oft -% 

17% 10% Bmkan 18 2904 15% 14ft 15ft -% 

08% 53% BrtfyST 152 19 X15591 X% 78ft 79,1 -% 

125% 94% BrAts ZX 25 11 335 104% 101% 103% -1 


1997 W. Of Of Bata 

(aaSKk b k Mb Qk InktOM 

25A20%GmAata 020 00 9Bu2S% 25% 25% -% 
88% 63% Eafljni 104 10 IB 1300 043 83% 84ft -ft 

74% 47ft taAc 10* IS 2343019 Bfe EBft -1ft 

4ft Zlltalter 5BB 4% 4 4ft -ft 

10% 8*2 Sen House 052 17 S 141 9 6% 8% -% 

71ft £7% SAX 2-12 30 25 2716871% 70ft 71% -% 
Mft 52% 6H8r ZOO 11 614828 53% ££ 6A -% 

54% 49SaitrH 100 15 t9 4041 64% 63 El+% 

2®% 151 Geafla ZX 1.1 18 1471 2B1ft 199% 2Blft +fl 

53 36%6eo9g 102 11 181113 «8% 49 49,1 -% 

59% 53% MteSPL X 57 57*2 57 57% *% 

18ft 12% GenSeo 4686 left 15% 16% -% 

15,1 8% Seoesso X 1746 13ft 13% 13% -ft 

4% 2 Cana* 3 815 4 3% 4 *% 1 

24% 11% tar* te XTOOE 24% 24 Z4% -% 

35% SBftGmA 0L98 20 171575 32% X% 32ft -ft 
X Ztepa 002 1.1 M 60S 2B% 2Eft 29% -% 

BBft TiaohPl ZOO 21 ® 2758 X 94ft 91% *% 

21%13%GntarS<* 002 IS X M 21% 21ft 21% -ft 

16ft 12% GennsayFd 005 4.1 15 16 15ft 15% -% 

18% 12GM)fl 012 SJ 15117% 17% 17% -% 
8% 6% S**6rp 2 X 6% S% 6% 

18ft 10 tart Ink* 020 12 14 MO 16% 16% 16% -% 

106% 72 BBS* OX 09 S 9618 97}! B5ft 97% -1ft 

8% o% taoteb 010 1.4 46 so 7 6% SI ft 

47%3%tas« 1.X 27 22 4346 42ft 42% 42% ft 

50% 31%BB3B*iOo OX TO 12 117 50% 48ft 50ft +% 


49*2 33% Stand » 
75 55%8Blfc 
62j}47%K*jCp 
14% 8RqteiQB 


w h Si ttzst fm. 

Dta « E Mk Bta *»■ ** 

168 14 17 485 48% 49 48,} l« 

100 Z0132B32 04 6C% 63% +A 

IX Z7 17 3401 Xft a% 82 ♦% 

12 n 14 i8ti I3» -% 


36% 17%KsfStlK* 074 20 X 1443 06% 36% 36% 


56% 46% IUiQ OX 10 1914193 Sift X 31% -% 
40*2 3* AnglM » 70BO4OA « «J2 **2 

19% 16%KkPTCtp OlO 05 19 IBB 19% 19 19*2 -% 

14% 10% Snot 1912181 11}} »1% "% -% 

S% SSVKtfWl OX 10 11 1325 51% 50ft 51ft -ift 

isa 10%b*naoai OX O* 8 177 18ft 18 18ft -ft 

17% 11% Kenan OX 04 2340 14% 13% 14ft . ft 

3D,i 2?a tajar 19X99 2BS 29,} Xft -ft 

36%29%UEmgr IX 50 17 246 34?£ 34% 34% -ft 

35% 17%WkmiX OX 10 21 5« SZ% Xft 32% -% 


MB7 » W 0b ' ! ■ ‘ 

*ta tmSbet b k t Ht «p ? 

14% 7%EIB 3099 10% .9% ifli . 

Sii 44%BPa 2* M » W 51*2 S0% SJ? 5 4 

Wft80*2imfc . ...052 03X3394 104% iSXltBA i * 

U %Nomvk .. - .0 k #2 ^ 

11771%»WJ Tfl J4.2SWftt%1l3% ! m .*■ 

22%16SmwPtt 002 40 11 Ml. 19% >B % ,«L 
64ft IX 10 X 4005 '68! 81& BW ll 

9% 7% MHZ 032.37 8 SB n «» a H 
14% 9% Hama-. 18 4X5 13% n% 13ft 

58*2 43%«Mll«im 021 (M 25 X 51ft 60ft Sift 3 

1T& 15%lbXWa un 50 01 17% 17/, 17% I? " 

62U 44% cups 048 00.1914® 92% 62% i 
23% 19 HI tap . 004 <1 15 312’ S 22% a * * • 

12d 11% taw HI 076 01 . . 23 TZ% 12ft 12ft -ft % 

10% lOtataJfll 001 50'. US 10A UA life ** 'A 

a% UNimgle 0« 1.7.10 » ffl M g u . 

50% C% OH Z36 4.1 198614 57H 55% -07% -1? 


76% 4( BasSd 

2B% 24ft Bata Tc 
Xft 36% Bow* 
32% 21% BrkHf 
27% a% ORE ROD 
27*2 17BnwfTa 
53% 42% BrijST 
17% io%Bnrt(HW 
08% 53% BVySr 
125% 94% Br At* 
84,} 64% BP 


Z>7 Z5 X Xfl IX 


I 79% 78ft 79,} 
i 104% 101% 103% 


18% 15 BP Rita* IX 90 7 255 18ft 16ft 16ft 

28ft 21% 8Stel» IX £2 102151 Xft 26tf Xft 
83% 06% IT 7.41 108 12 5778 X% X}} 66% -1% 

30% 26% BMpU 1.46 49 11 320 30% 29}} 30ft -A 

20% M%BranCB IX 57 IS 300 171} 17% 17ft -% 

15% 12Br«Sl 20 748 14% 14 14ft ft 

S2%42%XfmA IX 20 19 31 47% 47 47 -% 

52% 42*4 BmFrX 1.08 Z2 19 zC 46% 48% 40% -% 

38%2S%Brfar OX 19 5073 XU 35j} 36% ft 

6 6%«r 12 25 74 7ft 7ft -% 

aa% task, ox 10 15 013 xft 31% x% -ft 

zm 16%Btl»Wtf 044 10 15 4» aft 23% a% 


- D - 

25% 22%0PMkIi IX 50 14 784 24ft 24% 24j} *% 
<2 22% Data Sen 014 03 24 734 41% 40% *0% -1 

48% 30% DaoaA IX 20 15 3038 47{J 47% 47ft -% 

ffift 33 Qatar CD 0.10 02 23 255 55,’* 54% 55 ♦% 

16ft 11% Dated* 018 1.1 212911174 16ft 17ft +% 

4! B%DsdaM OX 00 2739ul0ft 9% 9% 

32 14% DuaGa a 480 30% 30% 30% -% 

3ft %Dteptet 1 986 2% 2% 2ft +% 

64% 35% DajtnH 004 10 S 5333 63% Xft 62ft -1 
1% tfOOLB 2X 1 ,3 1 ft 

11% 5%IMtaA£n B 440 7}J 7% 7% -% 

48% 31 Dean Forte OX 1.7 21 339 47ft 48}} 47ft *% 

8% 8%DeunW6iji OX 7.1 396 8ft 8% Bft 

60% 39% Dm OX 1.4 16 5035 56,} 55% St3 V 

20% 16% Dtefl. IX 80 11 333 18,} 17% 1712 ft 

100% 69% DbAt 020 02 8 4564 91,} 88,} BO}} -2% 

8 S’* DkaHted ® 5}i 5f4 5% 

35% X% DetBB IX 40 X 1047 33% 32% 33% -% 

33% 29% DepCtf OX 2A 15 210 32}J S% 3212 ft 

40% DtarCrp OX 24 17 5B2 MJft 39ft 40 
33*2 25% Dbg Rite* 048 15 2 55 31% 31% 31% ft 

98% &% DbnOSlr x 056 08 3D 2907 95*4 94 94}} -A 

27% 4%0bcaQn k 4% di% 4% 

50% aDtabM OX 10 X 1284 49% 4812 46% -H 

44ft 75 ct0? ffi 26867 U*5ft 43}2 *4}} ft 

38}} 2SDU OIB 04 1BBE76U40,} 39% 40% -% 
20% 19% DtacnA OX Z4 17 587 25 24% 25 -% 

85% 66% Dfaaey* 053 07 » 9684 81 79% 8S2 +1 , 

44% 32% Dofefd OX 1.0 23 1340 42 <1A 4112 i 

41% 33% EtaaftaS 2X 70 14 1633 38% 36% 36% -ft 


35% 2B% Detsa 
33%2B%DteO« 


4ft 25DVE 
38}} aou 
20% 19% Otagn* 
85% 66% Okay* 
44% 32% DofeFd 
41% 33% DanteS 


22% 16*8 Sab WfT 15 912 IB 1812 19 

zs‘i 17% tak Ms 1SS247 29% 2ft 79ft ft 

85% 58% QKft 044 05 12 1273 82A 813 SA -% 

48% S%Bteft 1.10 ZA 18 1545 45ft 44% 45ft -% 

X*. 48% Stjear 1.12 1 J 2041 Bft 64ft 64% -% 

10% Sl|EteM 33 ua sh 8ft 8% ft 

aft 30% GPU* 2X 50 12 1917 34% Sift 34% ft 

62ft 44% Baa* 09 09 37 469B b 63% 62 E2ft ft 

9B% 70% tap* IX 1.1 22 991 97% 95% 07ft -lA 

17ft B&Cetas 2010 16% 15% 16 ft 

42*4 29GIM* 1.12 ZO 382 30% 38% 38% -% 

32% 23% BAFT* OX 15 14 5C 27}} 26% 27,*, ft 

54% 41% BUaOHH 004 13 13 sex 50,} 48% 4ft ft 

e 51 Qtate fix 9.7 9 4 u62 6ia BZ +% 

S% 22%&wWP Z12 90 12 a 24% 24% 24% 

47}} 26% Grain*! OX 07 IS 4788 47ft 46ft 47 +% 

68% 48%taptRox IX 15 19 1174 8B% X X +1% 

15% 11%aCoa IS 338 15% 15% 15% ft 

16% 12% State Spa 017 10 49 ift 14ft ift -% 

7% 4% GrTitiADR 5402 7,} ft 6% 

77% XGUEd 034 05 a 2484 6ft 63% 64ft -% 

93% 53% GUktaCp 010 01 49 1273 Xft 91% X -1% 

21% 17% Gtaol Mx 044 ZO 11 1145l£ft 21% Zti! *h 


10 7% Drxnar he 014 15 5 77 9ft ft ft 




421] 30%Donddaxi 
41% 29%Dmdyi 
73% 48% Dorar 
95% 70%DoaQl 
45*8 33%0oatBi 


006 00 a 204 uift 4S% 4211 ft 
OX 2_0 a 87B 40% 40% 40% -% 
OX 00 18 11X 72*8 71 71H -% 

148 36 ii aasuaft 94% 95% ft 
096 20 X 1040 4ft 43ft 43% -% 


19% 12% BatCosI 13 1101 1B% 18% 18% -ft 

97U70%Brtl IX 10 17 2300 97ft 95% 95% -1% 

54% 40%BurflS 055 1.1 1711227 «% 48}} 49*2 +% 

15% 11% Sudan PC IX 70 22 400 14% 14ft 14% -% 
34% 24%Burffloka 20 3M 33 3ft 33 ft 


46% 24% CAN1V 1824 43% 43*, *3}} *fl 

37% 31% QMS Biz IX 30 15 1451 36% Xft 36% 

119 96%CMAFto 7 485 177% 115% 116% -% 

36% 20% CV True 040 1.1 191489X6% 35% 36*8 -1 

UB% 75% CPC 164 17 31 3427 96% 95% 95% ft 

22% 15*2 04 Cop 056 20 19 IX 20 ift 19% ft 

62% 41 % CSX 104 1J 153767 61ft GO% 61% *1 

65% 41 CIS Carp < 072 OLS 16 45u85% 84% 85% *% 

31% 22%talefflMreiOX SO 22 2321 29,} 20% 29% -% 

46*2 27%Caktn 227483 38% X 2 -S 

2% 21% CnfloC 0.40 10 13 722 u29% aft 2% ft 
2lKl5%CteA08G 0.16 OB 22 TITO 21% 2Dft 20% -1 

41% 31%CadSCtate 1.19 Z9 17 1548 40% 39% 40% -% 

49% 20% QnwaDaja 32 3845 49% 47% *8% -% 

9% 2%£afiedE 010 10 101 U9% 3% 9% -% 

42 SCatata 21633 39% 37{} 39*2 -1% 

15 iO%CeaanCtn 002 20 23 296 ift 13% 1ft ft 

3ft 19% CX>S|x OX 1.1 1338 38% 37]) X -,'j 

3a% 26% aazja x are 001a sire aft s% 35% -}} 

2% l7CknatCD a« 10 49 4X 22 21% 211! 

52% 29% CavkS 077 15 34 7302 50% 4ft 50 -% 

1 %Ctatek 11 IX }} % ft 

31,} 22% Ch#k 002 1.1 37 2755 X 2ft 30 ft | 

44% 30%GD0aeFx 


8,} «7 a CJwtHs» 774 00% B% 9% -% 

U4ft 84% ChwJM Z48 20 1427008112A 110& 111ft *2% 
2% *j OaitH B C |% 1% ft 

24% 9% OteS? OX 01 X 1072 15% 15% 15% -% 

37% 31 Qaaoj 208 55 13 318 37% 36% 37% -1% 

20*2 13Ctert* 19 24 20,} 19ft 20% -A 

36 Z7%Obs*M»< OX 20 19 112 34ft 33*r 34% -1% 

00% 81% Oaim Z32 Z9 1911909u80% 79 Oft ft 

27*2 20% Chief** OX 25 463 2Sft 25ft SSft -% 

19 12% Otekuna 0.X 04 197 19% 18% 1ft ♦% 

16% i2%Oteente are 14 i<78 14 % m% 14% -% 

7% 4% OvctFiS 13 255 7A 7% 7^2 *% 

52 38% OntASQ 19 572 50ft 50% S0% -*, 

40% 25% ansta 32 152 33 39 39 ft 

38 28%0*yk tx 4.4 811543 36% 36A 36% ft 

70ft S1%QxM 1.16 1 7 21 4718 70 ffi,} 68ft *% 

200% 134% Qgrh% 30C 1.7 It 1227 195,} 12>% 195% -ft 

9% 8%CkaHlx 001 85 1» ft 9 ft ft 

43 3S%C*Wph Z46 55 18 424 41% 41% 41% 

33% 2ft tar Bk OX 13 191186 30A 30% 30A -A 

2BAl7%Ontf! 048 JJ161£eSu28% S7% 26 *% 

2% 1%Ctae«t8xO 5 1435 1% 1% Hi 

35% 32Cnerpyi IX £4 16 3015 33% 33 33% -% 

38 33%OpBCD Z1S £6 17 110c3ft 37% 3ft -* 2 

40% 28% area 014 04 27 1742 37,} 36% 36ft -}i 

36% 21% CrortOrc aZDZBa 23% 22% 22% -% 

137% 99% OBeD> Z10 15 17173B0B140** 135% 139ft -ft 
M0% X% CtePQkd 6X60 10 IX IX IX 

101% aCfesfOM 7X 70 :1X 100% 100% 100% -% 

12*2 7UC8UIA 11 14» 8A 8% ft Ja 

12% SCteiUBB 11 1428 ft 8% Bft -A 

29% 2&% C*j Nm8 x 044 10 181072 M% 28,\ ffi,} -% 


36*2 I8%CXE OM 00 *2 2244 u37 35 36*4 -1.} 

22*2 i2CMrSt!x 012 05 a 230tuS!% Z1,*« 22,1 -ft 

16A 12%Cb)*nlbi OX 05 16 4369 16% 15ft ift A 

10% 7* 2 CbrntebG 001 7 A XuiOft 10}} 10% -% 

96 62%Qaw75B 756 7! ZD iflB 96 98 

45% XCteO TX X 9 823 44,} 43% 44 ft 

94lj 82% Qted B 7.40 73 z30 91% 93% 93% -% 

140 97% taw* Z56 10 S 1220 T30ft 138 *b 13Bft -1% 
4% 1%OI. Gn« 963 3% ft 3% ft 

11% 10% CNA hCBBH 036 80 51 11% 11 11% ft 

30% U%DgacMKa 000 10 10 3788 17% 16ft 17% -% 

48% 35% QaaSai X 537 48,} 47% 48% ft 

57% 43% COBS) OX 07 11 2502 5ft 54% S% -1% 

72% 51% Coca C 056 00 X33131 ffi} 67,} 6ft ft 


57% 43% Corad OX 07 11 2502 5ft 54% S% -l% 
72% 51% Cm C 056 00 4233131 ffi} 87,} ffi} ft 

31% ISiiC&oEi 0.10 00 5020 3ft X 31,} -ft 

18% l1%CoeraD*b 015 1.1 623 13A 13 13% 

44% 28% CogrsI 012 03 25 2691 43% 42% 43*a -,} 
19% M% Ctenan 878 17% 17 17% ft 

7ft iSCotfll 1.10 15 32 8433 74% 72% 7ft ft 

11% 9% Cotsrt*? 064 58 3J1 Ul1% 11 11,} ft 

8A 7% dtert^X OX 65 3X ft 8% ft 

7% 7%Cdortfx OX 90 X 7,*, 7% 7,} ft 

IB 6%ftta**x 051 07 273 7% 7A 7% ft 

72% 56W6M IX 15 14 3929 67% X% 86% -% 

44% 30%CoKAx 004 01 1425485 34% 33% 34% ft 

24% 19% Cm! 1.58 85 25 445 24,} 23% 24% -% 

29,} 1B% Crataox 020 0.7 18 1385 2B% 2712 ffi% -% 

76% 51% Codes 1 72 20 19 3443 7ft 74% 75% -1,} 

IB 11% Curtate OS4 05 15 IX 15% 15% 15% -% 

32% 37% COM* Met 052 15 12 245 31% 31,} 31% ft 

25% 34 Ctuarhnfl IX 70 X a 24}3 S -% 

26*2 24% CamMX ZX 70 3 k 2ft 2ft 2ft 

18% 15% Comte 8247 ulft 15% 1E% ft 

18% &% CrananPsr X 1ft 1ft 1ft 

58% 28% Cette® 2931113!®% 57% 5ft -A 

18*4 TOVOnpO 118 12% 11% 11% -% 

70 37*4 GabU 010 01 ffi15615a7lH 69% ffi} ft 
83% 580*5(4 32 1BB5 82% 81% 82 

48*4 IftCoteWsf OX 01 X 715U48A 47% 47% ft 

34% 18% Comte* 0.17 Q7 30 2338 23% 2211 23 -,} 

14% 6% Comma 8 ore 11% 11% ti% -% 

71% XOHWS** IX 10 26 3154 71 69% 00% 


14% 6% comma 8 ore 11% 11% ti% -% 

71% 490H9SZ IX 10 26 3154 71 69% 00% 

25*2 20% Qaaed HE IX 69 13 132 22% 22 A 22,} -% 

24% 21 Coze* IX 50 13 222 23% 22B 23% ft 

73«%onf405 <fi U ZO 073 73 73 

32% 27COHX Z10 60 11 3306 11% 31,} 31}] -% 

74% X Cob Ed PI 500 60 7 7ft 73,} 7ft ft 

59A<7%CmM6* IX 3.4 18 1402 57% 57,} 57% -A 

Sil 47% ConPap* IX Z8 19 553O60,} 59% 6ft ft 

40% 24%ConSkn 321314 9 36% 3Bt! -% 

43% 30% Goaaca OX 10 1832627 43 3ft <2 -2,} 

81 55*4 nm 4.16 4 IS 70 Tfl 57% 57% 57% 


59}} 47% CooPip* IX 20 
40% 24% Cob Sbre 
43% 30% Coaaco OX 10 
81 55% Spy 4.16 4 IS 70 

101*2 93CEJJ 7.45 7 45 7 4 

16% 14%CDniMte 029 10 
9% 9*« Corn H PI 1X140 
30 15% Cwp<W? 


z50 101 101 101 

zD 16>2 iO*r 16% 
rO 9,} 9A 9A 
17 507 29% 20% 29% -% 


31% 26% OCt IX 40 
14% 0% Draw 
<2 27% Drear? 076 1.9 
1ft 9% Ota Fd 5 008 60 
0% 8%OrftjsSO 0.75 70 
32% 36% DTE Eta 206 69 


\X 40 12 1 588 831*4 31% 31,} ft 

17 112 11% 11 A 11% 

076 1.0 X 2533 042 41% 42 ft 

008 60 366 10% 1ft 1ft 

0.75 70 144 ft 9% ft ft 


7B 60% Du PM40 4X 60 


206 69 15 1392 29% 29% 29% ft 


35% 10% Duma*) 

51% 41% DdaPa 200 4.4 

45*2 34% Dlhe My 236 £3 

2713 23% DUArd OX 32 

69 46%lMtati 128 10 

31 27DuqL 4.1 205 60 

29% 2SODqBHl7S IX 6.4 
X SDuteteX 2X 71 


1 75A Tift ISA ft 


31*2 28DU040 

1ft 10% 0*1! 


20 «3 33% 33 3ft ft 

200 4.4 1510779 5ft 50,} +% 
236 £3 22 781 44}] 44t> ( 44% -Ji 

OX 32 56 1165 Z7}1 27% 27% -% 

IX 10 1919708 DOB}} 67% 68% -% 

Z05 60 k U3T 31 31 

IX 64 k 029% 29*2 29% 

zx 71 3 a a a -i 


20% 15% WCTdMn 099 30 ffi 1B3B 25% 24H ffi% -% 

10% IBWEPRte ia 70 11 2 17% 17% 17% 

48% 29iiMdn 050 19 33 98141*8,} 45% 47« ft 

28% 15% Mated 5 21 2B% 20,} 2ft ft 

1ft 10%1fCOdiFAl 032 Z5 20 OB 13% 12% 12% -% 

15% 14% Kent he IX 77 X 13 15% 15% t5% ft 

31% l9%tr«Udh IX 77 26 ffi 20% 20% 2D% -% 

9% Stitakmw 42 15X 0% SB 6% ft 

18% 13% Hate Han 024 10 7 307*19% 18% ift *U 
30 19% Ham? 042 10 19 462 27 26} 2613 -** 

37 30% HanMM 054 10 U 1148 34% 34% 34% ft 

27 iSHttaonaAX OX 1.4 3054 2ft 2^3 »i! -% 

SI 42%fbrc&i 072 15 U 230 <7% 47 47% ft 

33 18% Halted OX 10 144401 19% 18}} 1ft *h 

54A 33% Hater Dai 009 05 25 758 53S 53% 53% ft 

S6%S2%H8ntaW OX 05 13 217 «% 3ft 40% -% 

49% 38% tote? 040 00 152066 4ft 4213 43% -% 

21% 15% tok£l< 36582 022% 21,} 22 ft 

92% 67% toB IX 1.7 151415 67% 85% 67,} -1 A 

45 33% toco! 1 000 15 17 2CB ift 44 44,} -A 

32% 25%to8KM 008 03 23 2S1 3lH 31fi 31 U ft 1 

nH«%MiBS ix 10 ere aft tr bt%+i% 1 


- L - 

2% 1%LAGor 194 ft di% 1A 

2S% n%LGAE& 1.15 50 12 218 2tB 21S 21% -u 
46%2S%*ai9? 32W9S2 3^2 33% 34% -lA 

24% 16*2 LaOoha 007 0 J 22 35B3 2ft 20% 20% -A 

37B 29% UZ&9 084 24 13 272 36% 34fi 34% -2% 

2*% 20% LadedsGa IX 55 12 « 23% 23% 23% -% 

34A 20% Lteage 040 10 14 2202 33 3ft 33 -A 

8% 6>zlma»OS 00b Ofl 7 277 8% 8 8 

30% 25%Lsa)eE0d OX 07 X 326 »% 29,} 2ft ft 

ISA -10% Later tt OX 3.0 20 20*13,} 13% ift -% 

49% 33% Its COP 17 72S <7% 46A 47% 

32% »%lwMi OS 15 15 123 32% 32,} 32A ft 

27 a% LeeEntap 052 ZO 19 505 26% 25il 2ft *% 

61% 37% tan tan ox 1.0 19 661 ffi} sft ffi} -% 

46A3t%uggn OX 1.1 23 33X1 U47% 46% 47A -13 
X 29% tonal 004 05 13 5802 49,} 4ft 48% -% 

37% 24UBMOP* O10 03 14 611 37,} 37 37% ft 

33% 25% iHtekhl 025 08 37 4X V S2& 32% -A 


9% 7%OH*IOp tffl 8%' ft 8% ft 

32% 18% Qkhds ' ffi 205 31% 31 A 31% ft 

27% 16% Otenod HO 004 01 17 6!7d27% 21.1 77% 2 

26%2f%OCCV IX 30 1418100 2S{i 2SA HEN 17 

23% 13%0tBhp 20 3330 173-17% 17,} ft 

22% 18%0gdte tX £7 162817 213 21% 21% -f 

23% 19% C9*« IX 07 10.1314 -22% 213 2% -A 

ffi 55% GNcaii 4.40 .70 4 SB 50 58 ^ 

54 57*2 0MoE 4X 4X 7.4 k 61% 01% 61% 

46% 40% OM* G8E 2X 50 14 199. 40 45U 45H ft 

36fi 24%0kflteH 052 1.4 12 1005 36A 35% 3^ ft 

43% 35%0teCpj, TX 20 0 2340 43% 42% «% ft 

22% 14% OWl OX 13 X5460 U3 «% -1% 

32% 22%0raracm 007 00 41 are 29% 28% 29% -ft 

TOtofttMtan- 0» U »W35 OH Oft 8Sa*T% 
30% 17%0mttUI 052 10 W X 29%' 20 2ft ft 

35A 2% Oa*X IX 35 16.810 34,} 33% 34,} ft 

43A32%0ppa*Cte* 3X .80 12 SB 43% 41 A «% ft 
10% S%0ppM«5n0X 65 - Zffi'IQA Xft 10% ft 
6,} 7% Orange CD 0.10 10 TO S fl] 73 IB ft 

38% 30%OnveR? 2X 75 11 113 .34% 34% 34% -A 

26i}l6%0taMSt OX 20 25 3641 b 283 2B% »% -iA 

<7*4 XOtaCte 064 10 IT »8 41% «% 41% ft 

Z7%i7%Oyk0 137713 25 25% 253 ft 

19% 10% OuttdHar 173) ISA IGA 16% ft 

24,} Ift OnStJL OX. 25 - 274 23\ 23% «% ft 

16% BVOHNdl. 0.18 10 S 386 H3 14% MU ft 

46% 36% Dans C 000 07 8 1SG3 43% 43A 4ft ft 

36fta%0aak X3557 03BA 3V, 36% ft 

31% aakMU OX 27 13 48 0OA ffli 


23% i3%anhp 
22% 18% Optra tx £7 
23%19%CU&t IX 67 
ffi 55%OMoBi4 4.40 .70 
64 5712 0N0E4X 4® 7.4 


4,} 3%Urtte» 

13% iftUri&Eq! IX 91 
45% 37%UbatyQ> OX 10 
117% 71% Lly IX 10 

23% 16*2 Utyhd OX 1 A 
22% Ift Lank 048 21 
73 eUDdt! IX 27 
Xl6%UacnkFd 272140 
B59%latf.PB 500 50 
54% 38% Uka 

50% 38%UzChX 6X 00 
5% 4% LL8£fl9|i 042 02 
1013 78% LsCkMI IX 15 


63 19 4% 4% 4.} 

IX 91 1ISu14% 13% 14A +A 

OX 10 14 91 45% 44,i 45% ft 

144 12 9154 115,} **5% 118 -A 

ax 14 19 110 22% 22% 22A ft 

048 21 15H677ffi3,S S% 23% ft 

IX 27 X 1390 72,} 70% 71,} +ft 

272140 IBS 19% 18% 19 -ii 

500 50 ZO 10 X 09 

15 584 X% 50% 50*2 -% 

045 09X296049%. 49 Xft 

042 92 5 199 4fi 4A 4,} ft 


I - ZW'lQfl 10*2 -% - 

i5j.aaai >. 

a 3641 B28a »% »% -15 


1873 70% LocWH IX 15 15 2B13 105% 105% 105,} -A 
41% 27% Loeaen X 016 05 X233 34% 34% 34% ft 


X 44 HrtStn! Z40 40 18 372 S% 55% ft 

10% 5 HarODS 660 73 11 147 7% 7% 7S ft 

M% 13% HStob t.14 80 X 14% 14% 14% ft 

39% 32% toetaB 244 60 14 309 SOU X,} 30% ft 

2D% 17% HBtfUx 144 7 J 16 1631 left 1B% 1B% ft 


112ft 95*2 Loans* IX 00 93777107% 103105% ft 
71% 33% Inpcon 024 OS 30 k 70 70 70 

24% 21% LpaU 1.70 70 10 811 24% 24% . 

27% 22%Long)Dng 056 Z) 17 234 J6ji 26li 26% ft 

20 iSLagteaF 004 32 XXS8 19% ISA 1913 ft 

74% 45% late. 004 03 *5167 74 73A 738 ft 

24A iTlnkA OX 25 3133 23,} 22% 2^1 -% 

40% 31% Lana OX 00 X6299 37£ 37,} 37% ft 

14,} 11% LTV? 012 09 I2 2TB4 ISA *2% 13,} ft 

44% 30%Lattel TX 20 17 349 43*2 C% 43% -% 

» % 17% Ltey* tat OX 4.1 121270 19,} 10% 19 A ft 

90ii 44% LmrtTdia 000 03 1BS82 87% M% ffii -lA 

22% 1B% Lkoahc IX 51 304 191! 19% 19% 

71 50%Lntefea OX 00 X 387 88% BB% 66% -1,} 

24A IBVUdk? 18 873 24% 23U 23U -% 

27% 18%tpndkP 0® 64 9 3038 2B& 26%. X% -% 


32% 27% 1404 097 3D 10 706 32A aft 32 ft 

Ift 7%kDCMfps> 012 10 9 301 u10% 10% 10% ft 

25% 21 Unites 1.11 4.4 15 419 25 24^ Xft 

0% 6% HR Gar hr 050 75 10 2X 6% 8% 9% 

22% 20% MB Rip l.« 50 15 221 22*2 22% 22% ft 

41 S%MGMBmd 21 1783 35% 34}} 34% -% 

31% 21% IhcftitfO 


- P - Q - 

84fi48%FF6h IX 20 JO 3254 bB 7% 64% 074 -JB 
14*2 12% X Snap 7 zlOO 12H 12}] W9 ft 

15% 14% to Mb he LIB 7.4 eu15% 15% 15% 

17% 11%toSdea 012 07 ffi 617 17£ 19% 163 ft 

51% 40%PBECea 100 25 15 6M i£2 SI ffi ft 

23*2 19*4 Mfcpi . IX 5JJ 13 2230 21,} 21% 21,} ft 

34% 29%to£MK 152 4.6 14 019 3ft 32H 32% -% 

46,} X%PDhaW.‘ OX 15 11 2®9a40*2 38% 4D%+1%. 

20% 20% to ' . 058 20 X 1338 X% - 24U 25% 4% 

31% 21% tokSktx OS 10 M 140U3TA ' 31 kA ft 

13% 7%PMa 57S2013K 13 13% ft 

6S%37%PMHa 0X14 17 51X 86% 84 95% ft 

63% 34%nijte8Si 23 1310 ' X 69% 59% ft 

26% 1B% PacaEn IX 7.7 102224 2ft X 7ft ft 

00% SB%talA4 6 4X 60 tJX X X 61-1% 

60% 44%P*nray 214 30 352*6 59% 58% 56% +% 

27%a%PwfiX 1X 4 6 43 « 25i( 2SA 25U ft 

03% 45 FUfl IX 10 20 lie 77,5 77A 77% 

37% 27% Pantk* 

39% 3t%topbcEn 


21 205 29A 28U 


73% 26% DrrBrrtor 620 03 31 32 *75 73,} 

S aoiraw? 38 k 40A 40,} 


44% 30%CDIWFi OS 09 15 4107 37% 38,} 37% .1,} 

1ft 14%QanlX IX 60 67 18% 18*4 18*2 -% 

aft 19% Crash to 238 62 10 2743 ZSB 25,} 25i! -% 

i3Canf« aio 02 35 4399 59% ss% 50,} 

4211 Z7CMCO 048 10 2D 172 4Zli <1% 42% ft 

35% 23% Canto! 15 339 32% 32% Sii ft 

45 31%Cn«K 044 10 21 1392 44,} 43% 44% -% 

38% 32%CarP8L IX 53 15 1529 &U 35% 35% ft 

48% 34% CpetT IS 27 14 334 48% 47% 48% -% 

19{i 12%C*BVW« 016 O9 3110B1 18% 17% ift ft 

19 14% CBKHte 1 0.49 28 13 1018 17K 17% 17% 

17% 15% CBObNGxllB6 50 X 457 017% 16,} 17 ft 

69% 48%C*9Cd? 020 00 13 193 64% 63 64% +1,} 

11% 8Caktari 0® 04 19 345u1lA "A 11,} *A 
17 ,} 13%Cttfle&0( ffl Ift 16,} 18% ft 

59i! 36% Cdjdr r IX 1J14ffi48 59*: 57% 56*2 
43% 27% CQ COp 16 254 38% 3ft 38% -% 

45 3S%Crtrtoi 250 58 13 57 43,} 43 43 

lift 9%CMEni OX 7.1 13 3755 11% 11,} II,} -% 

59% 33% CHtel 006 05 14 822 54|J 54% 54]] 

34% 29% CUrHdai Z1 4 02 11 392 Sift 34 34,% -}J 

28,} 24% Cfotr Lad 1 IX 50 13 319 27% 26% 2b|J +% 

Ift TOCanrtal 090 67 15 176 13% 12% 13% ft 

70 43% Car tap 0.7B 1.1 H SI 72 71ft 7lA -% 

13% 10%Ctate*t« OX 70 a 1® 12,} 12A >2% 

» UGteSWz 1.74 00 111252b ffi} 1ft 20% -% 

37% 28% Cetay A 037 10 13 840 1(37,1 37 37,} ft 

45% 29*2Cerkh! X2383a45% 44{] 45 ft 

20% 13%Qa*£nt! 16 3604 16% ift 16U -% 

D% 41% datte 020 0 3 3022 62/, 61 A 61 1! ft 

15%11%CtteMi 020 1 3 10 10 IS,} 15,} 15,} ft 


3 2B 26 25 -X 37% 31% toft Ca x Z« 67 16 574 38% 36% 3B% ft 

Z10 6.7 k*31% 31% 31% 21% 11% Waauu k 21ii 2ft 21ii 

19 174*15% 15% 15% •% 2011 17%HakMi 32 9443 2ft 2ft 28% -A 

I 31 32 *75 73,} 75 -ft 7% 4i£ Haem 714 ft ft ft ft 

38 k ift 4ft 40A -ft 20 12%HX0Mtei OX 10 21 745 17% 17% 17% ft 

47lj 35% Heks 1.16 Z5 5B E822 45,} 45,} •% 

S8{J 41% Hgtefti OS 08 21 957*6812 67,} 68% -1% 

54*2 37% ttoda IX 19 10 4917 54,} 5SJ] 54 ft 

E - be;; 42% May ox 10 a sire s*a sft 53A -A 

•w a A 17. * 71%«6%toto 0* 08 X170® 71 89% 7ft V. 

raiaS iS 4.! J 2ft 15% Heed 34 IZOI U3B% 25A 26% ft 

* ^ ^ 7ft 51« 12017 El 59% 50% ft 

n ^ m! Ju rar » 15 >‘ *2%MteteA« 002 20 16 3*17 14i] U% 14« ft 

^ ^ ®7* “v 0% 7*4 1* YM he 072 01 137 7U 7% 71* ft 

V* ^ IS \ ?• IS T •%««»* 084 BJ IX 119% 9% 3% 

J SI 2ft ffi ^ ^ 17%«tata 2547 23A 21% ffi,} -A 

^ 17% 12% WngSH 003 30 17 ffi 1B% 1ft ift -ft 

JS J! S%£%-| ^ aft*"" 1 0® 1.4 31 922 4ft 46% ffii. ft 

1|S*b5«u V »% 74***H QJ3 10 33165® (32» 30*2 30% 2 

ISiwn? So? 5 ,,7l 7 079 07 5* 47 1T3A 112% 112% ft 

*5 50% 3ZA IbaOep 020 04 X go®**,} 49% 50% ft 

KtetD^SlI 4u ft 841 1512173 8 A a,} BA ft 

H S ?* 7 16% 12,} MM OX 15 45 3957 1ft 13,} 1ft ft 

*4 Hi £ 51%toMI4W022 04 34 528 63% 62% 63% -1% 

il! j,' .1? .11 ,t¥ 80% 63%rairat9f IX 1 4 22 4068 76S 75,} 75A Ai 


8% 3AECCM X 4 3% 3% ft 

24*2 1B%EG&4l 0* 27 40 1X1 31% 20% 20ii 
5 1% EAhOS 2710 4|] 4,} 4}] ft 

® A 21% Eategna OX 05 34 352 B% 38,} 3BA -A 

19% 16% EatUBbK IX 80 11 339 19% 19,} 19% ft 

30% 30%EEl*rpr IX 40 13 2® 35% 35,} 35% ft 

84% 50%El9Q4 IX 29 14 815 61% 60% SDK 

94% SBbrtk 1.78 26 2710083 88 67,} 67ft 

91% 67*4 Earn 1.76 20 H 1467 89*; 00% 89% -I 

37% 29*2 Eodh OX 24 16 732 Xft 36% %ft -% 

40% 3B% Eeotef 004 1.4 34 1466 47,} 46}] 47,} ft 

2% AEdtaBm k 1% 1% 1% 

25% 19% EteM IX 30 15 4910*25% 25% 25% ft 
4ft 30% EdmM 073 1.7 121011 4ft 40% 41% -% 

B% 3%Bao&ora 347 5% 5% 5% ft i 

50*2 XBraWn 31® 46% 44% 46,*, -»% 

30 20% Bar Corp x OX ID 23 83 23% 28ft 3ft 
49% 32 BE OX 10 5318884 4ft 44% 44}; 

57% 44% Bftqtdl IX 19 22 1192 55,} 54% 55,} -1% 

9% 60SBW 47 71 8% ft 8,} ft 

K% 31% EMC 3912962 u53 51% Si] +1% 

11% 7% EragGraa! 002 00 1® 10% 10,} 10}i ft 

SB% 45 Eurfi 1X10 24 5095 59% 58 59% +1% 

7% 6*2 EapiD4.75 047 80 1 5% 6% 5% ft 

19% 15% Empire Dt IX 70 14 1® 17% 1ft 17,} ft 

19% 13% EapruCft OX 04 23 31® 19% 19% <>A 

22,} 15 Endesa AOR 028 1.4 18 504 20% 19% 20% +1% 

36% SEnHyanCo 104 30 13 1® 35% 35*2 35% ft 

44 29% EGrpttfi OX 22 9 586 40 39% 39}] -,} 

S3 23% EngyVUra 83 1B53 d 54% S 5ft ft 

23% 18% Bteh 006 10 20 4393 22?] 21}} 22H ft 

11% 8% Eta Bora OS 67 13 2® B.} ft ft ft 


47lj 35% Heks 1.16 25 
GBH41%Hitefh OS 00 
54*2 37% IftadH IX 10 

be;; 42% May OX 15 

71% 46% toto OX 08 
Zft 15% Hoed 
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15,} 12% HDsohAi 002 20 
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16% 12,} mbssm a® 15 4 


»% 29% tbpnGrp IX 27 17 2® 37% 36% 36% 
21%12%kfepKtk 3571 21 R 20% 21 ft 

18% iftltesyteF .- 170 14% 1ft ift -A 

44% 54% MBkrl OX 19 1444® 35% 35% 35% -ft 

38% 2ft Mdtnc 045 10® 470U38% 37% 3B% -% 

34% 21% IbraC OX 03 22 493 34 32ft 33% -lA 

SO 29% llrapar 016 00X2094 X0% 4B 50% -ift 

4% 3%MmaUHi 030 70 I 14 ^ a 32 
34% 29% Utete 000 20 11 7146 3ft Sft 30,} ft 

ft 5% IMm OX 3J 15 304 US,* ft ft ft 

25% 22VOT.N OIB 06 45 3390 2ft 2ft 25 
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71% 49% Uaitt OX 05 29 994 7D% 6ft 70-% 

76 5!,} tfcrtld. x 2X 26 22 2637 77A 75% 76% -% 

43% 30% DnkS 14 ZX 41% 41 <1% +% 

48% 33%lteeaC DX 1.7 21 62® 47% 46% 46A -ii I 

23% 15% HsxaT!x 004 1.1 12 589 21,} 20% 21,} -A 

>1% 9% ktenflf s 004 60 121 10,} 10% 10% ft 

42% XMasBfe!* 204 70 11 X 41% 40fi 40fi ft 

20% 13% MdSd 16 137 15% 15% 15% -% 

211 142% UteuStft 094 05 42 X X9 201A 206 -3 

36% 23% MM 008 0 8 24 7357 34% 34% X,} ft 
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X% 43% MraOS IX 22 18 Z772 56% 55% 55,} -% 
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044 O0 42 6651 uS5% G3,} 94% -% 

OD OX 10 13 502 48A 45*2 ffi} ft 
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004 68 334 9% 9,} 9*2 

IX 20 16 948 70 X 70 ft 

IX 10 X 2® BBft B5ft 96ft +% 

IX 10 319940 102% 101% 102 -1 
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63}] 47% ns ep OX 03 11 1533 5B% 57A 58% -% 

ffi} 3B*j PRC Bt 1.« 30 14 0202 45% 44} 45% -I 

49% 33% too Prod* OIZ 03 ® 1467 43% 42% 4ft ft 

60} 36% PCM OX 10 3 1917 59% »% 50% ft 

55%4I%Pfc|M* ai467u55% 5ft 55% -% 

X 23% MoAjw Z7X 27% 26A 3ft ft 

56% 42%toA*n 043 00 24 IX 5B* 2 56A 56% ♦% 

20% 13%ftwa&T«x are 30 X 287 ZOft 1S*2 2DA ft 

13% 9% ftzhchc 002 ZB 9 IDS 11% 11& 11% +% 
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99% TiPUSkix 104 10X 1143 76% 75,1 38,} ft 
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27lj X% Federal Sg 097 25 19 449 3% 25% 26% -% 


44% SOFdDpS 
»% 28 Fan Cop 002 17 
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19% 13% FlraFflf 001 T.1 3B4affi} 18% 19U ft 
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50% ffi.Ferihka IX 26 15175TB ffi} 48}] 48% ft 

14% 11% FkJrtSt 044 30 47 1493 13,} 13% 13,} -% 

46*2 P*Sd IX 20 19 191 *71 70*a 7Dtf ft 

35*2 25,}FajrCp« 004 24 172481 35% 34,} 34% ft 

68% *8% Fteeff 180 26 15 3747*68}] 67*4 68% -1% 

32% 24% FM»€tti X 008 21 13 494 32% 31 S% -% 


K% 23% Hraf 0« 1.4 19 179 35*2 34} 34} -1% 

46% 21% ImnOS 0.16 00 33 345! 29,} 28% 28% -% 

33*z 2B% SPM.42 201 66 klQ3% 33*2 33% 

32 27%SR4X 2.04 64 k *32 S E 

32% XIPT40 210 60 2*32% 32% 32% 

37% 30% ®2M 002 20 15 497 36% S% 36 -% 

48 42% SW U 300 60 k 47% 47% 47% 

27% 20% Bra! IX S3 6 9Z7 23% X} X,} 

68*4 450 2.18 J2 26 2386uflB% 67% 69*1} 

31% 21% Mon X 1028 25} 24}] 25% ft 

42*2 31% HC£k&d 002 10 152544 33% 33% 33% -% 

7 2% toe Da ffi 6}] 6% 6% 

31 20% hta Be X 201 30% ffi} ffi} ft 

16% )5%IUlma 104 70 42 16% 16*2 <0*2 

37% ffiltrar. 0*Q 13 l«S 31% 11 31 -% 

14% 10% MbM OX 06 Iffi 14} 14} ift +% 

27% Z7% hd Enarpr 1.10 40 13 102 25% 25% 25% -% 

12% 9%kxkAtf X 10,} 10% 10} ft 

68%41%hgM Offi 10 18 7334 67}] 65 A ffi} -,} 

27% 16%HdS OX 09 14 097 23} X% X% -* 2 

24% 13*4 hpnlODtp 61 2I« 23, \ 23*4 ffi} ft 

IB% 1BAWS6W OX 10 22 48 18% 16% 16% -% 

6% 3% Itacl 175 3*2 3j] 3» +% 

16Hl5%h»cra* 102 80 67 16% 16% 18,} ft 

5|] 2% hte» X3672 u6*2 5% 5% ft 

WSA 64} BM* 080 07 17343*1aT«% 105% 107}] +1% 
3*11 15%HFmB 50 7Ba3ft 34} 34{i 

53% 4QHFF 144 27 X16® S3,} 52,} 52}] 

29% 17% Wttofl 080 20 72 28,} 28,} 2B% 

61 38% Mb IX 1J 7701 5712 56% 57} -I 

45% 31%hQxh 052 T.1 X 3Z71 u47} 45 49% -1% 

43% 33% intern 072 1.7 9 134 41% 41} 41} -} 

24% 13%ktoUnz 016 07 14 175 Z% 22% 22% 

30% 27% nsVa 206 6.7 ll 82 U31 30% 30|] -% 

4% 3% rtarTM 261 US 4% 4% ft 

19% 15% MGamaTx 012 07 16 SUM 17% 17% 17} -% 


% AHOMKta k A A A 

11 9%M0bnHi 0® 09 X IX ^2 9% 953 ft 

17% lS*eUW£taX IX 79 13 394 17} 17 17} ft 

22J2 1S% tteraCk 046 22 43 2564 21J3 21} 21% ft 

45% 37% l®r D40 09 1J17 44} 43}] 44} ft 

105% SO MM 212 20 25 B290 96% 94% » *% 

28% 19% Mag* to 2581007 28% 26% 27} -lA 
27% 18% Medan 0» 1.8 9 k 21ft 21ft Zlft -A 

24 A 18% UUCntf 048 Z1 IT I® 23ft 23} 23,} -} 

24l a 1B%HhMte» 053 20 11 178 24 23% 23% -% 

8*a ft MM Cm 21 545 6% 6U 6{] ft 

7053 n Hot* 212 28 189756 75% 75} 75% ft 
14% 6%IUtate 454 9% ft 9% ft 

9% 7 Hartal OX Z3 36 8% B% 8% 

52,\34%I»*3K6 004 10 3411154 4B& 42% 48% ft 

ffi5 ZIMateaPD 160 07 MU67 23% 23} X% -% 

8% 5%Mtaten 0® 1.3 1 3 6} 6} 0% ft 

18% 17% UMbot ST 1.44 79 9 127 18} 18% 18% ft 

22% 18% Mam carp 094 42 716® 22} 22% 22 A ft 

iKi] 93% Mcpiff 302 3.1 15 6094 115% 113% 115,} -1} 
12ft B%Mi*|poGm Ml 09 144 12} 12} 12% -% : 

97 77% ITgaiPPI 5X £7 9 *67 85 87 +1% 

22 15% HwoaiKpn 002 15 13 48 21} 3% 21} ft I 

9% 6% HorpraPr 9 154 7} 7} 7% ft 

53ft32%M9SDW 050 10 18 B01 *54 Sft 53ft ft 

14% 9% MorrMud 503 13} 12ft 12ft ft 

90% 54MM 048 00 4818752 83% 02 62} ■!% 

9% 8% ItArVTx ODD 02 ® Bft 9}} 

11 B 10*2HmM4BK 071 61 272 11% 11} «} 

54% 43Mrdl|0f 1 X 24 17 33 53ft 63% 53% -% 

21 n%MybnLdn 016 08 3715954*21% 20% 20% -% 
19% 11% rare Gp 002 1.1 14 noo 19ft is}] 19}] 


48% XPOM 
25% 21F*H> 

24 IBim 

a.4z%nar 04« 00 X27® so} a% sA ft 

68% 48 total 004 04 a 1® 63% 63% Bft ft 

E% 10*2 Plata.. 006 1.1 19 9725 B33 B% 32% -fi 

ffi. T7% Mnark 26 436 3 27* .2$ -% 

1 %ltemMll0 1 zO % % V 

155% 103% toe® X 202 10 XH71® 140% 144% 141% ft 

111% 62% tog® 024 02 X3437110% 109 ISO,} -'Ii 

ffi%X%Pnn*M X 678 38% 39% 39*2 ft 

53% 37% toM* OOD 10 16 190 51 403 5* +1 

85% 46% PrwCas 000 10 18 16Z 64% 62% Oft 

39%X%FlMh 7 33® 38% 39} 38*1 ft 

62 3% PbSHvHM in 60 20 itC 62 S 

X% 22%FD5rS 216 98 11 3209 24ft »} 2ft . 

20*2 15% nontax 008 30 10 3B7 18} 18} ift ft 

30% S%P00Skr 008 20 X 7Z7 29}] 29% ft 

263 X%toMSndx 104 60 17 1431 U263 2Bj] ffl% 

54% 41*a torP 052 10 17 46 01% 51} 5ft ft 

41% 27% MB 004 06 IT 3® -toft . 40 40 ft 

10% 9%fttei«pir on ao i3i uni ioi i«i ft 

7% 7%MmhlG* Q0D &0 662 -7} 7} 7% 
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8i! SPiaaraMst 073 14 2B0 dB3 8% 6% 
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044 00 X27® 56,} 55% ffi’. ft 
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0.76 15 S3 *11% 11} ift ft 
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1.14 20 X3602 30} 49% 50% ft 
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32% 27% FWip Z10 65 
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173 80 180 BJ* 8H ft 

080 22 13 5487 XH 34j 35}] -U 
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X 879 ffii 55i] 5ft -A 
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000 10 It 5® 41 40% 40% ft , 
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IS 89 9 8384 23ft 2ZJ 7 23* -* 
OS 13 21 355 38* XA 38,'. 
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24% 15*9fclaM«* OS 
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29>« 27*Wgsmai ijb 

444*335* 48fH8> JBC 
37% OS 

10* 6*NMCKnriUX1 
35* 21% MflUnsn OS 
6* 3* Muon n DOS 
45* 26* mnrMEd 
1B*l4*WttOKM OS 
45* 40Wlfftis3 2S 
4ft 2%VM0CnSI 

33 27%Wtt*Oii OS 

3ft 15*Wefextn OS 

320% 245WefcFx 520 

27(2 10* Umovs 024 

X% 27 Wed Co « 036 

2Q% 16% Wasted E 

n% 57* wAtis 

46* x* WDett 
21* 1 J%WS«b4i OS 
34ft 29% Wsn Res 2.10 

2&, If Ws«G OS 

32ft 25% Warn IS 

34 25WSMO 0« 

63 42* Wwnsri 130 

17* llVWtxu 012 
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0* 6* Wmongo OS 
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1.7 18 691 idO% BBft 
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44 1550 «41 38* 
06 16 1311 59ft M* 
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7- 15 323 27* Xft 27* 
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US X 21* 20* 21* 
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08 34 4659 58* 57* 57ft 
1.7 18 786 X* Xft 33ft 

07 SM314 aft 37, 39* 

1.1 49 S8S 140* 1S% IXft 
46 14 367 25* 25ft 25% 
37 10 590 28* 28* 28% 
1.1 19 76 435 419 424% . 

il X111X X% Xft X* 

435 8* aft aft 
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1.7 2 51 4{L 4* 4(1 
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26 3S32X Cft 61ft Eft 

06 23 2318 lSJi IS* 15ft 
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tm 12 11* 
3 .41 9* 
61760 * 

‘ USSuT4% 
A2A 7 tO 48* 
4700 11% 
559 14% 
368 8 

100 6 40 23ft 
21 891 9* 
350.7(2 
279 : 1% 
3 2 % 


11 IT -% 
9* 9* -* 
0% % 

13% 14* -* 
«* 46* 

11H lift - 
14ft «% -* 
e •. s. 4 it 
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8% 9* *% 

r* m -it 
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fadoerwtr OS 
adwTAf 
BAJadrA OS 
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Bo-Rad A 
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Bourn 036 
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IB 80 4% 4* 
24 21 38% 38* : 
X 3* 3 

94570 16* 16* 
X 5* 5*. 
5 44 44 

15 38 2B* 27* 
13 S 2* 2ft 
8 S29 x* x% : 

X 20 25ft 25li ; 
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CrfWaA# «n 13 3ft (3% 3ft - 
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CoopunE n 1* 1* 1* 

Coned FM 12 S 6% 6% 6% 

Crawl! A ,032 60 500 9 9* 9 -* 

Crown C A 17 IX 19ft 19* 10* -ft 

QowCB 16 122 19 18 ft 18ft -ft 

CuttS OX 22 42 30* 30 SO* ** 
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r ren o t n ey OS 19 396 til 9* 16ft 19% -1* 
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JTSCarp 2812 ft * ft 
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! laharge 008 a 2*5 Sft dSt 2 5% -* 
MmchQ) <1 15 S% ffl 90* -* 

Mesam 17 73o60* 9* 60* -1* 

IfcdfcA 052 18 169 36ft 3Sft 36,% 

MoanetB 3318 11% 10* 11* -* 

MmU 2 10% 10% 10% -* 

Mocg A 18 X 31 30* X* -* 

MSREtpl .79 ft % ft 


T» Prads 020 13 IS 10 9% 10 

TeSUSa Ofl S3 10 38% 38% 38% -* 
TTmnnedcB 14 590 16* 16 16* -ft 
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TUPMA 148 22B 10* 10* 10* 
Townoay 01516 * * * 

Titos Ito 2276 19ft 19* 19ft -* 

ISPoodM X 2 2* 2* 2* -* 
UbftnkB X 141 2* 2* 2* 
USCeU 31 520U31* 30% 31* -* 
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Vtome 1751275B X* 30ft X* -1* 
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Have your FT hand delivered in 

Sweden 


Gain the edge over your competitors by having the Financial Times deSvered to your home or 
office every working day. Hand delivery services are available for all subscribers in the 
business centres, of Gothenburg, Lund, Malmo and Stockholm (including Djursholm 
Danderyd, Stocksund and Saltsjobaden). Please call (08) 791 23 45 for more information 


Financial Times. World Business Newspaper. 



PI to 

tovk (h ( HH UH Iw M top 


- A- 

ACCtop 1XIB58 u37 36* 36% -* 
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AOpfcfft 5017129 u4S 46% 47* -% 
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AdrecoADR 037 4! 32 46 * 47% 47% -* 

UtoS 020 1S27BQ0 41* X* 40* +1 
Attr Logie 6 .-0 7 47 7 

A*Pc tfra 615 8* 7* 7ft 

HHTttiJb 153 «% 40* 40% -% 

AflWA 0*4 X 2668 K* 34% X -* 

ware 053 205ia 33% X 33* -% 

Al&qrir 020 34 S6Su32% X* X -* 

Ak2DAI» 153 15 240 80% 80 60% *% 

toBMX QX 15 473 27* 26% ZJ -* 

An£u OB4T5 zO 21 21 21 -% 

AfeoOrg 056 74 20 39 39 X 

Affiant 1877 9* 9* 9* -* 

AKCapS 7£4 19 286 21% 20% 21% -1 

AH Cap 1.X 13 54 16* 15* 15% -* 

AttnaC 7 20 3ft 3ft 3ft 

Alta Gdd 22 649 2ft 1% 2 

Aten* 4714457 65* 63% 64* -* 

AroBUm 084 13 zO 64* 64* 6** 
AnCMoy 7 426 12* 11% 12% -% 

Amlknag 74 3336 25*0*24%-* 

AaStoa 974376 n9* 9 9*+% 

Amftwys 41 175 17* 16* 17 ♦* 

AmGrtA 072 15 1864 X* 347, 35* -* 

Antoff 7133 2* 2% 2ft •* 

Aia«n 260 11 103 U105100* 103 J 2 

AflfeCvX 2523631 28% X* 27ft -ft 

AmgMlc 223U13 59>, 57* 59 -lft 

AnechCp 4® 4* 4% 4* +* 

Analogic 020 25 64 39 X 39 

Atfrffir 036 40 677 41* 40 41* -% 

AnangeiAre am 11 1333 10* 10 10* -* 

ArehtwCp 23 6066 27% 26* 27ft -* 
Apogee En 018 X X< Xft XX*-* 
AppMO 37V93S 96% 93* 93* -2* 

ApptaC 13710U27* 19(2 26ft -6ft 

Appteoeea 007 2D 5044 28* 28* 28* -V 
Afar Or 034 X 654 24* 23 % 24* 

AECai 024 14l577ull% 10% 11% -* 
ArgcnaoU l&l X 32* 32* 32* -* 
ArkBaOel 3560utQ|ft 10 10* -ft 

Amddki 044 17 600U19* IS* 19* -* . 
Artsoll 1X9 1* dlft 1ft 

AOTBiCom 64465 S3* 52 52* -(2 

Aaxctlei 227090 2D* 19* 19% -ft : 
ASTRTOi 604 u5,i 5,», 5 A 

1 ASdnsoi 200 15 51 7* 6* 6* -* 

1 Atmd 2016416 36% 35ft 35>2 -* 

| AuraSr* 1142 1ft 1* lft 

' Aid**. 024 9635 46* 44* 4*1? -1% 

Austria 1081 2 lft 2 -ft 
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Basse 13 645 24* 24ft 24* 
GMtnCp 064 14 167 29% 29 29% -* 
Badnmn 1.16 13 iUu40l 2 <8* 49 -»2 
Bam top 048 161348 28* 27* 28% -1% 
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Basel F 080 X X 29 X 
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Bortttd 15214 u9* 9ft 9ft -ft 

BndyWA OS X 5672 30* 29* 30* -* 
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Buflets 6645 10* B* 10* -ft 

BdderaT 105 2% 2* 2% ■* 
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BtortBg 046 7 X X* 37* 37* -ft 
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CT« m 243 n36* 

CadnaCaaOX Z7 644u17* 

Caere Cp 2738 7ft 

Cal Mod 403 15% 

Cerefek 12 384 5* 

Cnies 18 944 4ft 

CmnMci048 32 TO150* 
totoCnx084 41 1Z78 41* 
Casey S* 012X 1025 22* 
Ceigm 1502 8* 

CB4CP IB 50 9* 
Cetexor 2S2B032 3B* 
ensk 096 X 9B2u4Q% 
CrtrtSpr 1 3 49 20* 
Cftukr a 4* 

totorl* 100 19 607 56% 
Onto 11650 6ft 

CheckOrtn 1263 1ft 
ChtEBTe 107667 17 

OttonQ) 63 5224 20ft 
OnFn 184 16 778 82% 
CtotoCp OX X 252 69* 
cm QZ7 17 577 26* 
Orcon 224 125 16 

Onto* 28991 15% 

CSScdSj* 46ttm 80* 
OuiWr 2742 u3% 
toaCoM 1JD 29 27B X 
CodeAkrm X 1* 

CogwCp 592568 34% 
Cognoe 33 3272 a* 

Cotoenf 19 500 49% 
CDtogn 03)26 11 17% 
COM 6k 1X11 75 X 
Conart 024 1510X 27* 
toes* 009 B531U24* 

CrncKASp am 135J1 U24)? 
toretoshsom 16 B7D S3* 
torereiC 4207 3Sj 

Cmpuewve 956 11% 

tonshare 697 9* 

toton 351 5 

CrerfDffl 9 933 2Dft 
ContA) Q2DI3369BX* 
COHUe 1433 5* 

Qrafiksh 054 12 XiQ6* 
Costa) 3222694 37* 
tomtyCp 7 4153 uiS% 
Cracker B 002 X 3304 29* 
Crafts* 1X2912 22% 
CnmRtt 249 5* 
ton X 579 16% 

Cpopl 4274 10* 

cyitx 12411 27ft 

Cytgtn 2009 4 ft 


38 X * 
16% 17% -* 
7* 7ft -ft 
14* 151? +* 
4% 4% -% 
4ft 4% -% 
150150(i -2ft 
40,’, 41 -1? 
22 % 22 % 

8* ad -ft 
8% 9* -* 
X* 37ft 
39* 40ft ♦% 
X 20* -1% 
4* 4* 

55% 56* -ft 
5(i 6 -% 

1 * 1 * 

16% 16% 
20fi20ft 
62 62ft -ft 
68% 69% -S 
25* 26* *% 
15% 15* ♦* 
14% 15ft -ft 
79* 60* -1ft 
3* 3* +* 
47ft 49% -% 
1 * 1 * 

33* 34* -% 
28% X -% 
48* 4B* -* 
17% 17% -ft 

a* 22% -* 

27 X* -ft 
23* 24ft +H 
23ft 24ft -ft 
52ft 53 +% 
34% 35ft -ft 
11% 11% 

6% 9* 

4% 5 -% 

20 * 20 * 
a%29ft -ft 
4% 5 -% 

35* 35% -% I 
36% 37ft 
18* 18* -% 
X* 28% J? 
22 22 % - 1 ? 
Sh 5% -ft 
15% 18 -* 

9*8 8& +S 
26*8 26(3 -% 
4ft 4ft 


n to 

MM k E in Dpi in up CM 
ttaa&B X 16 53% 53% 53% -1* 

OrasSam 181077 X% X* X* +% 

Drey GD 024463 1B2 »47 44* 46* -% 

Drug Erma X 387 4% 4ft 4^2 J 4 

total 035 16 X 35% 35% 3S-? 


- D- 

DfiCDn 1SQ45U30, 1 , 28* 29* -% 

tal&ai 013 3104*102*102* +* 

Omu 465 3ft 3ft 3ft -ft 

Dsanpe 24 796 2Xl«Xft .(J 
Qet Stsp6 x02D 93 3H 3* 3* -ft 
DeUbfia 028 47 rO 78* 78* 78* 
omom 644 26 x 29% 29ft 29ft ^ 
DeCmp 4682983 84% 80* 82^ -lft 
Qtoy 027X 14S0 54% 54ft 54% -% 
Dncan 63 4* 4% 4% -* 

OH Tech 4X 457 2Z% 20* X -1* 

Bgitt 1452 12 11% 12 4* 

Dig Mon 47 X 81 44* 41* 43% ,1* 

DU Sort 645 1* 1ft i* . 

OjSyd 10 X 14 14 14 -% 

OtanmCp 22 1432 45* 44% 45* -% 

EUsttn 512 10* 0» 10* -% 

DDfeT&T Q20 42 2064 45* 44 45 -ft 

Domttn 072 18 99 13 14* 14* -* 


- E - 

16 115 8 

1277u20* 

020 23 5952 34% 
6048 6* 
22 B52u52ji 
127 13 175 76* 
3417747 34(1 
124 3* 
ISO 349 16 
4900 U3)2 
202 3% 
2 205 1* 
028 4613109 <6* 
51 4% 
X 127 X 
71 7459 12* 

1474 6% 

69 1M 34 
008 35 2252 37* 

17 106 10% 


- F - 

74 31 l7* 7* 
13 54 16 15% 

002 60 1394,63% 55% 
088 X 20261^4" 62% 

5 31X u* 13* 
5301 20* 18* 
OX 16 676 <2* 41* 
068 1612B2B 27% 26% 
IX 19 2924 u£3% 52* . 
1.16 X IX 46 47V 
33 2516 47% 47. 

202 963 10* 9* 
19 195 7* 7 

013 16 2081 7* 7ft 
013 16 1531 7ft 7ft 
5151251 17% 16* 
12 324 5ft i\i 
0X 22 777U32* 3l(i I 
1J4 14 670 u39 361? 
074 14 50 53* 52* i 
068 18 X 28* 23* I 


-G - 

IX 5* 
007 25 983 35* 

7 X2 2% 
170 ft 
12 327 U20* 
044 IS X 26% 
11 506 15* 
498 4* 
X4153l£5% 
503 5% 
i 1W22U30* 
i 3096 5* 
17 536 X* 
012 IX 20* 
231 82 4% 
686 12 * 
340 6* 
0£6 13 51 6* 
036 13 X 20ft 
016 18 132 10* 

X ft 

448 6(i 

020 25 78 22% 
19 4339 24% 


5* 5* -* 
34* X -* 
2* 2* -ft 
* ft - 

19% 20* -* 
X 26% 

14% 14% -% 
4ft 4ft -ft 
24* 24% -% 
5ft 5* 

28% 28(2 -ft 

5 5* -% 
22* 23* -* 
20* 20% -ft 
4% «% -* 

HI) 12ft -A 

6 6 

6* Sfi V, 
20ft Xft -ft 
10 * 10 * 

Oft ft 
6* 6% -* 
22* 22* -ft 
24 24 -% 


- H - 

15 B 7% 7% 
084 13 134 38% X 
OOB 5X0743 79% 77% 
25 7488061* 55% 

13 X 12% 11* 
X 651 17% 16* 

MO 2& 2% 
10 14 10 9* 

231829 30% 30 : 
OM 14 2982 24 XI 

182636 22% X* ; 
056 25 1278 u64 62 

OX 44 326 17* 17% 
073 1X1982 34% 33% 

7 157 6* 5% 

14 7838 33* 32% : 
304 3ft 2% 
2ST 2* 2* 


rasys 

tSkiri 

Imnuor 

tnasnoga 

Mite 

Hmu 

InipeeiAd Offi 

MtapOev 

MgaJSys 

HgtdiM 

kola 012 

tame 

Utter Tel 

kferteA* OX 
kdgpn 


HDakyQA 
Mvecn 005 

ta*M 0 n 

teYotada IjOI 


19 X5BX* 10* X -1* 
1038 1ft 1* 1* + 

42 674 9* 8* 9* +% 
2329 1(j 1% 1% -ft 
6704 ulB 17% 18 -ft 
4121 B 11* 10* 1(^ -% 
11 440 13% 13»? 13% 

1273 14* T3fJ 13S -ft 
3 557 18 17* 18 +% 

& it ft ft 

28T184B Hi 02 98ftl00ft -* 
23634 3% 3* 3% .ft 
X 177 t£7 29% 27 +% 

X 15X 27% 27% 27(2 -ft 
6735 10% 10* 10% -* 
«95 3ft 2}f 3ft -* 
6985 16* 15% 16 +% 
181632 10* 9ft 10ft -ft 
14 487 24% X* 24 
>6 2333 23* X 22* -ft 
14 18%d18% 16% -* 
36 X 221 221 221 


Pk. | tdk Bgk Lew IU tog 


S* 5% -* 
19% 20% 

X 33% -1% 
6* 6% -ft 
50% 51* -ft 
75% 75% -% 
So* 34 -1 
3% 3% -* 
15% 16 *% 
3 3U 

3ft 2lj -ft 

1ft 1ft -ft 

45* <5(3 -1% 
4* 4* -* 
2812 28* -* 
11 * 12 * -% 
5 6 %-* 
23* 73% -ft 
35S 35% -1* 
10* 10* Jj 


■ J ■ 

J&JSnBdt X <23 16* 15* 16 

3wn lie 15 353 1 6% 6% -% 

JtoeaiW 733 15* 15 15 

JtolW 2437 12* 12* -* 

Jtofked 010 37 1981 30* 29* 3% +* 
JSBFMk 1.40 16 72 45% 43* 44% 
tool)* 032 14 2X 15% 15ft 15% +* 
Jnto 016 15 1365X3% 13% 13(2 -* 


-K- 

K Swiss 006180 363 17 15% 16* -1 
tanO 044 X 356 IB* 1616* -ft 
KSVSr 068 16 523 32% 31% 32* +* 

Hatafi 1.16 152027 43* 41* 42 -3 

ttMn 5X1573 toft 64% 66* +% 

(UA 20 * * * 

bragf 201X50 Xft X* 20% -* 

KufcfceS 10548u44% 41% 43+1% 


Lxnra 
Utf ton 
Lam Ran 
Lancaster 
Lores $ i 
Lanopnes 
Laarbid 

I WWW 

Lathes S 

Lower ft 

LeckM 

LdeTet* 

LAM 

undsayU 

UneaiTKX 


- L - 

072 55 12 17% 
X 6062 15* 
X918 62* 
072 17 514 49* 
00622 334 X 
906 6* 
13 3&4 16* 
17 653 4% 
325687 70* 
052 13 27 27 
X X 3% 
OX 22 100 29* 
X 77 19% 
014 19 725107% 
024 40 5391 68% 
052 14 44 u3B 

1134180 18% 
X Xu33ft 
4782 uT% 
085 B 117 <8% 


OQwffeya 

octal 

OdeteA 

OtetnLg 

OgleDteN 1.40 

OHoCa 158 

OKafin IX 

OUNXB 092 

Onfaancorp IX 

Oteftte 

Drabe 

OrtSara 

OrtWEcft 

OregUetf 

Ortnoft, 

Mwp 

OMBgsMOX 
QshtoshT*050 
CrnerTaJ IX 
OdnMth 


-o- 

a x 17* 

X2B63 30ft 
27 674 13% 

17 2023 19% 
8 22u5t* 

11 425 u47* 
171649 63% 

18 137 44* 
14 519 51% 

23 3* 
4649131 SB* 
34 3289 021% 

22 4378 44% 
131280 25% 

87 10* 
72 322 8% 

23 78 X* 
25 X 4 15* 
13 56 X 

83^2 


16* 17* -% 
30* 30* 
12*13* -* 
18% 18% -1* 
51* X* -* 
46* 47* +1* 
62* 62* -* 
44 44 

50% 51% -* 
3* 3* 

56% X -lft 
20* X* 

43* 43% -1 

24% 25 -* 

10 * 10 * 

8% 8{J -* 
X* X* -* 
15 15% -% 

32* a -* 

78% 79* -2% 


X* +% 
57* +% 

2H 

30* -* 
28* ** 
39* -% 
60* +1* 
13ft -ft 


- P- Q - 

Paccar Z10 15 1974 48^2 47% 48* -* 
PacOurdtn 014 82 231 10* 10% 10(1 -ft 
PHBIA Z7 173 » 64% 64% -* 

PMW X 2670 X 87* 67% 

ParaaT 4711474 40% 49 49ft -* 

PajefiuXitOX 56 3B53 40* 39* 39% -% 
Pastes QSJ 23 253 i/14 I3l 2 13* -* 
PemTtty IB 191 33* 32% X* +% 
ftmVfg IX 17 156uS7* 56* 57* +% 
Pentedil 254 2{) 2(J 2d 

PenwotL 020 X 290 30* X 30* -* 
PaopMgCuOX X 6X 28* 28* 28* -* 
Peoples H 4 078 16 1730 40 38% 39% -* 
Pwptsolt 13618X1 60* 58ft 60* +1* 
Pwlgo 2« 3011 13* 13 13ft -ft 
PEWMOT XXX 12 11 11% -* 

PtamOw 54 2043 23% 22* 23% +* 

PBoeaffch X X2 13ft 13* 13* +* 

PnysCpftm 552 6(1 Eft 6* 

Punk X55X 10* 10ft 10ft -ft 

PtonacvEp 04Q X 815 25* 25 X -* 

PtassSl 012 14 SX 14* 14* 14* 

Pna 29 1X7 17% 17% 17(1 -ft 

FIMA 401082 23* 22* 22}? -ft 

PLOT* 7 20 B 6 6 -ft 

RtceUlX OX B HE 20* 10% 20* -ft 

Rowe 16 283 17* 16 IB* +* 
CrasCas 113 ft % ft - 

Pres IJte 020 IS S3 191? IB* 19ft -ft 

Pressrit 1X2274 dl* 41 41* -% 

PridePt* 13 8353 uZ7* 25ft 27* -1 

Prttnri 17 IX 15% 15 15* -* 

{ktacosin 4910216 4fl>? 47% 47% 

tod Feed 23 20 41 ft 41 ft 41ft -* 
toankn 13883341061? 34 35% +1* 

ate B*r X 562 37 ^4 36* -1 

ton®* 174 3366 78 73* 76* +3* 


PI at 

k e to w im is on 


16% 18% 

14% 15* +% 
S9*BlH -% 
49* 49ft ft 
19* X ♦* 
5* 5* -* 
15% 15* -* 
04* 4ft -i 1 , 
67* 67% -2 

26% »% -* 
3(i 3% +* 
28* 28* -* 
1B% 1B% -% 
35* 37% +1% 
66 * 66 * •* 
34% 35* -* 
18 18* -* 
3V, S3, 1 , -* 
7ft 7* -ft 

46% 48% -* 


27* -1 

15* -% 


-R- 

14 279 16% 
1019 2* 
025 16 zO 32% 
OG0 18 346 51 
28X834 29* 
X 54 13* 
080 181765105* 
« 1* 
23 >0 23* 
1517 6 

125 236950 66* 
020 161755 23* 
012 XI X* 
018 20X64 33* 
16 6414 19* 
XX S 
052 19 991 X 
11X87 9* 


18* 18* +% 
2 * 2 * -* 
32% 32% 

50* 50% +* 

28* 28(3 -ft 

13 13* 

34* 34(1 -ft 

ft 1ft 

23* 23* 

S* 5* +* 
64* 66* -1 
23 23* -ft 
6 * 6 * -* 
32 32% +% 
18% 19% -ft 

8 B 

19*19H ft 

9 9* +* 


-M- 

WO CB 005 19X30 34ft 32* 33% -f J 
MS Car's Tfi 377 22% 22* 22% 
MaelM 020 8 zO 13% 13% 13% 
Madge 71781 6* 6ft 6ft ft 

t4a8Bn » 548 27* 27* 27* +* 
Uapcs 4614 12 10% 11% -% 

(ferine Dr 325300 24,% 24* 24(2 -* 

MMhSfflkAOU 12 X 15* 14* 15 «* 

KMW 080 19 975 -3* 42% 43* -* 

Man HI 916 4* 4% 4* -* 

ItadmBB 38 6832 72% 70* Xft 

kfcSreCiR 022 15 88 20* 20* X* -* 
MctonkMIOM X 1259 26l 2 26* X* -* 
Uttemne 23 17 13% 13% 13% -* 

UcnavCp 0103X77 33* 30ft 32% -1* 
MentrG 40 3363 10(2 10ft TO* -Js 
MocMB 080 173022 31* 30* 31 

IfercertK 003 11 1887 10* 9% 10 -* 

Stead 3240 2* 2% 2* - 

Mesa Air 618422 5% 5* 5* -ft 

MllntaSa 020 19 865 X* 20* Xft +* 

Ktaroage 21 292 23% 22* 22* ft 

Kopatx 382 7ft 7 ft 7ft -* 

Start 54539£144%142>4l43ft -* 

I4fl Ad U 573 15ft 15 15ft ft 

ttdw&ain ia 22 14% 14 14* -* 

Miller H 029 321479dS1* 49* 51-1* 

HQsn 755 57* 56% 57 -* 

UkKStli 124 12 47 63* 61% 63% -1 

Hnmecn 010 X 579 10* 10% 10* -* 

MoUeTef 5552 13* 2 12ft 13ft ft 

Modem Co 4124 19 467ul6* 14% 15* -1* 
Malm IK 07614 735u32* X* X* +% 
HctoAl 006 X 1SX n40 38* X -* 

Mote* om 31 !X3u42* 41* 42* +* 

Moscoas 2S7 4% 4* 4% -* 

MsneePX*02B 14 240 S,', 26* 26* 

LETS Sys 040 15 153 32% 31* X -% 
Mycogen 104 22* 22* 22* 


- N - 

on 11 389 20% 20* 20% ft 
0X32 IX 29 29% 29 

013 X 199 X% 20% 20* -* 
9 188 19 18% 18% 

041 X 73 70 89* 70 •% 

28 5883 Xft 26* 28ft 
496B4 41ft 37% 39% -1* 
32 4931 17 16* 16% -* 

X3 574 X% X* X* -* 
004 22 445U13* 13* 13l 2 4* 
Ifl 28* 26* 26* -ft 
OM X 167 61* 61 61* -* 
050 305621 57* 55* 56% -* 
17 990IT18* 17% 16% +1 
072 231102 u56% 55* 56% +% 
7 3322 41 40 41 +1 

199X81 8ft 7(J 8ft +% 
7916U1T4%I11%1I3* +2 
16 414 12* 12 12 -ft 
20 20 2d 2(i ZB 
201 23 22% 22* -% 


-s- 

Saieco 128 15 2742 48* 47% 47% 
SALCOM 040 zO 13*013* 13* 
Sar*ter9on jQ20 53 < 15 15 IS •* 

Scrtn*grAr042 17 TM 23* 23* 23* -% 

Sacs 1851 B* 7* 7% ■* 

SdteCp 052 23411 lift 11 11* -* 

San Bn) 190 (2 * (2 

SeEfMd 120 54 27% X 25 -* 

SBkwA 02B 24 346 X 28>2 X% -* 

SdbdsB 7 sfi 7 7 7 

SeMX 1.12 12 74 53* 53 53* -* 

Smart 85221X101* X% 30* -1ft 
Sequoia 192 3* 3 3 -, 1 , 

Servian ffl 5* 5* 5* 

SevoDsm 022 X 3 X* X* X* 

ShandMed OW 2317B9 51* SO* Si -* 

ShTcfcrrir 993 10ft lft lft -* 

Enorewood i7iiB2 X* 2D% X 

ShatebP X 3661 22% 22* 22* -* 

SSgmAI 025 X 4508 35* 33* 34* -1* 

SvraOes 34 1X4 5* 4* 4% •* 

StenVBc X 45 48% <9% 49% -* 

SftnVGp ZD3 7910 34ft 32% 32% -2 

Skrpsai 040 11 643 11* ID* 10% 

SndEflT 3 ft ft A 

Smflhtd X 1X3 50* 48* 467? -1% 
SSiB 1M 161264 <7* 46* 46* -* 
sptegel A 775 7 6ft 6% 

Spyglass 1X7 8% B* 6* -* 

StPauBci 040 18 388 23% 23* 23* 

S&pte X73S3 25* 24* 24(2 -ft 

Startups 68 6844 40* 38* 38(2 -(2 

sa man IPX 11 * lift 11 * -* 
Steel Tec 010 15 236 12% 12* 12% -ft 
StokJyUSA 419 1* 1ft 1* -* 

S&MN 050 11 34 22% 22 22% -lj 

Stnotogk 2 O ft ft ft 

SsMyuA 54 2751 ffl% 27* 28* •* 
Shyte 010 X 8) 41% 41% X% 
SitorarD 020 274422 26% 261? 27* -t 
SundSraoB 020 16 13d37* 36ft 35% -* 
SamdtTe 1X1 ft 6* ft 

SunMc 2977430 u48* 47 40* +2ft 

SwfltTra 221204 29 X% 28% -* 

sytoaetac Z7186 16* 18 16* -ft 

Symsdsc » 77031125* 24* 24* -ft 

Syndoy OX X 83 15% 15* 15* -1* 

Syneflc 301 43 42 42% -* 

SystmSoO OlO 14835 9 8 8* ft 

SystanSco 272803 32* X* 32* -* 


T-CeISc 

TJtouPT 

TBCCp 

TCACeUe 

TO 6pA 

TdcMkB 

Tecumsfii 

Tekekc 

TetcoSys 

TdtoitALi) 

TeMs 

Teton Cp 

Ten Tec 

TmRiADR 

3Com 

TI* 

TJW» 

Todd-AO 

Tokyoite 

Tom Sown 

T00MW1 

Tapps Co 

Transited 

Transcend 

Tretwtas 

Trtnrie 

Tmwhn 

TrucoBkC 

Tseng LAD 

TyeFdA 


- T - 

2022 1ft 

052 X 2232 531? 

11 582 8* 
064 X IS 39% 
224X 17{J 
26 3073 40* 
160 10 49 53* 
1002927 S3* 
500 1ft 
6 6559 26% 
40X616 62% 

aoi xi 22(2 

Z7 1977 28% 
027X5634 X* 
2663430 56* 
2594 7* 
02216 826 24* 
006 14 220 9* 
028 23 205 X* 
5013181(24* 
18 46 10% 
026 434 3(3 

25 1268U23* 
124 2* 
096 11 156 38* 
637 18 

132 2 

1.10 17 168 U25 
X4 3ft 
010 22 1006 20% 


- u - 

lJE 19 20 23* 
16 40 37% 
012 22 454 109 
240 20 598 61% 
237 9% 
154 1* 
060 24 76 52* 
040 151184 22* 
050 22 51X02% 
15 166 4ft 


1% 1ft -ft 

52* 52% -* 
8 * ft 
X% 39* -* 
17*17% -ft 
3912 39;} -* 
52* 53* 

60 X* -1* 
101 a 10 ft -ft 
25ft 26ft -ft 
BOftBlft ft 
22* 22% -ft 
27% X* ft 
60* X* +1* 
54* 54% -(J 
7ft 7* -ft 
24* 24* *% 
6 % 8 % 

60* X* -1 
23* JM +% 
10 * 10 * +* 
3H 3ft -ft 
X 23% -3* 
2 % 2 * 

38(3 38* +* 

17% 17* -ft 
Tfi 2 -ft 
24 a +* 
3ft ft -* 

20 ft 20 * -% 


23* 23* 

35% 36% 

28* 29 +1 

60% X* 

0 % 8 % •% 
1 * 1 * 

52 52* -ft 
X* X% +* 
100102% -3 
4* 4* 


-V- 

023 22 202 20 19% 

1248 15* 15* 
OX 131352i05* 34% . 
421132 24* 24 

72 22 X41? n4 
29 XX 16* 15* 
48273X104* Xft : 
048 536 27* Z7* ; 


MngLab 
Wanntsdi 
wtedux tm 
WsBttaH OX 
TteraifUUZS 
WD-40 128 

Werner En OlO 
Ks&mBK0i)4 
WstaSiA 
KetSekA 

MmSmoma 

HfotahanL 028 
Wruan 

Wrufcds OS 
WPP ADR 029 
winavGanam 


-W- 

2077 20* 
451X6 11* 
1XX46 69ft 
17 607 108* 
IS 307i£O% 
22 166 30ft 
192280102* 
24 234 u79* 
20 8067 X% 
20 T020 27* 
48 2241 <2* 
12 zO 12* 
31475 34l? 
20 X37 20>4 
20 X5 43% 
34 687 26* 


19% 19% -* 
11 11* -* 
67% 69ft -1ft 
26% 26* -* 
20 * 20 % -* 
29% 30* +* 
X% 22* -A 
78* 79* t* 
36* 38* +1* 

26* 26ft ft 

41* 42* +% 

72* 12* 

33* 34* -ft 
30 20ft -ft 
43% 43% -% 
26* 26* -* 


-X-Y-Z- 

mx* 3X6450 56% 54% 55 -1* 

Xnom 2420276 14% 13* 14ft -1ft 

fora &« 84X 6ft 5% 6ft -J? 

Wte 2873 56 54 55 +* 

Telow 2852 2B% 27% 28* A 

YortRsch 18 585 6% 6* 6* -* 
ZtesUBfr 048 20 SX V 36ft 37 -% 


EASPAQ 

EASn, Ows , tayrB9Ulsl*diKlBwnOBrtB«»iEu<oeonSioailteva baud on retf, grotei conaanas wwi rttrmlond iwSLona Tm *nsr5 

corrwHs on Ms EA8DAQSrastekwcsn twangs and sow mraug n EASPAQ Msnrars 

rnmpiny HM prim a™™ w— My i~ i-~~- — . mw-m ^ rt '°° 

v"te 


AdMCM 

MtertSyssn 

US32S 

USS9J75 


1388G 

12000 

825 

11.125 

1 

Lanoui Steeple 
Mercer IrX 

USS2SJ75 

USS9B75 

-025 

-0.125 

•0375 

13150 

10000 

g 

34 

11.75 

2S.125 

25 

6125 

X625 

Detrair Hfflfflnjp 

S8P6.45 

411 

73250 

am 

45 

PnTech 

USB 75 


1700 

6.125 

ira 

DrSofenurtADS 

ik»a 

-0.13 

0 

28375 

16875 


Sch 1245 

•X 

5240 

1245 

900 

SWPTL6 

USS05 

•0125 

5600 

0125 
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Dow moves higher 
as bonds advance 


AMERICAS 


US stocks made a firm start 
as bonds moved higher in 
anticipation of Treasury auc- 
tions later in the day, writes 
John Labate in New York. 

By early afternoon the 
Dow Jones Industrial Aver- 
age was up 44.83 at 8,232.37. 
The broader S & P 500 Index 
also increased 5.72 at 958.09 
and the technology-rich Nas- 
daq composite index rose 
8.54 to 1.630.07. 

“It's a moderately good 
advance, with the Dow 
looking better than the rest 
of the market" said Mr Rich- 
ard McCabe, chief market 
analyst at Merrill Lynch. 
“With 1.600 stock issues 
advancing and about 1,000 
declining, the breadth is not 
spectacular," be added. 

Gains among Treasury 
prices helped to lift the Dow. 
As the bond market awaited 
the auction of $ 12 bn in 10- 
year notes, the midday long 
bond price was £ higher at 
101$, sending the yield 
downward to 6.472 per cent. 

Rising bonds helped the 
banking sector. The Phila- 
delphia Stock Exchange's 
BKX index of 24 banking 
stocks gained 11.10 or 1.59 
per cent at 710.32. Among 
the biggest gainers were 
Citicorp, up $4 A at $139£. 
and Chase Manhattan, 
which added S2% at $112£. 


Further gains in bonds 
could keep stock prices ris- 
ing higher. “If the long bond 
yield reaches 6.32 per cent 
you can bet we'll see an 
intra-day high in the Dow of 
at least 8,300 points." said 
Mr Jack Baker, the bullish 
head of stock trading at 
Fur man Selz. 

Among technology compa- 
nies, IBM added $lii at 
$10814 and Dell Computer 
gained *214 at $83Y.. 

TORONTO moved higher 
in morning trading, helped 
by the firm start on Wall 
Street and a rally for bank 
shares following a broker 
upgrade for Royal Bank of 
Canada. At noon, the 300 
composite index was up 26-52 
at 6,929.60. 

Banks had a strong morn- 
ing following an upgrade 
from “neutral" to “outper- 
form” for Royal Bank of 
Canada by Morgan Stanley. 
The shares jumped C$1.10 to 
C$67.10. Toronto-Dominion 
Bank gained 65 cents to 
C$44.45. 

Alcan Aluminium 
improved 40 cents to C$54.50 
and Seagram gained 55 cents 
to C$52.80 following a posi- 
tive note from Lehman 
Brothers ahead of the next 
week's full-year results from 
the drinks and entertain- 
ment giant. 

Golds rallied as bargain 
hunting set in an the back of 


Paris climbs back above 3,000 level 


Tuesday's steep falls. Bar- 
rick rose 50 cents to CS30.9Q 
and Placer Dome gained 30 
cents to C$23.45. 

SAO PAULO pushed ahead 
strongly after comments 
about sector privatisation by 
the communications minis- 
ter sparked a rally for the 
telecoms sector. Telebras 
jumped 3.6 per cent to 
RS151.20 while Telesp, the 
Telebras unit serving the 
Sao Paulo area, advanced 2.5 
per cent to R$350.40. 

At midsession, the Bov- 
espa index was up 308 or 2.6 
per cent at 12,217. 

SOUTH AFRICA 

Optimism about the 
prospects for lower interest 
rates fuelled bullish senti- 
ment on the Johannesburg 
stock exchange, lifting the 
all sbare index 54.1 to 
7,546.8. 

Gold shares weathered an 
overnight fall in bullion, 
belped by the weak rand, 
with the gold Index ticking 
up 2.5 to 956.5. 

The indnstrial index, 
which was boosted by off- 
shore deals, added 64.1 to a 
new high of 9.247-1. Foreign 
interest in diversified indus- 
trial company Barlow and 
fuels firm Sasal took turn- 
over to an above average 
Rl.lbn. 


EUROPE 


Shares in PARIS moved 
ahead strongly. Wall Street 
opened firm and fears that 
the Bundesbank might raise 
interest rates receded follow- 
ing the release of German 
unemployment figures. 

Equities took their cue 
from the bond market, 
which moved up in sympa- 
thy with German bunds. The 
CAC 40 index clawed back 
above the 3,000 level to close 
52.99 or 1.8 per cent higher at 
3,037.09. 

Oil shares were sharply 
higher in response to Tues- 
day's upbeat second-quarter 
earnings report from British 
Petroleum. Elf Aquitaine 
advanced FFr20 to FFr693 
and Total gained FFr32 or 5 .3 
per cent to FFr636. 

B anks ' shares chalked up 
healthy gains following 
renewed talk that Deutsche 
Bank was casting around for 
a French acquisition. BNP 
added 5.5 per cent to FFr290, 
CCF was up 4.6 per cent to 
FFr322 and Paribas climbed 
2.9 per cent to FFr455. 

FRANKFURT traded nar- 
rowly in modest volume and 
at the close of electronic 
trading the Dax index was 
38.39 higher at an Ibis- 
indicated 4.364J25. The floor 
trading close was 4,335.39 
and the day's trading range 
just 72 points. 

Sentiment improved 
thanks to a better day for 
the bond market, which ral- 
lied modestly following the 


Total 
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latest German jobless fig- 
ures. but there were pre- 
cious few features for trad- 
ers to get their teeth into. 

Top of the range results 
from sports shoe-maker Adi- 
das hoisted the shares by 
DM2.00 to DM218. The com- 
pany meets with analysts 
today and there were signs 
that some brokers were con- 
sidering earnings upgrades. 

Daimler-Benz hardened 
lOpfg to DM148.50 after 
Mercedes-Benz of North 
America reported a 10.2 per 
cent volume gain in July. 
Volkswagen added DM7.50 to 
DML364, but BMW retreated 
DM22.50 to DM1.439. 

AMSTERDAM rose as 
good profit reports and a 
turnaround in the bond mar- 
ket boosted sentiment The 
AEX index gained 13-30 to 
992JB, with KLM one of the 
star performers. The airline 


added 5 per cent to FI 79.90 
on “buy'" recommendations 
from brokers after its strong 
first-quarter results cm Tues- 
day. 

Royal Dutch Petroleum 
rose FI 1.30 to FI 120 JW ahead 
of its second-quarter results 
today, helped by good results 
from BP on Tuesday. 

Hoogovens had a volatile 
day, attracting heavy buying 
before its results, only to 
reverse the gains later in the 
day. The steel company hit a 
high of FI 142^0. but ended 
the day at FI 122LS0. a drop of 
FI 330. 

The turnaround in the 
bond market boosted finan- 
cial shares, with ABN Amro 
adding FI 1.70 to FI 4&90. 

ZURICH had another fairly 
volatile session, but closed 
towards the top of the day's 
trading range with the SMI 
index up at 5.812J- 

ABB added SFr 45.00 to 
SFr2,2l4 ahead of today’s 
results statement. S Air- 
Group gained SFr64 to 
SFrl.984 on news that Swiss- 
Air would start serving 
Mexico City later this month 
following a code sharing deal 
with Aerovias de Mexico. 

MILAN swung back on to 
the upside, helped by a 
futures-led surge towards 
the close of trading. Italian 
equities have come in for 
something of a reappraisal 
lately. 

Credit Lyonnais Securities 
upgraded the Milan to mar- 
ket weight in its recent stra- 
tegic review. The Mibtel 


I FTSE Act. 

.‘ciriss S^’3 

re Sndl 

css 


..:rcces 

.n 3 ^i e , 

August 6 
Hatiomi JL Regional 

" ftu 

Dura 

■ chaopa 

wo 

hi hi 

Total nb, 

Maw 

Wex 

« 

PM 

gmes % 


FTSE Elirttop 300 

100720 

4-1.02 

+1013 

236 

030 

1007^7 

FraEBsutoolOO 

233B.7B 

4-1.16 

+2631 

- 

• - 


TOE EmntQp 300 Bogknc 
300 UR 101156 

-020 

-2.07 

331 

030 


300 Ei -UK 

looua 

4-133 

+17.10 

1J0 

030 

100431 

300 anhtac 

100632 

-e138 

+1637 

136 

030 

100637 

300 Ex-BrnttK 

100736 

+034. 

+341 

230 

030 

100825 

TOE Bnrabm 300 EDonaario 






Ftaucaft 

. 1054.04 

+237 

. +2139 

266 

030 

106404 

General Nfrwtilw 

102138 

+131 

+1320 

1.05 

tun 

1021 38 

Conaumr Goode 

00*33 

+037 

+5.67 

138 

030 

9B&32 

SemcsB 

- 06034 

-031 

-006 

228 

030 

99130 

IRBSes 

98136 

+034 

+539 

339 

030 

9B136 

Rnencteh 

1004.13 

+031 

+935 

231 

aoo 

100421 


i Tta ffemrt Tm ' 
unM bf FUSE I 


. fd ml To 

'^anWMMb 1 


r — ii wi i iUm rtnniaM 
liittaMDaAEitmFis 
te mr. M Itfa nomrt. 


real-time index ended 367 or 
2.6 per cent higher at 14,691. 
Foods leader Parmalat rose 
L97B0 to L2.60D after CSFB 
initiated coverage of the 
shares with a “buy" recom- 
mendation. 

STOCKHOLM closed at a 
record high cm the back of a 
surge in telecoms group 
Ericsson. The general index 
was up 2 pm- cent to 3^26.68 
in fairly good turnover. 
Ericsson, which leapt 
Skrl3-50 to Skr369, benefited 
from the strong dollar. There 
was said to be keen buying 
interest from the US. 

Electrolux; the appliance 
group, released better than 
expected results, but never- 
theless shed Skr4.00 to 
SkrfilL 

HELSINKI rose on the 
hack of demand for Nokia 
shares a a brokers issued 


upgrades after the telecoms 
company's half-year earn- 
ings report an Monday. The 
HEX general index climbed 
40.05 to 3.644. Nokia A closed 
up FM6.00 at FM487.50, 
recovering from a brief bout 
of profit-taking after Mon- 
day’s slightly higher than 
expected half-year earnings. 

BUDAPEST continued to 
push ahead strongly, bitting 
its third record high in a 
row. The BUX index closed 
up 315.66. at 8,483.79 for a 
gain this week of more than 
6 per cent Brokets reprated 
heavy foreign flows with 
many foreign fund manager 
said to be switching out of 
the Czech Republic and 
Poland ahead of next 
month's general election. 

Written and edited by Michael 
Morgan and Jeffrey Brown 



Poland hit by currency and poll doubts 


Hong Kong buoyed by property shares rush 



Polish shares gained ground for the third 
day running yesterday, but Warsaw 
rem ains the second worst performing stock 
market in eastern Europe this year, writes 
Jeffrey Brown. 

The past seven months have seen the Wig 
index slide by some 13 per cent in dollar 
terms to sit uncomfortably alongside the 
Czech Republic (down 24 per cent) at the 
very bottom of the performance charts. 

It's all a far cry from the heady gains 
achieved elsewhere in the region, notably 
Russia, which has surged 150 per cent this 
year, and the share weakness stems directly 
from Poland’s rampant consumer boom, bal- 
looning trade deficit and consequent cur- 
rency worries. 

With consumer spending growing by 
around 6.5 per cent this year, imports are 
being sncked at a voracious rate. On present 
course, the current account deficit Is widely 


expected to get close to 5 per cent of GDP 
this year and top 7 per cent for 1998. 

As a result, the zloty has been slipping 
down the foreign exchanges and. on some 
broker estimates, remains severely overval- 
ued - by possibly 10 per cent against the 
dollar and by up to 20 per cent against the 
D-mark- 

Foreign investors have retreated from the 
Polish stock market in droves. And the 
looming general elections - Poles go to the 
polls on September 21 - have only added to 
the uncertainty. 

The central bank has hinted at a hike for 
interest rates, and fiscal tightening by 
whatever government gets into power after 
the election is something that most analysts 
have pencilled in. 

Tims the outlook for the share market is 
likely to remain uncertain until well into 
1998. 


Emerging markets: IFC weekly investable price indices 
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ASIA PACIFIC 


Property fever gripped 
HONG KONG, lifting shares 
to a record high in best ever 
volume. The Hang Seng 
index ended 170.08 or 1 per 
cent higher at 16,541.60 after 
touching 16,600.59. Turnover 
was HK$3I.8bn. 

Properties were the main 
movers, with investors buy- 
ing in anticipation of broker 
asset value upgrades and 
with Mr Li Ka-shing’s invest- 
ment in Hongkong Land 
seen as a big vote of confi- 
dence for the office property 
market 

Cheung Kong rose HK$4.50 
to HR$92.00 and Sun Hung 
Kai Properties HKS1.00 to 
HKS106.50. Henderson Land 
gained HKg.as to HKS7625. 

Among smaller caps. 
Amoy Properties jumped 75 
cents or 8.3 per cent to 
HKS9.50. 

SINGAPORE closed 
higher, with the Jardine 
group dominating activity 
on takeover talk following 
stake building by Mr Li Ha- 
shing, the Hong Kong 
tycoon. Hongkong Land rose 
28 cents to US$3.40 for a 
two-day advance of more 
than 33 per cent The Straits 
Times index ended 6.91 
higher at 1,95162. 

TOKYO advanced for the 
first time in four trading 
days, ending modestly 
higher on the revival of 
blue-chip exporters. Market 
sentiment, however, 1 
remained uncertain and 
declines outnumbered 
advances, writes Gwen Rob- 
inson. 

The Nikkei 225 average 
gained 187.62 to 19.702.07 
after moving between 
19,233.12 and 19,703.57. 

Stock prices tumbled in 
early trading on heavy sell- 
ing linked to the slide in 
Nikkei index futures. There 
was bargain -hunting among 
leading blue chips during 
the afternoon session. 

Volume eased to an esti- 
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335.61 

0.9 

14Q 

318.91 

289.93 

238.31 

309.03 

332.71 

328.60 

24889 

247.87 

Phfllppines (22) 

150.40 

3.1 

137.02 

11325 

14392 

215.11 

1.3 

0J9S 

145.87 

132.62 

109.00 

141.35 

21227 

214.07 

13884 

205.61 

Singapore (42) 

-27040 

-12 

337.45 

278.90 

361.83 

251.17 

-1.0 

12 1 

375.32 

341.21 

280.46 

363.69 

253.73 

448 J)1 

360.08 

39589 

South Africa (44) 

—.35322 

09 

32744 

26648 

345.73 

359.82 

0.8 

2.42 

350 06 

31696 

262.18 

339.99 

356.91 

37012 

30149 

343.51 

Spain (33)..— - 

—23077 

-02 

215.71 

17828 

231.30 

284.92 

0.5 

2.33 

237.87 

21625 

177.75 

230.50 



173.01 

180.10 

Sweden (49). 

_ >13 1.75 

02 

44301 

37027 

48037 

587.64 

OJ 

1.7B 

490.55 

44557 

366 56 

475.35 

583 38 

511^5 

350.98 

352.09 

Switzerland (33) 

..204477 

-G.B 

27721 

229.11 

29724 

289.28 

-0.1 

1.16 

306.16 

278.33 

228.78 

296.67 

289.55 

329.59 

231.89 

246.08 

ThaSand (42) 

8028 

-30 

55.01 

45.46 

5398 

74.64 

-2.5 

4.12 

62.21 

5666 

46.49 

60.29 

76.54 

151.74 

4785 

151.74 

United Kingdom (213) - 

...21627 

12 

287.77 

237^4 

308416 

287.77 

12 

3.49 

312.75 

284.32 

233.70 

303.06 

284.32 

325^8 

23589 

236.78 

USA (8401 

38822 

02 

35223 

291.12 

377458 

38362 

0.3 

1^0 

385.57 

350.53 

288 12 

□ 73.63 

365.57 

387.12 

284.75 

268.69 
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02 




297.71 

0.3 

1J3 

3S2.S0 

320.46 

263.41 

341 50 
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Europe (714) 

.J74.05 

-ai 




26303 

05 

2.40 

274.32 

249.38 

204S8 

265.82 

208.80 

284.44 

211.05 

211.79 

Nordic (150) 

...418.69 

-02 




439.54 

0.3 

1.60 

420.10 

381.92 

313il2 

407.09 

438 38 

437.88 

303.56 

304.54 


„ 14827 

-i.i 


111.64 

144454 

112J26 

-0.5 

129 

149.91 

13029 

11Z02 

145.27 

112.86 

163.63 

127.16 

16a 63 


-02 

18222 

151.18 

19313 

17375 

0.0 

1.92 

201.85 

183.50 

150.83 

195J9 

170.70 

209.12 

17385 

18388 


..376.53 

03 



i 

375.75 

03 

1.60 

375.42 

341.30 

280.53 

363.78 

374.63 

376.90 

25886 

26181 


.24524 

-0.7 




25023 

0.0 

1 77 

247.31 

224.83 

104.80 

239.65 

250.15 


191.01 

193.04 


.J312-63 

-02 



Yi’Er 

28041 

-02 

2.68 

313.17 

£84.71 

234.02 

30347 

280.07 

32065 

280.02 

28185 


.20525 

-0.4 

187.08 



177.93 

0.1 

1.90 

206.25 

187.51 

154.12 

199.86 

177.79 

21289 

176.94 

184.74 


—25829 

-02 

23532 


+' V *-5 

232.73 

0.1 

1.56 

25834 

235.32 

193.42 

250.82 

232.60 

262.69 

204.12 

208.12 


..33124 

ai 

302.14 



32386 

03 

1.92 

331.16 

301.08 

247.46 

320.90 

32582 

33483 

242.70 

243 42 

The World Inde*. (2463).. 

.26327 

-ai 

23925 

19323 

257.1 B 

237.94 

0.2 

1.7S 

263.52 

239.57 

19B.91 

255^5 

237.54 

26781 

207.84 

210.65 
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mated 392m. Declines led 
advances 586 to 521 with 152 
unchanged. The Topix index 
of all first-section stocks rose 
20.50 to 1.507.63 and the 
capital-weighted Nikkei 300 
was up 4.77 at 1,507.63. 

The market appeared unaf- 
fected by the partial suspen- 
sion of business at Nomura 
Securities. Among other pen- 
alties. the scandal-hit broker 
has been barred from mak- 
ing stock-related transac- 
tions In its own account. 
Nomura rose Y50 to Y1.690. 
Yamal chi Securities, under 
Investigation for Involve- 
ment in the same scandal, 
fell Y4 to Y252 while Nlkko 
Securities added Y9 at Y634. 

Banks advanced across the 


board. Industrial Bank of 
Japan rose Y80 to Y1.660. 
Daiwa Bank gained Y13 to 
Y573 and Dai-lchi Kangyo 
Bank, which is also being 
investigated in the Nomura 
scandal, gained Y7G to 
Yl.520. 

Blue-chip electricals and 
high-technology stocks 
recovered their recent 
momentum. Nikcm rose Y150 
to Y2.270. Canon Y70 to 
Y3.590 and TDK Yl70 to 
Y9.990. In semiconductor 
related issues, Advantest 
gained Y700 to Y11.500 and 
Tokyo Electron Y260 to 
Y7.300. NEC fell Y20 to 
Y1.660. 

In Osaka, the OSE average 
rose 157.99 to 20388.81 and 


volume eased to 19m shares. 

BANGKOK was hit by con- 
cerns over Thailand's fragile 
financial system after the 
government suspended 42 
cash-strapped finance com- 
panies. 

The SET index shed 13.15 
or about 2 per cent to 63532. 

Brokers said there was a 
run on small hanks as depos- 
itors were worried they 
would not get their money 
back after the suspension. 

The government tried to 
calm fears, and warned com- 
mercial banks against trying 
to attract new deposits away 
from finance companies by 
exaggerating their problems. 

Market sentiment was also 
knocked by the disclosure 


that the government had 
spent Bt430bn propping 
ftnanHai companies. 

JAKARTA fell sharply on 
ti gh ter monetary policy and 
poor first-half results from 
some blue-chip companies. 

The composite index was 
down 14.02 to 699.86 in mod- 
est volume. " 

The Indonesian central 
bank's monetary tightening, 
aimed- at protecting the 
rupiah from speculative 
attacks, prompted banks to 
increase interest rates. 

KARACHI notched up a 
3L37 per cent rise on heavy 
foreign buying. 

The Karachi 100-index 
gained 46.47 to breach the 
2,000 level at 2,010.68. 
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IN THE HIGH COURT OF JUSTICE No. 003680 of 1997 

CHANCERY DIVISION COMPANIES COURT 


IN THE MATTER OF AUSTRALIAN MUTUAL PROVIDENT S0CIEIY 


and 

IN THE MATTER OF LONDON LIFE MANAGED FUNDS LIMITED ' 

and 


IN THE MAHER OF THE INSURANCE COMPANIES ACT 1982 


Notice b hereby given (hat a Petition wai on 22nd July 1997 presented to Her Mofafyfe High Court of Justice by Australian _ 
Mutual Provident Society for 

|H The sanction of the Oran under Part I of Schedule 2C to the tournee Companies Ad 1982 pbe ScbedohT) of a stone 
fthg Scheme - ! providing far the Irander to London Life Managed Fmufa Ltmtted of the tong ham hmthwat rxrriri an by j 
Australian Mutual Provident Society in the United Kingdom; and • • - ' i 

(2) An Order making ancillary provision under paragraph 5 of the Schedule for hnpfemeattag the Sdnse. 

Copies of Ihe Petition, the Scheme and ■ report by an Independent aduaxy hi pursuance of paragraph flXl) of the Schedule 
may be Impeded ai the offices of ArntreUui Mutual Provident Society and London Life Murag ed Raufs specified in 
ihe Schedule hereto, al the locations In the European Economic Area state! specfhdin ihe Schedule hoeto and at ihe offio* 
of FreshDeUa. solicitors to Australian Mutual Provident Society, at 65 Bed Sheet London EC4Y 1HS between M0.ua . 
and 590 pan. on normal business days for the period from the dale at publication of this notice and mat 
2nd September 1997. 

The Petition b directed u be beard before a Judge d the Companies Court. Chancery DMstou at the. Bnyal Court* afJcBtiCB, 
Strand. London WC2A 212, on 2nd September 1997, and any person, including any employee of Australian Mutual Providoti 
Society or London Ufe Managed Frank LlmUed, as well as any poticyhokkr who data* to be adversely affected by Ibe Sdunne, . 
may appear at the Ume of the hearing to person or by Counsel Any person who intends so to appear; or who dteen a from 
the Scheme but does not intend » to appeal should give not less then 2 der (%s notice in writing of swi Infection or 
dissent and the reasons therefor to the tohdun named below. 

Copies of the documents specified above may be obtained by writing to the AMP UK Information Lh» at' 100 Itanpht Steel. 
Bristol BS1 6EA or fqr telephoning 0500-102-105 (tauenudoaol calk: +44- 171 45W4 11) between 8J» am. and W» pm. oh 
any normal business day. - 

FreshDeids. 65 Reel Street London EC4Y 1HS. Sanction to tadratian Mutual Provident Society (Ref: /UWJEA8J. / \ - 
7 AqgtBI 1997 

SCHEDULE 

Office* ai which Ihe Chart documents are available for Inspection: The Pearl fWt», lynrf. Wood. Feterbmm«kPB2 6PY {foe 
principal place of business In the Untied Ktngdom of Auoialhm Mutual Provident Society), 100 lempb Steel, Britini, BS16BA 
(the principal place of business of Loudon Life Managed Rmds limited). Londac c/- AMP Asset Managematipfc 55 Mwtgoie, - 
London. EQH 6PA. Amaatia: d- AMP Sodety. 53 Alfred Street Sythqt. NSW 2000. Austria: d- QedttSahse Rut Boston, Mote 
Carso, Mahkrstnsre 12-5. >010 Wen. Belgium: c/- Freshfiekts, Rue de h Lm 151 1040 fondles. Denmark: d- Price 
Watehouse/Sriej-Pelerser A/S. Tuborg Boulevard L DK-2S00 Heflerap, rhpralnym Eire: d- Price Rtaohoose. Gardner 
House When Place. Dublin 2 Finland: d- Getfit Striae fast Boston, Etdarauta 14 4th Boot. Rn-00130. HehtakL ftawef- 
FrcsMWdft 69 Botdrmd Kotusman. 75008 Phria. Germany: c /■ Preahflekh Mease Umo. Medikh4berMid(«e 4ft 603H 
Frankfurt-am-Main. Gforatiar c/- Rax & Gflrbnts, Regri Houm. Queensway; P O Bor 246. Qfandtu. Greece: c/- Brice Waohooie ' 
Europe Plato. Stfa Floor 330 £1 Vuixelou (TUsaeos) Avenue GR-176 75 KaUthea. Atfaem. tiety: d- ftcaMkkfc Via del GfaedW. 

Z 20121 Milana Liechtenstein: el- Ritter. Wbhlwcnd, wuft PSugaresre 10 (KMtenfrnfaofl Pwr^tm . 1 7TL 

Liechtenstein. Lnemboo*: d ■ Credit Suisse First Bonn). 56 Grand Rue, BP 40, 20101 Nrlhurfamk d- Credit Sutee Fb« 
Boston, fobannee VermeeretreA 9, 1071 DK. Amsterdam. New Zealand: d- AMP Sodety; 8M8 Customs' House Qua?, 
flfcfflngton. Norway: d- Price Wderhouse. Ho toergsgi 21,0166. Qsfo, Portugal: d- tffortjffit24S> ■ 

7°. 1250 Lisboa. Spate d- RraafafieH* Forwny 6. . 30 . ZSQ10. imm Sweden: d- Price n Mm Urmim., trlmg y ra n i& S-lil K. 
Stixfobotm 




sens 


Kia Motors Corporation 

l ln c o ipoiiaiad w iho Bapubfe ai Koran Ba ited tabtityl 

U.S^44, 000,000 Floating Rote Notes due 2000 

(lha *NaMa*| 

NoHeo i* hereby given ihar the Rale of Interest for dm Interest period 
August 7, 1 9 97 to February 9, 1 998 has been fixed at 6.4025% and 

“ -men! Dale 
>307.96 in 


Aupmf.7 IW7. laden 

Bjf. Gehani, MA, fCatpexAi Agenej md Agwf Seek 


CmBANCO 


Notice to the holders qt ;• _ _ 

Asahl Glass Company 

(the ‘Company 9 ) - 

European Depositary Receipts (the *EDRa T ) „ ; 
NOTICE IS HEREBY dVEN das all (be arrangement* for ihe 

been lernrtnwrt »«v< Ttjriia EDR* «ir ocecnndlng^Tbe mou v n of tbe EDR« 
will be Kmunaed an 1 6-8-97 end wHl be detered from the LuxembcwiS Sr«ac 


7Augta.l99T ‘ 1 

By: CilibMt. ftA. [CflrFaWB Apecy md Tim). Ajear BiMfc 


CmBAMO 












